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General 


Report on Planned President Clinton-Jiang Meeting 


OW 2910120993 Beijing China Radio International 
in English to Western North America 
0400 GMT 29 Oct 93 


[From the “Current Affairs” program] 


[Text] China says 1t welcomes all propositions that will 
lead to the improvement and stable growth of Sino-U:S. 
relations. CRI’s [China Radio International's} Zhao 
Xuan, who attended Thursday's (28 October] Foreign 
Ministry press conference, and Yang Zhangping voice 
the report. 


{Begin recording] [Unidentified female :eporter] Foreign 
Ministry spokesman Wu Jianmin cited a report U.S. 
Senator Max Baucus has submitted to Congress about 
his August trip to China. In that report, the senator said 
he considered it a wrong approach to link any outside 
issues with consideration of approving China's most 
favored nation status. Wu Jianmin said that the senator's 
statement is reasonable. He said China welcomes all 
propositions that are conducive to the improvement and 
a stable growth of relations between China and the 
United States. 


The upcoming meeting between Chinese President Jiang 
Zemin and his U.S. counterpart Bill Clinton next month 
in Seattle were also discussed. Wu Jianmin said: While 
differences and difficulties exist in Sino-U.S. relations. 
both sides also enjoy many common interests. His 
remarks were translated by an interpreter. 


[Interpreter] The contacts between the officials of the 
two sides have been increasing. This is a good thing. It 
will help the two sides to increase understanding. and it 
is conducive to the improvement and development of 
the bilateral relations. 


[Reporter] He said: The meeting will be the first one 
between the two countries’ presidents since early 1989. 
China hopes it will make Sino-U.S. relations better. He 
said the improvements in bilateral relations are condu- 
Ccive to peace, stability, and development in Asia and the 
world at large. He added: The Asia-Pacific region is 
among those with the most dynamic economy and a 
meeting between leaders of the countries in the region 
will contribute to development and cooperation there. 


As for the 15th round of talks between China and the 
British Government on Hong Kong issues. Wu Jianmin 
said: The two sides have achieved certain progress, but 
there is still much to be done before they will be able to 
reach an agreement. 


[Interpreter] As far as the Chinese side is concerned, we 
have been sincere through all the talks and would like to 
continue efforts to reach an agreement with the British side. 


[Reporter] But Wu Jianmin said it requires joint efforts 
from both sides to reach an accord. 
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Wu Jianmin also expressed his congratulations to Jean 
Chretien on his election as the Canadian Prime Minster. 
He said he hopes that after Chretien assumes office 
bilateral relations between China and Canada will fur- 
ther develop on the basis of mutual respect. equality. and 
mutual benefit. [end recording] 


Continued Comments on Meeting 


OW 2910114493 Being China Radio International 
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[From the “Word News” program] 


[Text] A senior Chinese diplomat has said China welcomes 
all propositions that will improve Sino-U-S. relations. 


Foreign Ministry spokesman Wu Jianmin made the 
remark on Thursday [28 October] at a weckly press 
conference in Beying. When asked to comment on the 
U.S. Senator Max Baucus’ report to Congress which says 
China’s MFN [most favored nation] status should not be 
linked to other issues concerning China. The spokesman 
considered Baucus’ report as reasonable. Wu Jianmin 
expressed the wish that the upcoming mecting between 
Chinese President Jiang Zemin and U.S. President Bill 
Clinton next month in Seattle will improve Sino-U.S. 
relations, adding that Sino-U-S. relations are significant 
to the peace. stability. and development of Asia and the 
world at large. 


The spokesman announced that the Chinese Foreign 
Minister Qian Qichen will head a delegation to attend 
the fifth ministerial meeting of APEC [the Asia-Pacific 
Economic Cooperation] to be held in Seattle next month. 


Commenting on the | Sth round of Sino-British talks, Wu 
Jianmin said progress has been made. but there 1s still a 
long way to go before the two sides reach an agreement. 


Disabled Federation Invites Mother Teresa 


Officials Meet Mother Teresa 


OW'2810183293 Beying XINHUA in English 
1054 GMT 25 Oct 93 


[Text] Beying. October 25 (XINHUA)}—Mother Teresa. a 
philanthropist and Nobel Peace prize winner, met here 
today with officials from the China Disabled Persons’ 
Federation (CDPF). They had a discussion on the work for 
the disabled. Invited by the CDPF,. Teresa arrived here 
yesterday on a personal visit at the invitation of the CDPF. 


‘No Bearing’ on Vatican Ties 


HK2910053293 Hong Kong SOUTH CHINA 
MORNING POST in English 29 Oct 93 p 10 


[By Geoffrey Crothall in Being} 


[Text] The Chinese Government ts desperately trying to 
play down the significance of Mother Teresa's visit to 
Shanghai and Beiing this week. saying the visit had no 
bearing on Sino-Vatican relations. 
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Foreign Ministry spokesman Wu Jianmin refused to 
even discuss the issue, saying only that Mother Teresa 
visited China at the invitation of the Chinese Federation 
for the Disabled. 


Mother Teresa. who left China on Wednesday, has also 
been tight-lipped, declining to discuss her talks with 
Chinese officials. 


But diplomatic sources say that the 83-year-old Nobel 
Peace Prize winner had two meetings with Deng Pufang. 
eldest son of paramount leader Deng Xiaoping and 
president of the disabled federation. 


The two are said to have discussed setting up a home for 
the disabled in China under the auspices of Mother 
Teresa's Missionaries of Charity organisation. 


Should such a home be approved. it would be the first 
Catholic mission to be established in China since the 
Communist takeover in 1949 and would be seen as a 
significant step towards improving Sino-Vatican relations. 


Diplomatic ties between China and the Holy See were 
severed in 1957 when the People’s Republic set up its 
own “Patriotic Church”, but relations have improved 
over the past two years. 


Diplomats in Beijing say China is determined to re- 
establish formal ties with the Vatican and so remove 
another of Taiwan's diplomatic allies, but it does not 
want to appear over-anxious. 


Speaking at his weekly press briefing in Beijing yes- 
terday, Mr Wu said China hoped to establish good 
relations with all countries but only on the condition 
they first renounce formal ties with Taiwan. 


“In the case of the Vatican.” he added. “there is also the 
question of interference in China's internal affairs.” 


Paper on ‘Possibility’ of U.S.-DPRK Ties 


HK2810122493 Hong Kong HSIN WAN PAO 
in Chinese 28 Oct 93 p 1 


(“New Talk” column: “The Possibility of Establishing 
U.S.-DPRK Diplomatic Relations and Their Disputes”] 


[Text] The situation in the DPRK is said to have made 
some new progress, in the sense that it is developing 
from staunch confrontation with the United States to 
deliberations on the establishment of diplomatic rela- 
tions with it. As the international media put it, the hard 
ice is beginning to break. However, this statement still 
awaits official confirmation. 


The relationship between these two countries was always 
one of hostility. In March this year, in order to resist the 
International Atomic Energy Committee's [as published] 
inspection of its nuclear installations as proposed by the 
United States, Pyongyang declared it was quitting the 
International Atomic Energy Agency [IAEA]. causing its 
relationship with the United States to deteriorate. 
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Pyongyang claimed that its atomic installations were 
defensive measures prepared under the threat of the 
United States and the ROK. Over many years. the 
United States accumulated many nucicar weapons in the 
ROK and military exercises, always aimed at the North. 
have been held every ycar. For defensive purposes. the 
DPRK naturally had no choice but to find a way to 
safeguard its peace. But it is predominantly for the sake 
of peaceful utilization of atomic power al the moment. 


Through their talks in Beijing, the DPRK and the Uniicd 
States each made concessions on the deadlock caused by 
the former's rejection of inspection. The IAEA 1s not 
going to conduct the inspection for the time being and 
the DPRK is not quitting the IAEA for the time being. 
The United States and the DPRK will resume talks. 


Yesterday. a number of papers in the United States (such 
as THE NEW YORK TIMES and THE LOS ANGELES 
TIMES) reported that the conditions set forth by these 
two countries through month-long secret discussions 
have come to include the following three conditions: 
First, the United States and ROK will cancel the annual 
military exercises; second. the United States will 
acknowledge the DPRK and the two sides shall establish 
diplomatic relations; and third. the international com- 
munity will supervise the DPRK's nuclear programs. 


There is a time sequence in the implementation of these 
three conditions and it 1s said that the two sides have a 
difference of opinion on this. The DPRK insisted that the 
two sides should first establish diplomatic tics before con- 
sidering allowing the IAEA to inspect Pyongyang: but the U. 
S. request was the other way round. that is. the [AEA should 
inspect Pyongyang first and confirm thai DPRK's nuclear 
installations are still in the stage of peaceful utilization 
before they establish diplomatic relations. 


At that time. the Korcan war. of which the ceasefire 
began 40 years ago but no official truce has been signed. 
will officially end and the United States will lift cco- 
nomic sanctions and the embargo on the DPRK and all 
their relations will return to normal. 


Because the question of whether the inspection and or 
establishment of diplomatic relations should come first 
is sll unanswered. the governments of both countries 
have avoided giving any direct reply to media inquiries. 
The U.S. State Department spokesman only said: “Any 
speculation about diplomatic relations 1s at the moment 
totally groundless.” He did not indicate whether there 
was any chance this could happen in the future. 


As to the yearly military exercise conducted by the 
United States and the ROK. it is possible that 1 will be 
stopped next year, as a goodwill gesture to the DPRK. 
THE LOS ANGELES TIMES said that the ROK has 
expressed willingness not to conduct such exercises. in 
order to clear the way. but 11 also hoped that the DPRK 
would give up its nuclear program in reciprocation. 
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ROK National Defense Ministry spokesman announced 
the day before yesterday that the minister, Kwon Yong- 
hae. will attend the 25th regular meeting with U.S. 
Defense Secretary Aspin in Seoul on 3 and 4 November. 
The newly appointed chiefs of staff of three armed 
services in the United States will also attend the meeting. 
This meeting will make it clear whether the joint military 
exercise will not be conducted next year. Han Wan-sang. 
deputy prime minister and minister of national unifica- 
ton (responsible for the unification of the South and the 
North). said some time ago that it 1s not only possible 
that the exercise will be canceled next year, but things 
may go so far that the South and the North will exchange 
special envoys. The South-North talks scheduled for 4 
November in Panmunjon will touch on this. 


The flexibility shown by the United States and the ROK 
in handling their relations with the DPRK is obviously 
connected to the DPRK's internal affairs. They think 
that the DPRK leaders are going through a change of 
term whereby Kim Chong-il will replace Kim Il-song. so 
the United States and ROK are trying to maintain their 
relations with the North. so as to move toward unifica- 
tion. They do not wish to see the South and the North 
each occupying one part of the land under the system of 
union of states [bang lian ti x1 6721 5114 7555 0455] 
advocated by Kim Chong-il. 


Multilateral Talks on Mideast Water Supplies End 


OW 2810144793 Beiying XINHUA in English 
1425 GMT 28 Oct 93 


[Text] Beijing. October 28 (XINHUA)}—The fourth 
mecting of the Middle-East multilateral working group 
on water resources ended here today. 


Riyad Khudari [name as received], head of the Pales- 
tinian delegation, said at a press conference this after- 
noon that the meeting resulted in some progress. and 
added 11 was proposed at the meeting that a data bank on 
Middle-East water be set up. 


What was more significant was that the Palestinians took 
part in the meeting as fully recognized party for the first 
time. he said. He also said that activities planned for the 
future on Middle-East water supplies were agreed upon 
at the mecting. 


Stressing the importance of water rights for Palestinians, 
the delegation head said that the question of negotiating 
all issues related to water rights of the Palestinian people 
remains the most important and most pressing priority. 


“It would be indeed very difficult for us to visualize 
regional cooperation before recovering our national 
rights.” he said. 


Al a separate press conference this evening. Avraham 
Katz-"Oz. head of the Isracli delegation, said there is no 
such thing as water rights, there is only the use of water. 
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He stressed the significance of regional cooperation on 
water resources, saying that by using the technological 
capabilities of Middle-East countrics. more water can be 
“produced”. 


The delegation chief also cited as positive the proposals 
on cooperation. such as desalination of sca water. canals 
from the Red Sea and Meditcrrancan to the Dead Seca 
and sewage processing. 


He disclosed that Oman offered at the mecting to host 
next round of water talks. 


Wu Yi Receives Singapore, Japanese Officials 


OW 2910083593 Being XINHUA in English 
0718 GMT 29 Oct 93 


{Text} Beijing. October 29 (XINHUA}—Wu Yi. minister 
of forcign trade and economic cooperation (MOFTEC). 
met here today with §. Dhanabalan. Singaporean min- 
ister of trade and industry. 


They signed a Sino-Singaporean memorandum of under- 
sianding on economic cooperation and promotion of 
trade and investment. 


According to a MOFTEC official. this is the first such 
agreement which China has signed with a country from 
Southeast or South Asia. 


The memorandum states that the two sides wall establish 
some permanent and concurrent agencics in a bid to 
increase exchanges between the two countrics’ govern- 
ment officials and business people. 


Other MOFTEC sources said that the Sino-Singaporcan 
trade volume during the January-August period was over 
2.5 billion U.S. dollars, an increase of 36.7 percent over 
the same period last year. 


Contract valuc of Singaporean investment in China 
during the same period was more than once billion U.S. 
dollars. 


MOFTEC’s Singaporean guests arrived here yesterday. 


Wu Yi also met today with Okamatsu Sozaburo. visiting 
Japanese vice-minisiter of international trade and 
industry (MIT). 


The Japanese delegation came here yesterday to atiend 
the fourth regular consultative mecting between vice- 
ministers of China's MOFTEC and Japan's MITI. 


Delegate Attends Interparliamentary Union Meeting 


OW 2810012893 Beying NINHUA Domestic Service 
in Chinese 1039 GMT 23 Oct 93 


[By reporicr Tang Yongxing (0781 3057 5281)] 


[Text] Ottawa, 22 Oct (XINHUA}—Afier adopting a 
“Final Document,” the Interparhamentary Union 
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meeting held on the theme of promoting “world pros- 
perity through South-North dialogue.” ended in Ottawa 
on 22 October. The “Final Document” calls on devel- 
oped countries to pay close attention to developing 
countries’ economic development issues. 


Some 170 representatives from 50-odd countries and 
international organizations took part in this five-day 
meeting. The Chinese delegation, headed by Zhou Jue. 
member of the National People’s Congress [NPC] 
Standing Committee and vice chairman of the NPC 
Foreign Affairs Committee. attended the mecting and 
elaborated on China's stance on South-North relations. 
the establishment of a new international economic order. 
debts, and GATT. 


After the meeting closed, Zhou Jue told XINHUA that 
through several days’ discussions and consultations, rep- 
resentatives reached a consensus on such key issues of 
South-North relations as eliminating poverty, opposing 
trade protectionism, haves aid to the have-nots. and 
developing countries’ debts: and have included these 
shared views in the “Final Document.” 


Zhou Jue said: The “Final Document” urges the inter- 
national community to make more commitments and 
take more actions to wipe Out poverty: and calls on all 
developed countries to reach the goal of providing aid 
worth 0.7 percent of their gross national product to 
developing countries. 


He said: Participants pointed out that some developed 
countries adopt trade protectionist measures to restrict 
imports of industrial producis from developing coun- 
tries. This will have an impact on the economic devel- 
opment of developing countries as well as the developed 
countries themselves. The meeting. therefore. calls on 
developed and developing countries to make positive 
efforts to oppose trade protectionism. 


The “Final Document” urged developed countries to 
abolish all debts incurred by governments of the poorest 
countries, including preferential debts extended by mul- 
tinational monetary organs. 


The “Final Document” also urged developed countries. 
the International Monetary Fund. and other interna- 
tional monetary organizations to make direct investment 
in and to provide technology to developing countries 
with little capital and outdated technology. 


Judicial Official Attends Law Meeting in Manila 


OW 2810075893 Beijing XINHUA in English 
0726 GMT 28 Oct 93 


[Text] Manila, October 28 (XINHUA)}—A senior judi- 
ciary official from China said here today that his coun- 
try’s legislature has speeded up its work in a bid to secure 
coordination with the development of economic struc- 
tural reform. 


In an interview with XINHUA, vice president of the 
Supreme People’s Court of China Duanmu Zheng said 
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China has changed gradually from the planned economy 
to market economy that 1s adjusied and managed by 
legal means. 


Economy guided by law is one of the important features 
of China’s socialist market economy, said Duanmu. who 
is here attending the 16th World Law Conference along 
with over 2.000 delegates from some 140 countries. 


The old economic management pattern and ihe relaicd 
economic legislation are no more in conformity with the 
current situation since they were formed under the 
planned economy. he said. 


The legal expert said that a total of 214 laws and 
decisions have been enacted by the Chinese Icgislature 
from 1979 to 1993. most of them are dealing with 
economic affairs. 


During the 14-year reform period. the Chinese Govern- 
ment also laid down some 700 relevant regulations while 
the local legislature enacted and approved 2.000 local 
rules and regulations. he said. 


All the national and local laws have played an important 
role in carrying out China's policies of economic con- 
struction as wel! as reform and opening to the outside 
world. 


In June, China’s National People’s Congress pledged to 
speed up the legislation in coordination with China's 
socialist market economy. 


“We can foresee that the law system which ts in confor- 
mity with socialist market economy will be sect up 
basically by the end of 1990s." Duanmu added. 


Visiting UN Official on Investment in Liaoning 


OW 2510074593 Beyineg XINHUA in Enelish 
0718 GMT 28 Oct 93 


{Text} Liaoning. October 25 (XINHUA)}—China has 
become the favorite place for international investment 
in the third world, thanks to sustained efforts to improve 
the country’s investment environment, according to a 
UNIDO official. 


Jean-Marc Deroy. head of the investment department of 
the United Nations Industrial Development Organiza- 
tion (UNIDO), said that out of 40 billion US. dollars 
invested in developing countries by the industrial west in 
1992. 5 billion were poured into China. 


Making his remarks soon after a fair on foreign invest- 
ment held recently in Yingkou city. Northeast China's 
Liaoning Province. he commented that since the 1980s. 
most Western countries have turned to devcloping coun- 
tries for investment opportunities. 19 order to seck world 
peace and development and to ensure their own security. 


On the other hand. he said. many developing countries 
have taken an active part in improving their cconomic 
environment to attract forcign investors 
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Deroy said China has made outstanding achievements in 
doing so and has become the most prominent of all. 


He believed that China has made significant achieve- 
ments in the following aspects. 


—Close attention has been paid to infrastructural con- 
struction, including facilities for transportation, posts 
and telecommunications, and power and water 


supply. 


—Efforts have been made to perfect economic regula- 
tions and rules to safeguard foreign investors’ rights 
and interests in China. 


—A large number of development zones have been 
established and first-rate facilities and services have 
been provided by these newly-built industrial zones. 


And preferential policies for taxation, imports and 
exports have also been formulated for foreign investors. 


The UN official quoted a report recently made by the 
World Bank saying that Northeast China will be the 
“hottest place” due to its large-sized, affluent industrial 
cities and its close ties with Japan and Republic of 
Korea. 


Official Discusses Economic Control at Meeting 


HK2710102793 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1204 GMT 19 Oct 93 


[By reporter Geng Jun (5105 6511)} 


[Text] Being, 19 Oct (ZHONGGUO XINWEN SHE)}— 
At the | 3th international seminar on enterprise manage- 
ment held in Beijing today. Ye Qing. vice chairman of 
the State Planning Commission, briefea the participants 
on how China will establish a scientific and effective 
macrocontrol and regulatory system. 


Ye Qing told some 200 entrepreneurs from 29 countries 
and regions that the Chinese Government will persist in 
the separation of government administration from enter- 
prise management and will no longer meddle in prob- 
lems which enterprises can resolve by themselves or 
through market regulation. The government's economic 
management function is mainly exerc)sing macrocontrol 
and regulation, and it will soon speed up reform of the 
financial, taxation, monetary. and investment structures. 


Financial and taxation structural re‘orm will focus on 
transforming the local contract system of revenues and 
expenditures and on practicing a separate tax system on 
the basis of rational division betweer central and local 
powers, Ye Qing said. The main objective of monctary 
structural reform is as follows: Establishing a State 
Council-led central bank control and regulatory system 
which independently exercises monetary policy: estab- 
lishing a monetary organizational structure which sepa- 
rates banks of a policy nature from commercial banks. 
takes state-owned commercial banks as the main com- 
ponent. and allows the coexistence of different monetary 
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organizations; and establishing a monctary markct struc- 
ture which practices unified openness, orderly compcti- 
tion, and strict management. China will reform the fixcd 
assel investment system and form a risk-involving 
responsibility mechanism for investment bodics and 
banks. Investments in ordinary opcrational tradcs will be 
undertaken by enterprises. whereas investments in major 
projects like basic facilities. basic industries, and pillar 
industries will proceed in the manner of the state con- 
trolling and having a share in stocks, to encourage other 
investment bodies to participate in construction. 


The core of a series of measures introduced by the 
Chinese Government in strengthening macrocontrol and 
regulation is to rectify the financial order. to control 
irrational investment orientation, to rationalize the 
industrial structure. and to ensure sustained, speedy. and 
healthy [chi xu, gao su. jian kang 2170 4958 7559 6643 
0256 1660] development of China's economy. Ye Qing 
explained. adding that the purpose of strengthening 
macrocontrol and regulation is not to introduce 
retrenchment but to carry out structural adjustment. 


Firm Signs Oil Contracts With Foreign Firms 


OW'2710175593 Beyineg XINHUA in English 
1523 GMT 27 Oct 93 


[Text] Beying. October 27 (XINH!)A)—The first inter- 
national bidding on oil and gas exploration in the East 
China Sea has resulted in the signing of three contracts 
between the China National Offshore Oil Corporation 
(CNOOC) and a consortium led by Texaco for the 
exploration of three offshore areas today. 


The three blocs—33/05. 33/19 and 33/31 in the East 
China Sea—cover some 8.100 square kilometers and are 
about 400 kilometers south-southeast of the city of 
Shanghai. 


According to Texaco China B.V.. which will act as 
operator and which has a 40 percent interest in the 
project. the three contract areas. located on China's 
continental shelf at an average water depth of 100 
meters, are part of a modecrate-to-high risk exploration 
region that 1s regarded as highly prospective. 


The other two partners in the consortium. the Halhan 
Agip (Overseas) Lid. and Denmark Maersk Oil China 
AS. cach has a 30 percent interest in the contract areas. 


Under the contracts. offshore prospecting will start carly 
next year. The foreign contractors will assume the entire 
risk of the project during the contract period of seven 
years. 


It was estimated that the cost for exploration in the first 
three years will well exceed 100 million US. dollars. said 
a press release issued at today’s signing ceremony at the 
Great Hall of the Peopic. 


The contracts were signed in the presence of Chinese 
Vice-Premicr Zou Jiahua by CNOOC President Wang 
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Yan, vice president of Texaco Inc, W.P. Doyle. president 
of Agip. G. Moscato, and president of Maersk Oil and 
Gas, I. Kruse. 


“We are extremely pleased to have this unique opportu- 
nity as the first foreign contractors to sign to explore in 
this major offshore area.” said Doyle, vice president of 
Texaco Inc. of the U.S. 


Texaco and Agip are both world-known oil producers 
already taking part in the development of oil fields in the 
South China Sea. Maersk, mainly focused on the ship- 
ping business, is the first Danish company to cooperaic 
with China in offshore oil exploration. 


United States & Canada 


Wu Xueqian Meets Former U.S. Ambassador 
Hummel 

OW 2810120693 Beijing XINHUA in English 
1059 GMT 28 Oct 93 


[Text] Beijing. October 28 (XINHUA)}—Wu Xueqian. 
vice-chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC). 
met and had a friendly talk with Arthur Hummel. former 
ambassador of the United States to China. here this 
afternoon. 


Wu said China’s economic reform should be carried out 
in a penetrating way while its political reform cannot be 
copied from Western countries, but should be conducted 
according to its national conditions. 


Hummel said he agreed with Wu's view. 


During the mecting. Wu also briefed Hummel on the 
work and functions of the CPPCC. 


Hummel arrived here on October 23 at the invitation of 
the Chinese People’s Institute of Foreign Affairs. 


Daily Reviews Book by U.S. Witness of Revolution 


HK2710061093 Beijing CHINA DAILY in English 
28 Oct 93 p § 


[By staff reporter H.R. Lan: “Close Involvement of an 
American in China's Revolution” ] 


[Text] The Man Who Staved Behind, by Sidney Ritten- 
berg and Amanda Bennett. illustrated, 476 pages. New 
York, 1983. Simon & Schuster. Price: $25.00. 


The Man Who Staved Behind is a compelling autobiog- 
raphy of a remarkable man. 


The book is more than a memoir. It is a gripping 
first-hand account of the modern history of China. 


Rittenberg worked alongside political leaders like Mao 
Zedong and Zhou Enlai. The two bricf but brilliant 
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summaries on Mao and Zhozw in the Epilogue are one of 
the finest evaluations so far of the merits and failings of 
these two historical figures. 


Released from the hero worship of his younger Gays. 
Rittenberg can now reassess some of the fricnds he once 
idolized. The results are sincere. profound and thought- 
provoking. 


In 1945, an idealistic young American soldicr. Sidney 
Rittenberg (alias Li Dunbar in Chinese). left his comtort- 
able iife in the Untied States for war-ridden and poverty- 
stricken China. 


Thirty-five years later. he returned to the United Sates 
with his Chinese wife. four children. and a bittersweet 
tale of a prodigal son. His 1s the story of a man who. in 
his own words. loved “not wisely. bul too well.” 


Rittenberg’s love affair with China started in 1945 with 
the plight of a young Chinese girl which affected him 
deeply. 


Wood Fairy (Mu Xian). was crushed to death by a truck 
while playing in the doorway of her mud house. The 
drunken American driver. also a soldier. never stopped 
and later told his officer that he had simply wanted to 
have some fun. 


As a Chinese language specialist with the American 
Forces in Kunming. Rittenberg was sent to investigate 
the incident and fought for the highest possible compen- 
sation. This turned out to be a paltry $26.00 


Such cruelty and injustice enraged the young Rittenberg 
and drove him to stay on in China when the war was 
over. 


Rittenberg’s great desire was to help China and his taith 
in the Chinese Communist Party led him to Shanghai 
where he worked. al the recommendation of Madame 
Soong Ching Ling. as an observer in the United Nations 
Relicf and Rehabilitation Administration 


Later, he joined the Chinese Communists in 
Zhangjiakou (Kalgan) and eventually went to Yanan 
where he served as an adviser to the New China News 
Agency and lived alongside Mao Zedong. Zhu De. Zhou 
Enlai and many other top Communist leaders. 


In Yan‘an. Rittenberg also worked with Anna Louse 
Strong. the revered American journalist. But he could 
never have imagined then that Strong would later be 
arresicd in the Sovict Union as an American spy. or that 
he himself would be arrested in 1949 and imprisoned in 
Beijing for six years on Stalin's orders 


Rittenberg’s narration 1s detailed and convincing 


Release 


On his release from prison in 1955 Rittenberg. like 
millions of Chinese intellectuals at that time. whole- 
heartedly embraced the New China. And. at the call of 
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the Party. he plunged himself into the endless political 
campaigns then going on in China. 


He tried to become a true Communist by challenging his 
American notion of individualism and petite-bourgceois 
sentiments. 


He urged his family and friends to become self-denying 
revolutionaries by setting himself up as an example. 


For many years, Rittenberg was one of the most sought- 
after “international friends” among his Chinese com- 
rades and the foreign community in Beijing. 


But he was gradually carried away by his own fame. 
When the “cultural revolution™ started in 1966, Rittcn- 
berg says. he was completely misled by the nationwide 
self-destructive political frenzy and became too involved 
with local factions in “seizing power.” But in 1969, he 
was again thrown into prison, where he stayed until after 
the fall of the Gang of Four. 


Rittenberg’s name was officially cleared in 1982. But what 
could not change was the fact that 16 out of the 35 years he 
lived in China were spent in solitary confinement. 


Readers will be touched by the tremendous human 
resilience and integrity displayed in Rittenberg’s book. 
But what is truly amazing ts that Rittenberg is far from 
being embittered. 


On the contrary. he repeatedly states in his book that 
“looking back, I have no regrets about the years | spent 
in China, even my years in prison.” 


Throughout the 476 pages of his book—dedicated to his 
Chinese wife—we can still fecl the man’s great love for 
China. 


Most touching perhaps. is his love for his humble Chi- 
nese in- laws. Not only does he include their pictures in 
the photo section in the book, but he also quotes his 
Chinese “Mama” at great length. To him, “Mama” ts 
not merely a family member who has cared for and stood 
by him when he was in trouble but 1s also an ordinary 
peasant woman whose voice is far clearer than those of 
many longwinded politicians and condescending critics. 


Both as an outsider and an insider, Rittenberg has 
presented the reader with an exceedingly touching 
humane story. full of devotion and despair, love and 
hatred. hope and fear. 


Rittenberg concludes in his book: “Even today, 10 
thousand miles, five decades. half a world, and a lifetime 
away. Wood Fairy and her brothers and sisters every- 
where are much on my mind.” 


Despite the ordeals he has endured he still maintains 
that, “the surest way to happiness for yourself is to fight 
for the happiness of others.” 


Afier many hard years, Rittenberg has Icarncd many 
lessons which may have changed some of his views. But 
his heroic humane spirit remains firm and unchanged. 
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If the man has. as he claims. loved too well. he has 
certainly not loved unwiscly. 


TV Drama on Beijing Native in U.S. ‘Praised 
OW 2910083393 Beying NINH Ain baicish 
0759 GMT 29 Oct 93 


[Text] Beijing, October 29 (XINHUA}—A TV series 
entitled “A Native of Being in New York.” recently 
broadcast by China Central T’' (COTY). attracted a 
record viewing audience in the Being arca. according to 
a survey conducied by CCTV. 


The survey showed that 57.3 percent of Beiying residents 
watched the scerics. Normally 30 percent view COTV’s 
top TV films. 


Another survey. conducted by Beying People’s Broad- 
casting Station, indicaicd that 80 percent of the viewers 
liked the film. 


The TV serics told the story of a young Beying inteliecc- 
tual’s struggle in New York and his emotional caperience 
with several women. 


In a discussion held recently by the “BENING 
EVENING NEWS.” the audience from government 
bodies. factories and research institutes all highly praised 
the TV play. 


Yin Hong. associate professor at Beying Teachers’ Uni- 
versity, commented that the film's theme was fresh and 
its music and photography were tasictul. 


Some people who just came back from the United States 
said that the film reflected the real life of Chinese people 
who are struggling in the United States— and they felt 
very familiar. 


Some say that the content of the series and the pertor- 
mance of the actors gave them a totally fresh sensation 


The TV series was shot by Beying TV Ant Center. To 
finance it. the center mortgaged is property for loans of 1.5 
million U.S. dollars. It will repay the loan by broadcasting 
advertisements. This has pioneered a different way to 
finance films in New China's film-making history. 


Northeast Asia 
ROK Foreign Minister Han Continues Visit 


Jiang Zemin Meets Han 


CM 29101418593 Beryine SINHA Domestic Service 
in Chinese O784 GMT 29 Ot Y3 


[Text] Beying. October 29 (XINHU A)}—Ciinese Presi 
dent Jiang Zemin met with Han Sung-chu, minister of 
forcign affairs of the Republic of Korea (ROK). this 
morning in Zhongnanhai. headquarters of the Chinese 
Communist Party's Central Commuitice and the State 
Council. 
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Jiang said that frequent exchanges of views between the 
Chinese and ROK sides are very important to promoting 
mutual understanding and bilateral relations. 


Extending a welcome to Han on his visit, Jiang said that 
China and the ROK have seen a development in bilateral 
relations and more exchanges and cooperations between 
the two sides since they established diplomatic ties more 
thar one year ago. “This is the result of the common 
efforts ‘ noted. 


he pres dent said that China is willing to make constant 
¢ os song with the ROK, to push forward their good 
neig..vurly relations and mutually-beneficial coopera- 
tion on the basis of the five principles of peaceful 
coexistence. 


Jiang also briefed the guest on China's current economic 
situation. 


Han said that the ROK-China relationship is developing 
at a good pace. especially in the fields of trade and 
economic cooperation, exchange of visits. and coopera- 
tion in science and technology. 


Exp: essing his appreciation for China's achievement in 
economic reform, he said that the economies of the two 
countries are complementary and the potential for eco- 
nomic cooperation is great. 


During the meeting. Han conveyed greetings from the 
ROK President Kim Yong-sam to Jiang and Jiang asked 
Han to extend his regards to President Kim. 


Present at the meeting were Vice Foreign Minister Tang 
Jiaxuan and Hwang Pyong-tae. ROK ambassador to 
China. 


Han Invites Jiang To Visit 


SK2910085993 Seoul YONHAP in English 
0841 GMT 29 Oct 93 


[Text] Beijing. Oct. 29 (YONHAP)}—South Korean Foreign 
Minister Han Sung-chu met with Chinese President Jiang 
Zemin on Friday morning and conveyed an invitation from 
President Kim Yong-sam to visit Seoul next year. 


(Kim) hopes that President Jiang will visit South Korea 
next year to further promote bilateral understanding and 
to solidify a good neighborly and friendly relationship 
between the two countries.” Han told Jiang according to 
Foreign Ministry spokesman Yu Myong-hwan, who 
attended the meeting. 


Jiang answered that he will “make efforts to visit South 
Korea when occasion comes” and invited President Kim 
to visit Beijing. Yu said. 


Han and Jiang discussed matters concerning the Chinese 
leader's (2lk with Kim, slated for Nov. 19 in Seattle. 
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Han stressed that advance of South Korean-made auto- 
mobiles and electronic telephone cachanges (TDX) into 
the Chinese market was necessary to capand bilateral 
economic cooperation. 


“1 know very well that the South Korean automobile and 
TDX industries have reached a high technological stan- 
dard...1 look forward to seeing bilateral cooperation be 
made on the complementary basis.” Jiang was quoicd as 
Saying. 


Han is the first foreign minister from another country to 
have an official meeting with Jiang. 


During his courtesy call on Jiang at Zhongnanhai. Han 
delivered a personal message from Kim saying that the 
South Korean president wished for strengthening of 
bilateral cooperation between the two countrics and 
solicited China's cooperation in cfforts to solve the 
North Korean nuclear issuc. 


Han expressed gratitude for China's endeavors thus far 
for resolution of the North Korean nuclear issue and 
asked China to continue to play a constructive role im it. 


He paid a courtesy call on Premier Li Peng at his office 
at Diaoyutai on Thursday afternoon. 


Signs Environmental Agreement 


SK28 10032993 Scoul YONHAP in Enelish 
0240 GMT 28 Oct 93 


[Text] Beijing. Oct. 28 (YONHAP)—South Korea and 
China signed an agreement on environmental coopera- 
tion Thursday that covers air and water pollution and 
hazardous waste. Foreign Ministers Qian Qichen of 
China and Han Sung-chu of Korca signed the eight- 
article agreement after talks. It takes effect in 30 days 


Under the accord, the two countries wii) exchange data 
and experts, organize joint seminars on specific environ- 
mental issues anid arrange joint researc!) on subjects of 
mutual interest. The agreement enabics them to seck 
ways to block transboundary movement of yellow dust to 
the Korean peninsula and air pollution by Chinese 
factories. which is feared to increase as the Asian giant 
pursucs cconomic development. 


Seoul and Beying will form a joint commitice on enve- 
ronmental cooperation that will meet alternately mn cach 
country. 


As to the cost, the agreement says the two partics bear 
them “on the basis of equality and in accordance with 
the availability of assets.” 


Discusses DPRK with Qian 


SK28 10043493 Seoul KBS-1 Radio Network in Korcan 
0400 GMT 28 Oct 93 


[Text] ROK Foreign Minister Han Sung-chu and PR( 
Vice Premier and Foreign Minister Qian Qichen held 
talks in Beijing at 1100 [0200 GMT] today. They agreed 
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that the two nations will make joint efforts for the 
peaceful solution of the North Korean nuclear issue. At 
today’s talks, the foreign ministers agreed that the for- 
warding of the North Korean nuclear issue to the UN 
Security Council early next month is not desirable and 
that they decided to urge North Korea to show sincerity 
for dialogue with the ROK and the International Atomic 
Energy Agency. 


The foreign ministers of the two countries agreed to 
establish military attache offices in the embassies of the 
two countries in Beijing and Seoul within this year. They 
also shared the view that the ROK-PRC aviation treaty 
should be settled at an early date. 


At today’s talks, Vice Premier Qian Qichen said that 
China is well aware of the seriousness of the North 
Korean nuclear issue and that he thinks that this issue 
will be settled satisfactorily. He then urged the ROK to 
respond to dialogue with North Korea with patience. To 
this, Minister Han reportedly revealed that it is the idea 
of the ROK and the United States to possibly suspend 
the Team Spirit exercise in the event that North Korea 
responds to the exchange of special envoys and dialogue. 


Minister Han said that if North Korea does not show the 
change in its attitude to the end, the North Korean 
nuclear issue may be turned over to the UN Security 
Council. Minister Han asked China to cooperate for the 
solution of the problem in this case. 


Shandong Official Meets ROK City Delegation 


SK2910095993 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 28 Oct 93 


[Text] On the afternoon of 28 October, at the office of 
the provincial government, Vice Governor Li Chunting. 
cordially met with the friendship delegation from Suwon 
city of the ROK, headed by Chon Yong-kuk, mayor of 
Suwon city. 


On 27 October, friendly ties were formally established 
between Jinan city and Suwon city. During the reception. 
Vice Governor Li Chunting first extended congratulations. 
Li Chunting said: The economic and trade contacts 
between Shandong and the ROK have entered a new 
period of development. The items and sphere of the 
cooperation between Korean and Shandong enterprises 
have gone from small to big and have witnessed a very 
good situation. Jinan is the capital of Shandong and plays 
an important role in Shandong’s economic and social 
development. In recent years, the city’s opening up and 
economic construction have witnessed rapid development 
and its infrastructure and investment environment have 
become increasingly complete. Suwon city is the capital of 
K yonggi Province of the ROK and has abundant economic 
strength and industrial foundation. Exchange and cooper- 
ation between the two cities have great potentials. Because 
these two cities are mutually complementary. the prospects 
of cooperation are very bright. 
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Chon Yong-kuk, mayor of Suwon city, said: We feel greatly 
honored to establish fricndly tics with a city like Jinan, 
that is thriving and has great potential of devclopment. Wc 
are willing to make unremitting cfforts for the two citics to 
achieve prosperity and common progress. 


During the reception. leaders of pertinent provincial 
departments and Jinan city were also on hand. 


West Europe 


Qian Qichen Receives Swiss Assemblymen 


OW'23 10075893 Beijing XINHUA in English 0742 
GMT 23 Oct 93 


[Text] Beijing, October 23 (XINHUA)—Chinese vice- 
premier and Foreign Minister Qian Qichen met with 
Albrecht Rychen, chairman of the Foreign Affairs Com- 
mission of the Federal Assembly of Switzerland. and his 
party here this morning. 


The two sides exchanged views on bilateral relations and 
on international issues of common concern. 


During the meeting Qian said that China and Switzer- 
land enjoy good relations. adding that he hoped that such 
relations would be further developed. 


Over a long period of time in the development of China's 
relations with the Western European countries. he said. 
Switzerland had served as a “window” between China 
and those countries. 


Switzerland still maintains its special position in this 
regard, though China now has established tics with many 
European nations, Qian added. 


Rychen said that as China is a permanent member of the 
Security Council of the United Nations. a stable China 
can play an important role in world affairs. 


He said that Switzerland is among those countrics that 
recognized New China soon after it was founded. He 
expressed his belief that Sino-Swiss bilateral tres would 
surely be promoted in the future. 


At noon today Qin Jiwei. vice-chairman of China's 
National People’s Congress (NPC) Standing Committee. 
met and had a friendly conversation with Rychen and his 


party. 


The Swiss visitors came to China October 14 as guests of 
the NPC Foreign Affairs Commitice. During their visit 
they have toured Beijing. Xi'an. Guilin. Guangzhou and 
Shanghai. 


Hu Jintao Meets Belgium Socialist Delegation 

OW 2310114593 Beijing XINHUA in English 1081 
GMT 23 Oct 93 

[Text] Being. October 23 (XINHUA)—Hu Jintao. 


Standing Committce member of the Political Burcau of 
the Central Committee of the Communist Party of 
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China (CPC), had a friendly talk with Philippe Busquin. 
president of the Socialist Party, French-Speaking Wing 
of Belgium, and his party here this afternoon. 


Their conversation focused on the development of 
friendly ties between the two parties and the two coun- 
tries as well as on relations between China and the West 
European countries. 


During the meeting, Hu extended his warm welcome to 
Busquin on behalf of the CPC Central Committee and 
conveyed the cordial greetings of Jiang Zemin, general 
secretary of the CPC Central Committee. 


Hu said that economic cooperation and trade between 
China and the West European countries are mutually 
beneficial and complementary. 


He said there are broad prospects for such cooperation. 
To safeguard and develop those ties conforms with the 
fundamental interests of both sides. he added. 


He expressed the hope that the two sides would continuc 
their efforts to this end. 


At the visitors’ request. Hu briefed them on China’s 
reform and opening up and the growth of its economy. 


Busquin expressed the hope that Belgium-China rela- 
tions will expand. 


He said the world was developing in the direction of 
multi-polarization. Under such circumstances. it is 
imperative to strengthen ties between the European 
Community and China so as to realize a global social and 
economic balance. 


Busquin and his party is scheduled to leave here for 
home tomorrow after visiting Beijing. Shanghai and 
Xian. 


Tian Jiyun Views Sino-German Relations 


HK2710043993 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1056 GMT 21 Oct 93 


[By reporter Zhao Haiyan (6392 3189 3601)] 


[Text] Beijing, 21 Oct (ZHONGGUO XINWEN SHE)}— 
Tian Jiyun, vice chairman of the National People’s 
Congress [NPC] Standing Committee, said here when 
meeting a delegation of Overseas Chinese community 
leaders in Germany: China and Germany each have their 
respective superiority, and Sino-German cooperation 
has great prospects in the long run. 


Tian Jiyun said: At present, Sino-German relations are 
good in every respect, and mutual economic cooperation 
and trade is becoming increasingly brisk. Germany has 
advanced technology in the machine-building industry. 
electronics, and other fields. whereas China has rich 
resources and a large market. China and Germany can 
learn from one another and help promote mutual devel- 
opment. 
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Tian Jiyun welcomed the visit of the delegation of 


Overseas Chinese community leaders in Germany. He 
described the presence of Overseas Chinese in Germany 
as the link of friendship between China and Germany. 


Tian Jiyun said: China is in a golden period of acceler- 
ating reform, opening up. and economic development 
and strengthening its friendly and cooperative relations 
with all other countries. and it is truly meaningful that 
the delegation of Overseas Chinese community leaders is 
paying a visit to China at this very moment. He hoped 
that the visitors would come to China frequently to have 
a look and make more efforts to further promote the 
development of Sino-German cooperative relations. 


At their request. Tian Jiyun bricfed the visitors on the 
Situation of agriculture. legal system building. and anti- 
corruption work in China. 


Leaders of the Overseas Chinese community in Ger- 
many said that Overseas Chinese were proud of China's 
economic development. they were very concerned with 
advances made in China. and they were willing to play a 
greater part in promoting the devclopment of Sino- 
German relations and China's prosperity. 


The delegation of overseas Chinese community leaders 
in Germany arrived in Being yesterday at the invitation 
of the NPC Overseas Chinese Affairs Committee. The 
delegation will also visit Hainan and Guangzhou. 


Yang Taifang. chairman of the NPC Overseas Chinese 
Affairs Committee, attended today’s mecting and enter- 
tained the delegation at a banquct afterwards. 


Luo Gan Meets German Local Government 
Officials 


OW 2510095093 Beying NINHUA in English 0846 
GMT 25 Oct 93 


[Text] Beijing. October 25 (XINHUA)}—Chinese State 
Councillor Luo Gan had separate meetings here today 
with Ernst Welteke. minister of cconomic. communica- 
tions and scientific affairs of the Hesse State. and Guen- 
ther Einert. minister of cconomic, middle-sized enter- 
prises and technical affairs of North Rhine-Westphalia 
State, of Germany. 


Luo, who is also secretary general of the State Council. 
bricfed the visitors on China’s economic situation and 
key arcas for forcign investment. 


He and the visitors agreed that there are broad prospects 
for the expansion of trade and economic and technical 
cooperation between China and the two states. 


CPPCC Vice Chairman Meets Icelandic Guests 
OW 2510061793 Beijing XINHUA in Enelish 0606 
GMT 25 Oct 93 


[Text] Beying. October 25 (XINHUA)—Quian Zhengy- 
ing. vice-chairman of the National Committee of the 
Chinese People’s Political Consultative Conference 
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[CPPCC], met here today with an Iceland delegation of 
celebrities of culture and art. 


The delegation, headed by Bryndis Schram, wife of 
Icelandic minister of foreign affairs and trade. started its 
China visit October 13. 


Before coming to Beijing, the delegation has visited 
Xian, capital of northwest China's Shaanxi Province. 
Shanghai, China’s largest industrial city, and Hangzhou, 
capital of east China’s Zhejiang Province. 


French Envoy on Sino-French Relations 


HK2710065593 Hong Kong AFP in English 0532 GMT 
27 Oct 93 


[Text] Beijing. Oct 27 (AFP)}—Franco-Chinese relations 
remain in the doldrums despite repeated goodwill ges- 
tures by Paris which have met with little success. said 
French ambassador Claude Martin, who left Beijing on 
Wednesday [27 October]. His comments were made late 
Tuesday at the end of a two-day symposium on the 
“Chinese market™ organised by the French embassy 
here. 


Martin, 49, who has left China after a three-year tour. is 
considered one of the leading French specialists on 
China where he has spent three diplomatic tours. “The 
climate (of Franco-Chinese relations) remains grey. but 
one should not give up hope.” he told a gathering of 
Asian and French businessmen. 


Relations between France and China deteriorated late 
last year following the former Socialist government's 
decision to sell Mirage 2000-5 planes to Taiwan. the 
Nationalist island over which Beijing claims sovereignty. 
Beijing immediately ordered the closure of the French 
consulate in Guangzhou, southern China. and excluded 
French companies from major economic projects. 


Martin deplored the link China made between France's 
good diplomatic conduct and major contracts. But he 
said it was not the time for French reprisals against 
China. “We cannot accept being considered a second- 
ranked country, but the United States make things more 
complicated.” he said. in an apparent reference to 
China’s more tolerant attitude over proposed U.S. arms 
sales to Taiwan. 


While the United States increases its military coopera- 
tion with Taipei, China continues to eye closer ties with 
U.S. President Bill Clinton and is sending head of state 
Jiang Zemin to Seattle, Washington, next month to an 
Asia Pacific Economic Forum meeting at which the two 
will meet. 


Martin has been named a deputy secretary-general in 
France's foreign ministry with responsibility for Euro- 
pean and economic affairs. In this post he will be 
involved in General Agreement on Tariffs and Trade 
negotiations. China is seeking readmission to GATT 
which it left in 1949. 
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Martin urged French businessmen to invest in China 
which offered “enormous opportunities”. particilarly for 
France in the field of tclecommunications. energy. trans- 
port and agriculture. But he recognised that China was a 
difficult partner and not for the “naive, smail or hungry. 
It is not only a national market. it is the heart of a 
regional market. the lungs and economic driving force of 
Asia.” Martin said that even if China were not free of 
possible political upheavals. 11 was nevertheless destined 
to continue its policy of opening up. 


Danish Foreign Minister Arrives in Shanghai 19 Oct 


OW 2510100093 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 19 Oct 93 


[By station reporter Yao Shukun: from the “Morning 
News” program] 


[Text] Niels Helveg Petersen. visiting forcign minister of 
the Kingdom of Denmark. and a group of Danish 
entrepreneurs accompanying him arrived in Shanghai 
yesterday [19 October]. 


On behalf of Mayor Huang Ju. Vice Mayor Xu Kuangdi 
met with Minister Petersen at the Xinjinjiang Hotel in 
the evening. They held cordial and friendly conversa- 
tions on ways to further devclop cconomic cooperation 
and trade exchanges between Shanghai and Denmark. 


Latin America & Caribbean 


Bolivian National Institute Delegation Visits 


Confers With Chi Haotian 


OW 2910113893 Beying NINH UA in English 1047 
GMT 29 Oct 93 


[Text] Beijing. October 29 (XINHUA)—Chi Haotian. 
state councillor and minister of national defense. met 
here today with a delegation from the Bolivian National 
Institute of High Studies headed by its director Hector 
Jaldin. 


During their meeting in the Great Hall of the People, Chi 
and Jaldin exchanged views on the enhancement of 
contacts between the two armies and the two countrics. 


The 29-member delegation arrived here Wednesday [27 
October] as guests of the Ministry of National Defense. 


Received By PLA Official 


OW2810122793 Beying NINHUA in English 1148 
GMT 28 Oct 93 


[Text] Beying. October 28 (XINHUA)—Licutenant 
General Li Jing. deputy chief of general staff of the 
Chinese People’s Liberation Army. met here today with 
a delegation from the Bolivian National Institute of High 
Studies. 
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The delegation arrived here yesterday at the invitation of 
the University of National Defense. 


Hu Jintao Meets Nicaraguan Sandinist 
Delegation 

OW 2610114293 Beijing XINHUA in English 1058 
GMT 26 Oct 93 


[Text] Beijing, October 26 (XINHUA)—Hu Jintao, 
Standing Committee member of the Political Bureau of 
the Central Committee of the Communist Party of 
China (CPC), said here today that the development of 
Sino-Nicaraguan friendship conforms with the funda- 
mental interests of the two peoples. 


Meeting with a delegation from the Sandinist National 
Liberation Front (SNLF) of Nicaragua led by Henry 
Ruiz, member of the National Directorate, at the Great 
Hall of the People here this afternoon, Hu said that the 
CPC attaches great importance to its friendship with the 
SNLF. He was glad to note the growing ties between the 
two parties. 


He said that he was sure that obstacles will be overcome 
and bilateral relations will continue to grow. 


Extending his warm welcome to the delegation on behalf 
of the CPC Central Committee, Hu said: “We will never 
forget that Ruiz, an old friend of the Chinese people. has 
made important contributions to the enhancement of 
Sino-Nicaraguan friendship.” 


Ruiz said the SNLF values highly its contacts with the 
CPC. 


“We are deeply interested in the growth of China's 
socialist cause and its achievements,” he said. 


“During this visit,” he said, “we are very pleased to see 
that China is a country full of vitality.” 


The meeting proceeded in a cordial and friendly atmo- 
sphere. 


Li Shuzheng. head of the International Liaison Depart- 
ment of the CPC Central Committee. attended the 
meeting. 
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Chinese Red Cross Makes Donation to Honduras 
OW 2810085493 Beying XINHUA Domestic Service in 
Chinese 0814 GMT 22 Oct 93 


[Text] The United Nations, 21 Oct (XINHUA)}—On 18 
October, Chen Jian, deputy PRC permanent representa- 
tive to the United Nations, presented a $20,000 dona- 
tion—on behalf of the Red Cross Society of China to 
Honduran, which was hit by a tropical storm—to Juan 
Jose Membreno Cueva. Honduras permanent represen- 
tative to the United Nations. 


On behalf of the Honduran Government and people. 
Membreno thanked the Red Cross Society of China for 
the cash donation. 


Nanjing Military Chief Meets Peruvian Minister 


OW 2710064193 Nanjing Jiangsu People’s Radio 
Network in Mandarin 2300 GMT 22 Oct 93 


[From the “News” program] 


{Text} Lieutenant General Gu Hui, commander of the 
Nanjing Military Region. cordially met with General 
Victor Malca, Peruvian defense minister, and his wife at 
the Jinling Hotel yesterday evening. 


At the meeting. Commander Gu Hui. on behalf of all the 
officers and men of the Nanjing Military Region. 
extended a warm welcome to Minister Malca. He said: 
Although China and Peru are far apart, the peoples of the 
two countries share a profound friendship. The defense 
minister has brought us the friendship of the Peruvian 
people and Armed Forces. 


Minister Malca said: As soon as we arrived in your 
beautiful country, we were warmly welcomed: and were 
accorded hearty hospitality by Commander Gu Hui in 
Nanjing. We appreciate this very much. The Peruvian 
people and Armed Forces regard the Chinese people and 
the People’s Liberation Army as their faithful friends. 
He wishes China sustained development. 


Present at the meeting were (Zhang Daohai). deputy 
director of the Defense Ministry Foreign Affairs Bureau. 
who accompanied the Peruvian minister on the visit to 
Nanjing. and his wife. Ding Bingsheng. deputy chicf of 
staff of the Nanjing Military Region: Wang Hatang: and 
other responsible personages of the military region. 


Minister Malca and his party arrived in Nanjing from 
Beijing by a special plane on the afternoon of 22 
October. Commander Gu Hui and others greeted them 
at the airport. 
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Political & Social 


NPC Standing Committee Session Holds Plenum 


OW 2810130693 Beijing XINHUA Domestic Service 
in Chinese 0946 GMT 28 Oct 93 


[By reporter Zhang Sutang (1728 1372 1016) and trainee 
Teng Li (3326 4409)} 


[Text] Beijing, 28 Oct (XINHUA)— The Fourth Session 
of the Standing Committee of the Eighth National Peo- 
ple’s Congress [NPC] held a plenary meeting at the Great 
Hall of the People today. 


NPC Chairman Qiao Shi attended today’s meeting. Vice 
Chairmen Tian Jiyun and Chen Muhua pres‘“ed over 
the morning and afternoon sessions, respectively. 


Zhang Siqing, procurator general of the Supreme Peo- 
ple’s Procuratorate, gave a report saying that procurato- 
rial departments are concentrating on the investigation 
and prosecution of major cases in the ongoing anticor- 
ruption drive. He said: Procuratorates at all levels have 
actively implemented the anticorruption drive and have 
made great progress in the investigation and prosecution 
of major cases. In August and September alone. procu- 
ratorial organs placed on file for investigation 13,358 
economic cases involving embezzlement. bribery. and 
misappropriation of public funds, of which 8.063 cases 
were major cases involving illicit money of 10.000 yuan 
or more; in connection with these cases, some 282 cadres 
at county and section levels or higher were investigated. 
Altogether, a total of 23,993 cases involving 504 cadres 
at county and section levels or higher were placed on file 
for investigation in the first nine months of this year. 
The cases the nation’s procuratorial departments solved 
during that period involved a total of 5.040 party and 
government functionaries, of which 20 were at the 
department and bureau level and one at the vice minis- 
terial level. 


Entrusted by the State Council, Zhu Kaixuan, vice 
minister of the State Education Commission, gave a 
report on the current situation of education. 


On behalf of the NPC Standing Committee's law- 
enforcement inspection group, Gu Linfang. vice 
chairman of the NPC Internal and Judicial Affairs 
Committee. delivered a report on implementation of the 
decision on improving all facets of public security at this 
afternoon's session; also on behalf of that group, Li Hao. 
vice chairman of the NPC Financial and Economic 
Committee, delivered a report on law enforcement at 
state-owned industrial enterprises. 


Meng Liankun, vice chairman of the NPC Internal and 
Judicial Affairs Committee: Zeng Xianlin, vice 
chairman of the NPC Financial and Economic Com- 
mittee; and Yang Haibo, vice chairman of the Educa- 
tion, Science, Culture, and Public health Committee. 
delivered separate reports on results of their examina- 
tion of people's deputies’ motions referred to them by 
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the Presidium of the First Session of the Eighth NPC. 
After examination, the three committees recommended 
that the motions not be included in the agenda of the 
NPC or its Standing Committee. 


Today's mecting also distributed. for deliberation by 
committee members, written reports on NPC Vice 
Chairman Wang Hanbin’s visit to the DPRK and par- 
ticipation by an NPC delegation at the 90th session of 
the Interparliamentary Union. 


NPC Vice Chairmen Wang Hanbin, Sun Qimeng. Qin 
Jiwei, Li Ximing. Wang Bingqian, Pagbalha Geleg Nam- 
gyai, Wang Guangying. Cheng Siyuan, Buhe, Tomur 
Dawamat, Wu Jicping. and Secretary General Cao Zhi 
were present at the mecting. 


Vice Premier Zou Jiahua; Luo Gan, secretary general of 
the State Council: and Ren Jianxin, president of the 
Supreme People’s Court. were present as observers. 


Minister Reports on Education 


OW'2810122193 Beying XINHUA in English 
1056 GMT 28 Oct 93 


[Text] Beijing. October 28 (XINHUA)—China wit- 
nessed marked progress in its long-term effort to boost 
education: The one-time illiteracy-dominated country 
has turned out an annual average of 386.000 university 
graduates in the past 15 years. 11 was learned here today. 


Reporting to the ongoing Fourth Session of the Eighth 
NPC Standing Committee. Zhu Kaixuan. minister in 
charge of the State Education Commission. stated that 
China had won initial success in the national education 
and had set up a sound and comprehensive educational 
system. 


According to Zhu. the static has popularized primary 
education to 90 percent of the country’s vast populated 
areas and the nine-year compulsory education system 
has taken shape in most parts of the country. 


The country’s anti-illiteracy campaign enabled nearly 
five million illiterates to become literate every sear. And 
a total of 4.9 million adult college students have gradu- 
ated from various higher learning institutiois in the 13 
years since 1980. 


The minister said that China’s higher education main- 
tained a high growth momentum this year. According to 
him, a record 2.5 million students are now studying in 
various colleges and universitics nationwide and a total 
of 5.8 million higher education students have graduated 
in the past 15 years. 


The minister informed the legislators that China has 
conferred a total of 10,000 doctors’ degrees and 230.000 
masters’ degrees to youths since China first promulgated 
rules on academic degrees and set up the academic 
degree system in 1981. 
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The minister added that of the higher education estab- 
lishments nationwide. some 95 percent have the right to 
confer masters’ degrees and 70 percent can grant doctors’ 
degrees. 


But Zhu also mentioned problems existing in the state's 
educational sphere. According to him, the educational 
reform falls short of the demands of social and economic 
development and the educational development ts highly 
strained financially. 


Moreover, the teachers are comparatively low-paid. 
which increased the instability in the contingent of 
teachers and caused the exodus of teachers to rise. 


According to the minister, about 75 percent of the sec- 
ondary schools and 90 percent of the primary schools are 
not well equipped with necessary instruments. Some 15 
million square meters of dilapidated teaching buildings 
have not been renovated because of shortage of funds. 


However, according to the minister, China’s educational 
Situation in general is satisfactory. Significantly. the 
government has worked out over 250 rules and regula- 
tions governing education in the past 15 years. 


The long-expected law on teachers has been submitted to 
the ongoing session of the Eighth NPC Standing Com- 
mittee for deliberation. The drafting of a fundamental 
educational law has also been listed in the state's legis- 
lature program for 1994. 


Discusses Educational Reform 


OW 2910041593 Beijing XINHUA Domestic Service 
in Chinese 1023 GMT 28 Oct 93 


[Text] Beijing, 28 Oct (XINHUA) —Entrusted by the 
State Council, Zhu Kaixuan, minister in charge of the 
State Education Commission, today delivered a report to 
the Fourth Session of the Eighth National People’s 
Congress Standing Committee on educational work in 
which he gave a briefing on the current situation on the 
educational front and problems in implementing the 
“Program for China's Educational Reform and Devel- 
opment.” Zhu Kaixuan said: The current situation on 
the educational front is generally favorable. thus pro- 
viding a good opportunity for further reform and devel- 
opment. However, the current accelerated shift from a 
planned economy to a socialist market economy has 
posed many new problems regarding educational reform 
and development. and brought to light some glaring 
difficulties. First. educational reform has failed to keep 
pace with the demands of economic and social develop- 
ment. Second. our input in education is insufficient. 
resulting in increasingly acute contradictions in the 
development of educational services. Third. teachers’ 
salaries are unduly low, making it increasingly difficult 
to maintain sufficient numbers of teachers. 


Zhu Kaixuan reporied on problems in implementing the 
“Program” and in accelerating educational reform and 
development. 
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On the development of educational services. Zhu 
Kaixuan said: The main goals outlined in the *Program™ 
regarding our country’s educational services essentially 
call for basically universalizing nine-year compulsory 
education, eliminating illiteracy among young and mid- 
dle-aged people. and establishing approximaicly 100 key 
universities and introducing a number of key disciplines 
while expanding the scope of higher education, rational- 
izing the higher educational structure, and markedly 
improving the quality and results of higher education. 
The goals also call for actively developing vocational. 
technical, and adult cducation. 


Zhu Kaixuan said: We bear oncrous tasks in altaining 
these goals. The main problems and difficulties we cur- 
rently encounter in primary education, especially primary 
education in the countryside. include fund shortages. 
arrears in payment of teachers’ salaries. the collection of 
unwarranted fees. and the rising dropout rate among 
primary- and middle-school students. These problems are 
interconnected and have become “hot issues” in today’s 
society. In light of this situation, the State Council has 
organized relevant departments to conduct investigations 
and studies. and proposed some important measures. In 
the past two years. higher eduction has developed swiftly. 
While the general development ts favorable. we cannot 
afford to overlook some problems. Some localities and 
departments have failed to assess. in a clear-headed 
manner. potential trouble caused by the exceedingly fast 
pace at which higher education 1s being developed. a pace 
that outstrips local economic development and 1s too fast 
for schools to cope with. Considering our country’s 
national conditions. the development of higher education 
must keep pace with economic development and be based 
upon internal factors. Through our drive for deepening 
reform. we should resort to all types of open-stvle school 
operations in an effort to cultivate more qualified per- 
sonnel for the country. 


On reform of the educational system, Zhu Kaixuan said: 
Higher education represents the crux and knotty point in 
reforming the educational system. As the goals of 
reforming the higher educational system. we should first 
dismantle the “barriers between different departments 
and regions’: further rationalize the relations between 
the government, society. and schools: and gradually 
establish clearly defined central and provincial manage- 
ment systems. Second. we should encourage people in 
society to run schools and give them support over an 
extended period of time while maintaining the govern- 
ment’s dominant role in operating schools. Third. we 
should gradually introduce a system in which tuition ts 
paid in proportion to training fees for higher educa- 
tion—which 1s not compulsory—while supplementing 
this system with scholarships and educational loans. 


Zhu Kaixuan said: The fundamental goals in reforming 
the educational sysiem are to improve national quality 
and train more and better qualified personnel. In devel- 
oping and reforming our education. we should conscien- 
tiously reform our educational system and teaching 
methods and strive to improve educational quality in 
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accordance with the demands outlined in the “Program” 
for fully implementing our educational policies and for 
improving educational quality in an all-around way. 


On increasing input in education and strengthening the 
ranks of teachers, Zhu Kaixuan said: Our country’s 
educational funds have increased annually in the 15 
years since the introduction of reform and opening up. 
The increases in educational funds, however, continuc to 
lag significantly behind the development of educational 
services. Fund shortages have always been the prime 
factor impeding the development and reform of our 
country’s educational services. To solve this contradic- 
tion, governments at all levels. people in all segments of 
society, and individuals should first increase their input 
in education, gradually instituting a funding system 
under which input will be drawn from “financial and 
taxation departments, established funds. production sec- 
tors. society, and grass-roots units.” Second, we should 
try our best to realize the percentage figures specified in 
the “Program”; that is, educational expenses derived 
from state appropriations should represent 4 percent of 
the gross national product by the end of this century, the 
proportion of educational expenses in financial expendi- 
tures at all levels should be gradually increased to a 
national average of not less than 15 percent during the 
“Eighth Five-Year Plan,” and a surtax ranging from 2 to 
3 percent of the “three types of taxes” should be levied as 
educational fees in the cities. Third, along with reform of 
the national taxation system, we shou'd institute policy 
measures, as necessary, to ensure that input in education 
will be made on a priority basis from central, local. and 
common tax revenues. Fourth. we should continue the 
preferential policy for primary education in allocating 
educational funds. 


Zhu Kaixuan said: In recent years, the collection of 
unwarranted educational fees has become one of the 
problems that has caused strong resentment in society. 
Educational departments are responsible for this prac- 
tice. There are various contributing factors, such as 
unhealthy business practices in society and the random 
apportionment of expenses which have had an effect on 
education, and the educational sector's own problems. 
such as poor internal management in schools and incor- 
rect thinking connected with school operations. A more 
deep-seated factor is the shortage of educational funds. 
In halting the collection of unwarranted fees. govern- 
ments at all levels and educational administrative 
departments must take a firm and clear-cut stance. 
earnesily implement the guidelines of relevant State 
Council documents, set strict standards for collecting 
fees and institute and improve the system of checks and 
ce lewces with the aim of gradually standardizing and 
institutionalizing the collection of fees. 


Zhu Kaixuan said: In the current situation, a matter of 
crucial importance in educational reform and develop- 
ment is to improve teachers’ status and salaries and to 
bolster the teaching staff. To raise teachers’ salaries. the 
state has drawn up a reform plan regarding teachers’ pay 
and has decided to implement it beginning this month. 
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The plan states that the average pay for teachers should 
not be lower than that for government functionaries and 
should rise gradually to keep pace with increases in 
national income. 


Zhu Kaixuan also gave a bricfing on cnacting educational 
laws. and on widely publicizing and implementing plans to 
make educational development a straicgic priority. 


Procurator Reports on Corruption in Party 


OW 2810124693 Beijing XINHUA in English 
1226 GMT 28 Oct 93 


[Text] Beijing. October 28 (XINHUA)}—In about onc out of 
every ten criminal cases investigated by Chinese procura- 
torates in the first nine months of this year, the lawbreakers 
were Communist Party or government officials. 


By the end of September. 5,040 party and government 
officials, including 20 department or city level and one 
vice-ministerial level officials. were charged with com- 
mitting crimes like accepting bribes and embezzlement. 


This was revealed by Zhang Siging. the gencral procu- 
rator, this morning when he was making a rcport to 
legislators who gathered in Beiying this weck for a 
bi-monthly session. 


“Although these officials make up only a very small 
portion of the total. they constituted a very negative 
effect. and damaged the party style and close links 
between the people and the government,” Zhang said. 


He commented that if the top leader of a department or 
a region had become decadent. crime would be wide- 
spread in the whole region or department. 


“Therefore, the anti-corruption campaign should start 
with leading officials and no efforts should be spared.” 
he said. 


Chinese procuratorates have this year taken officials and 
staff working in party. government, judicial and public 
administrative departments as their major target for 
investigating such crimes as embezziement. bribery. 
smuggling. tax frauds and forged trade marks. 


During this period, a total of 1.163 staff meZbers of 
judicial departments have been found guilty of black- 
mail, asking for bribes and grafi. 


“They have become a protective umbrella for crimi- 
nals.” said the gencral procurator. 


It has also been found that crimes in the financial sector 
far exceeded other ones. They included serving privatc 
interests through loans and receiving discounts and illicit 
loans. according to the procurator. 


Embezziement and bribery. covering huge sums of shea 
money. is now typical of crimes of the sort which involve 
chiefly people in “powerful” positions. 
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“Nowadays. crimes can most easily take place in sectors 
tke finance. the railways. infrastructure construction 
and approval of land use changes.” Zhang said. He 
added that they were so scrious that such a degree of 
corruption and crime has rarely been seen since New 
China was established in 1949. 


He called on the central government to set up a system to 
supervise government officials and prevent their powers 
from going to extremes. 


Military 


Article Outlines Defense Plans for 3 Gorges Dam 


HK2910024093 Hong Kong TANGTAI in Chinese No 
31, 15 Oct 93 pp 72-80 


[“Special topic” by Wang Yung-kui (3769 3057 2710): 
“Can the Chinese Armed Forces Successfully Protect the 
Three Gorges Dam?"} 


[Tcxt] Back in September 1969, when Zhang Tiren |1728 
7555 1331}, deputy director of the Hubei Provincial Rev- 
olutionary Committee, renewed the proposal to build the 
Three Gorges Dam to Mao Zedong, the latter gave the 
instruction: “No consideration is being given to the Three 
Gorges dam today, for we must make preparations to fight 
a war.” He then asked a rhetorical question: “Are you not 
afraid of 40 billion cubic meters of water pressing on your 
skull?” 


Mao Zedong did not oppose the building of a Three 
Gorges dam. In 1958 [as published], he wrote the magnif- 
icent poetic lines: “Walls of granite, too, will rise on the 
west, turning back the Wushan cloud and rain to conjure 
up placid lakes atop towering gorges.” We may say that, 
from Dr. Sun Yet-sen to Mao Zedong, the building of the 
Three Gorges dam had been regarded as a matter of 
planning for the happiness of future generations of the 
Chinese nation. 


Nevertheless, the Chinese military leaders did not have 
full confidence in defending a Three Gorges dam: even 
when they had given written consent to the report setting 
out the Three Gorges project, their consent was not 
without reservations. (Please read this article for full 
details) How will the Chinese military leaders make 
arrangements for the defense of the Three Gorges dam? 
This is a matter of universal concern. This special topic 
will set out in full detail some of the Chinese military's 
concepts on the defense of the Three Gorges dam, and will 
analyze the military weakness facing China in the defense 
of the Three Gorges dam at the present stage. 


Among the many articles demonstrating the feasibility of 
the Three Gorges dam, rarely have we read one on how to 
defend it from a military angle, nor do we know the 
military's view on this issue. We may put it that this 
special topic has provided some important data for a 
comprehensive understanding of the Three Gorges 


project. 
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1997: Three Gorges Project Enters Dangerous 
Period—China Begins To Take Defensive Measures for 


Three Gorges Project 


The Three Gorges project spans two centurics. The 
completion of the whole project will be in the year 2008. 
and take 15 years. It is very difficult to foresee what 
changes will take place in the situation of the world 
military struggle in those 15 years. Recently. China has 
made public that the date for damming the Chang Jiang 
for the Three Gorges project will be in 1997. In other 
words, beginning with 1997. the Three Gorges project 
will enter a period that spells danger. Although the 
damming of the river will not cause the water level on the 
upper reaches to rise to the maximum of 175 meters. the 
water level after the damming will be sufficiently high to 
threaten the lower reaches. Therefore, various kinds of 
defensive arrangements for emergencies shoud be ready 
before 1997. 


When Will the Three Gorges Project Enter a 
Dangerous Period? 


To do a good job of defending the Three Gorges project. 
which will enter a dangerous period in 1997, six steps are 
involved in the completion of the entire defense system: 


The first step is to be taken in 1994: The deployment of 
some surface-based long-range intercept missiles. in 
coordination with the existing carly warning sensors. 
This step is in line with the regulations of the Antibal- 
listic Missile Treaty and 1s within reach of China's 
existing technological ability. It can provide a certain 
preliminary defense, while being capable of dealing with 
accidental launches, attack by a third country, terrorism. 
and blackmail. 


The second step is to be taken in 1996. Under the 
circumstances of refraining from violating the Antibal- 
listics Missile Treaty. a new generation of air-monitoring 
system will be deployed to improve the carly warning. 
control, and appraisal abilities of the ballistic guided 
missile attack so as to lay the foundation for a defensive 
sysiem., still on a large scale and with greater complexity. 
in the not so distant future. At the same time. a certain 
quantity of air arms and antiaircraft forces will be 
deployed. 


The third step is to be taken in 1998: A system to protect 
state commanding authorities from attack by ballistic 
guided missiles (including submarine-launched ballistic 
guided missiles). will be deployed. It will include short- 
range antimissile missiles. and it would be best to 
employ a multipurpose surface-to-air antiballistic guided 
missile system capable of dealing with both cruise mis- 
siles and bombers. The improved types of “Sheng Zhou” 
and “Chang Zheng” antiballistic guided missiles and 
tropospheric defensive antimissile missiles are the can- 
didate weapons for this step. 


The fourth step is to be taken in 2000: The scope will be 
expanded. including an increase in the number of 
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launchers for antiballistic guided missiles and antimis- 
sile missiles, and the improvement of sensors to decal 
with countermeasures. Airmen and antiaircraft forces 
will be fully employed. 


The fifth step is to be taken in 2004: Airborne antimissile 
missiles will be increased in number to help intercept 
missiles with the boost-phase trajectory and additional 
boost-phase trajectory [hou zhu tui duan 0683 0504 
2236 3008}. 


In 2006, when the Three Gorges project is compleicd 
comprehensively. the sixth and last step will be taken: 
Air- based or surfaced-based directional weapons are to 
be increased. 


While deploying the antiaircraft system, it is imperative 
to deploy two or three regiments of special land force 
troops in the neighborhood of the Three Gorges Dam. in 
addition to armed police corps, which will act as the 
domestic guard in defending the dam. dealing with 
possible hostile invasion and espionage detachments. In 
this way. the requirement for three-dimensional defense 
will be basically met. 


What Kinds of Danger Will the Three Gorges Dam 
Encounter? 


What kinds of attack will the Three Gorges project come 
under? 


There are many possible ways to attack the Three Gorges 
project, but in analyzing from the effects of attack and 
the conditions for implementation. four ways present the 
greatest possibilities: 


1. Strategic nuclear warhead. 


It can be launched directly from the homeland of a 
hostile country. As long as a single warhead hits the dam 
directly, the goal of destroying the dam will be achieved. 
Should one multiple- warhead missile with an indepen- 
dently targetable nuclear warhead be employed. the hit 
probability will be great. with a powerful defense penc- 
tration ability, and the dam 1s liable to be destroyed. The 
risks of using such a method would be incurring inter- 
national pressure and China’s nuclear retaliation. 


2. Conventional guided missiles. 


The ways to project or launch such missiles are compar- 
atively flexible. and the preparations are simple. with 
comparatively less effect. but direct hits by several 
guided missiles are required to accomplish a great pen- 
etration ability. 


3. Sudden aerial attack. 


The employment of long-range bombers to carry out an 
attack is a matter of course in a full-scale war. The hit 
probability will be far higher than bombing bridges and 
buildings. Of course, the greatest trouble in the employ- 
ment of airmen is precisely to find a sound solution to 
the problem of penetrating the defenses; compared with 
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the other methods mentioned above. bombers will have 
to face the attack of air combat and ground fire. 


4. Creating an explosion. 


The use of a special detachment of crack troops to carry 
out a destructive caplosion at the Three Gorges Dam ts 
the method most casily conceived by military strategists 
since World War Il. The most outstanding advantages of 
such method are its concealment, suddenness. and 
strong reliability. Its shortcomings are the great com- 
plexity involved in organization. the comparatively long 
period for simulaicd training. and very high technical 
requirements. 


Who Is Most Likely To Attack the Three Gorges Dam? 


In viewing the trends of military development in all 
countries, as well as China's strategic relations. the 
countries that have the conditions to adopt the aforesaid 
methods of attack. thus forming a threat to the Three 
Gorges project. are: The United States. Japan. Russia. 
and India. In other words. they are the targets of defense 
in building the Three Gorges project. Deployment must 
be made by aiming at the attack abilities and character- 
istics of these countries. If defense can successfully guard 
against the possibility of attack by these four countrics. 1 
will be easy to deal with other countries. 


The CPC Builds Two Lines of Defense—The First Line 
of Defense: An Antiballistic Guided Missile Defense 
System; The Second line of Defense: A Three- 
Dimensional Interception System 


The Chinese military has conceived two “sky nets” [tian 
wang 1131 4986] to defend the Three Gorges dam. 


The First Sky Net: Antiballistic Guided Missiles 


The destruction of the Three Gorges dam will not be the 
goal of any partial warfare in the future. Nevertheless. 
the dam will be one of the important targets. This being 
the case. its defensive deployment must be included in 
the entire national strategic defensive system, and it 
should not have its own independent defensive system. 


In this sense. the network 1s not confined to protecting 
the Three Gorges dam. but will cover all the Chang Jiang 
valleys. including such important citics as Chengdu. 
Wuhan. Zhengzhou, Nanchang. Nanjing. and Shanghai. 
as well as the strategic points in most arcas in China, 
including Sichuan, Yunnan. Guizhou. Hunan. Henan, 
Anhui, Zhejiang. Jiangxi. Fujian. and Guangdong. 


The mayor task for such a “sky net” 1s to intercept 
ballistic guided missiles from whatever direction. imple- 
menting interception even from outside the atmosphere. 
Its deployment does not require special readjustment 
because the deployment of China's antiballistic guided 
missiles is characterized by linking permanent and 
mobile launch pads: there are launchers on land as well 
as at sca. The Second Artillery and Naval Submarine 
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Troops shoulder the task of launching antiballistic 
guided missiles. Presently. two types of weapons arc 
employed. 


The first type is the “CZ-AI" [as published] type antibal- 
listic guided missile, which ts much smaller than the 
“Chang Zheng-2” and “Chang Zheng-3" people are 
familiar with. It costs less, but is capable of carrying out 
interception both within and outside the atmosphere. Its 
flying time is shorter than the “Galosh,.” the Soviet 
ABM-IB missile. and it is capable of gliding. It is 
equipped with an engine capable of multiple starts and 
stops: the engine can be stopped after it is launched, and 
it will glide and wait for further instruction and guidance 
before restarting the engine to carry oul interception 
maneuvers. 


The second type is the new-type “CZ-B-O01" [as pub- 
lished] antiballistic guided missile. developed and pro- 
duced at the beginning of the 1990's. It is an end-stage 
antimissile missile that has been improved on the basis 
of the ground-to-air “SZ-12" [as published] guided mis- 
sile. This missile is equipped with a new type of fast. 
double-resolution, target-tracking radar, has supersonic 
intercept speed, and is capable of hitting a target within 
five minutes. It has been said that such antimissile 
missiles are capable of destroying all types of intercon- 
tinental ballistic guided missiles, including the advanced 
U.S. MX guided missile. 


The crux of the question on how the first sky network 
will play its role is the system's response time and degree 
of accuracy. To improve the system's combat effective- 
ness, China ts actively developing and producing a new 
type of better-quality radar to form a whole range of the 
system. It is planned to build a large phased- array [xiang 
kun zhen 4161 2235 7105] radar for combat command 
around Nanling. and several additional sets of such 
radars will be built around Shandong’s Taian; Huang- 
gangshan: the juncture of Zhejiang. Fujian and Jiangxi: 
and Sichuan’s Xichang. Radar in this category is capable 
of monitoring and tracking “Tridents™ launched from 
the Pacific by U.S. submarines. To improve the radar’s 
survival rate, 11 is necessary to actively develop a mobile 
phased- array radar. 


The Second Sky Net: A Three-Dimensional Interception 
System 


In a certain sense. the second “sky net” is the crux to the 
defense system. On the one hand. China's defense 
ability, comparatively speaking. has some advantages 
inside the atmosphere. and it is easier for China to mect 
the strategic requirements in technological and equip- 
ment conditions. On the other hand. the enemy has more 
means and ways of attack inside the atmosphere: this 
spells greater difficulty for defense. This being the case. 
defending the space inside the atmosphere will be cru- 
cial. 


The defense system inside the atmosphere is divided into 
three tiers: higher. middle and lower. The higher ticr 
refers to the space over 2.000 meters above the horizon, 
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the middle ticr to the space from 500 to 2.000 meters 
above the horizon, and lower tier to the space 500 meters 
above the horizon and below. The main force taking up 
the defense tasks are the Second Artillery. the Air Force 
airmen, the Air Force ground antiaircraft troops. and the 
Army antiaircraft troops. The chicf weapons shaping this 
defense are mainly surface-to-air antimissile missiles: 
such fighters as the Qian-7. Qian-8. and SU-27m: sur- 
face-to-air missiles that can be operated by a singic 
soldier, various types of antiaircraft artillery: and ant- 
aircrafi automatic guns. 


Therefore. we can imagine that the numbers of operating 
personnel, weapons. and cquipment involved in the 
second “sky net™ are so great. and the caicgorics so 
complicated that special deployment must be conducicd. 
The basic principle is to take the Three Gorges Dam as 
the center in making dispersal deployment. spreading 
out from the center in the following order: Army anti- 
aircraft troops. Air Force antiaircraft troops. the Second 
Artillery, and Air Force airmen. Their assignments are: 
The Second Artillery and airmen are chiefly responsibic 
for the higher and middle tiers; the Air Force and Army 
defense departments are responsible for the middic and 
lower tiers. 


What must be stressed is that the role of surface-to-air 
antimissile missiles increasingly has roused the universal 
attention of the military in various countrics. Practice in 
the Gulf war demonstrated that the advanced antimissile 
missile has enjoyed the highest efficiency in air defense. 
In viewing the equipment of the Chinese Army. its 
surface-to-air technology still has a long way to go to 
meet defense requirements. 


Military experts have conducicd scrious studics and 
demonstrations as to which types of guided missiles 1 
would be best to use. Proceeding from the principle of 
economy, effectiveness. and feasibility. experts believed 
that the best choice would be the Sovict ABM-1B mis- 
sile, the “Galosh.” which ts an improvement on the 
“Griffon” antimissile missile. It is cquipped with a two- 
or three- stage solid (liquid) propellant cnginc. with a 
stronger thrust and greater intercept effectiveness. It 1s 
capable of high-altitude interception with greater preci- 
sion than ordinary antiaircraft artillery. 


Beginning in 1964. four such defense systems were 
deployed around Moscow: cach was divided into two 
groups and was equipped with cight antimissile missile 
launchers (64 launchers all told.) one large target- 
tracking radar. and two antimissile missile guidance 
radars. In 1982. two such defense sysiems were disman- 
tled: by 1988. the U.S. “Safeguard” missile system had 
been closed down; that being the case. the “Galosh” ts 
the sole antiballistic guided missile sysicm in service in 
the world today. 


The sysiem to be deployed in the arca of the Three 
Gorges dam 1s similar to that around Moscow. com- 
prising two defense sysicms. once on the south bank and 
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the other on the north. Each system is equ.pped with 
three groups of launchers. cach possessing n'x¢ launch- 
ers—54 in all. 


That will be quite sufficient for an antiaircraft antimis- 
sile missile force in the dam area, bul as a strategic 
defense system in war, it still has some shortcomings that 
should not be neglected, namely: 


1. The capability for a rapid second interception is 
absent. Given Japanese missiles as the target. in a very 
short span of attack by invading missiles, the system's 
survival ability would be very low under a large-scale 
attack with nuclear warheads. This being the case. its 
ability to deai with Japan's ballistic guided missiles ts 
limited. It is estimated that should the United States 
launch an attack with four Poseidons (with 64 atomic 
warheads). they are likely to penetrate the system's 
defense. and destroy the antiballistic guided missiles. 
However. the system is sure to deal with a guided missile 
attack from some mid-level nuclear countries in south 
Asia, including India. 


2. It is weak in combating a nuclear explosion, and 
unable to differentiate effectively between genuine and 
false warheads, and. in particular, it lacks the ability to 
deal with large numbers of guided missiles in repeat 
actions. Furthermore. there are two 80- degree blind- 
angle areas in the directional finding of the operational 
command radar. 


3. The antimissile missiles fall into the category of 
altitude interceptors, and have no ability to “glide while 
awaiting an opportunity” or to intercept al various tiers. 
This being the case, it is very difficult to improve 
intercept efficiency. 


Nerve Center of the Sky Nets: The Shenzhou [4377 
1558] C3-System 


To enable the defense system to respond rapidly, and to 
play its role effectively, while building the “sky nets” it ts 
imperative to construct an early warning commanding 
center, the C31, to form a whole range of the system. 


C31 is a comprehensive system with a highly automated 
network. The code name C3I is an acronym for Com- 
mand, Control, Communication, and Intelligence [pre- 
ceding five words published in English]. Future war will 
be three-dimensional, characterized by the integration of 
the Army, Navy, and Air Force. Reconnaissance for 
intelligence on the battlefield; telemetry of targets in 
operation: monitoring and early warning on the battle- 
ficld: control over some weapon systems command. 
telecommunications, and liaison in the joint operation of 
multiple arms of the Army, Navy. and Air Force in one 
large theater: all this requires a highly automatic and 
comprehensive C31 system. 


China's C31 system is a comprehensive, automatic com- 
mand and control system. Six key technologies arc 
involved in building this system: 
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1. The system to monitor and track boost-phasce trajcc- 
tory: Prompt monitoring and tracking can be conducicd 
in the rocket boost phase when the guided missile 1s 
launched. This will allow more precious time for defense 
against guided missiles. 


2. The system for monitoring and tracking everything in 
the sky: The system is able of conducting monitoring and 
tracking of all sorts of targets in space which arc to enter 
our territory or have already cniered our airspace from 
surface to air. 


3. The ground-based monitoring and tracking sysicm: It 
is able to conduct monitoring and tracking of any target 
in the air or on the sca that has already entered or soon 
will enter our territory. while conducting sensor imagery 


display. 


4. The ballistic reentry body intercept system: This 
system will protect our territory from an accidentally 
launched intercontinental ballistic missile or submarinc- 
launched ballistic missile attack. but it is helpless against 
the accidental low-angle launch of a short-range subma- 
rine-launched ballistic missile. The defense antimissile 
missile in the atmosphere can intercept only 90 percent 
of warheads accidentally launched. 


5. The air-based intercept system: This system 1s able to 
conduct effective interception of all sorts of weapons 
launched from a satellite. as well as destroying enemy 
satellites. 


6. The C31 System that takes care of operational control: 
This system conducts effective organization. command. 
and control of the implementation of the various sys- 
tems, including the missile launching mentioned above. 


—These six major technologics will pave the way for 
China to deploy a primary antiguided missile defense 
system in the mid- 1990's. and signal that China's 
military strength will be cqual to that of the United 
States. 


Should the system deal with an SS-18 carrying 10 or 14 
warheads. or an SS-N-18 carrying seven warheads. that 
would be very casy. Should another five antiballistic 
guided missiles be added along the southeastern coast 
and the northwestern highland—with corresponding 
weapons, monitoring and tracking cquipment—this 
system will be able to deal with all sorts of sudden 
attacking targets. In the absence of whatever mforma- 
tion, the system still can be very rehable to deal with nine 
SS-18s (carrying 90 or 126 warheads) or the launch trom 
a “Typhoon™-type submarine (with a maximum of 280 
warheads.) Diagram One “The First Sky Net: Sche- 
matic Diagram of the Antiballisiie Gunded Missile 
Defense System 


[Diagram outlines various systems’ responses to stategie 
ballistic missile attack: the following captions and expla- 
nation accompany the diagram: 


[“l. The enemy launches is strategie ballistic gunded 
missile. 
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(2. Our early-warning satellite learns about the missile 
attack through monitoring. 


[3. The early-warning satellite transmits an alarm to the 
ground command station. 


[{“4. The ground command siation gives instruction and 
guidance to the antiballistic weapon. which ts gliding. 
awaiting further orders. 


{~5. The antiballistic weapon intercepts the attacking 
enemy missile. 


[{6. The phased-array radar station has pinned down the 
attacking enemy missile not vet intercepted and issues 
the launch order to the secondary antimissile missile. 


{"7. The secondary antimissile missile is launched to 
intercept the enemy missile. 


[“As soon as the enemy launches its ballistic guided 
missile, the early warning satellite that our side has 
deployed in an earth orbit succeeds in finding the 
enemy's situation, and sends a warning to the ground 
command station. The ground command station orders 
the antiballistic guided missile. which has been launched 
beforehand and has been gliding outside the atmosphere 
awaiting orders, to intercept any invading enemy mis- 
sile. Should it fail, or should there be some missiles that 
have escaped interception and have continued heading 
for the Three Gorges area, the secondary antimissile 
missiles deployed on the surface will promptly take off to 
intercept them. The phased-array radar plays an impor- 
tant role in coordinating the operation to intercept 
enemy missiles. Nevertheless. should the enemy attack 
us with intensive and saturating fire. with multiple- 
warhead submissiles, this sysiem many not be able to 
ensure the interception of all ballistic guided missiles 
attacking the Three Gorges. should a single enemy 
nuclear warhead ‘escape the net’ and hit the Three 
Gorges dam, it will cause a disaster beyond redemp- 
tion.”’] 


Diagram Two: “The Second Sky Net™: Schematic Dia- 
gram of the Surface-Based Antiaircraft Weapons Forma- 
tion 


[Diagram outlines overlapping operational areas of the 
weapons described in the captions below: 


(“*The S-300P (SA-10 “Complaint’) is an advanced 
Strategic antiaircraft guided missile imported from 
Russia. and is better quality than the U.S. ‘Patriot’ in 
some aspects. lis cffective range is 5-75 kilometers, with 
an effective altitude of 25-27.000 meters. 


[(“*The KS-1! is a new type of medium- and high-altitude 
antiaircraft guided missile of our own development and 
production, which will be used to replace the “Hongqi-2" 
surface-to-air missile in active service. Its effective alti- 
tude is 500-25,000 meters. with a firing range of 7-42 
km. depending on the angle at which it is fired. 
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("“* The FM-80 is a new type of medium- and low-altutude 
antiaircraft missile of our own development and produc- 
tion after the design of the French “Sidewinder. AIM-9 
missile. Its virtual height 1s 500-8.500 meters. and is 
maximum range is 12 km. 


[“*The 390-1ype antiaircraft system. which combines 
artillery and guided missiles. comprises radar. photocicc- 
tric sensor, 48 90- model twin-firing 37-mm antiaircraft 
guns, and 24 PL-9 [pi li 7219 7225) surface-to-air missile 
launchers. It is a tactical low- altitude antiaircrafi 
system, with a defense area exceeding 3.000 square km. 
capable of handling 48 targets simultancously.”} 


This system comprises the following componcnis: 


1. Weapons: Along the first linc of the Hexi Corridor. 
100 surface-based nonnuclear antimissile missiles are 
deployed, of which 70 are cxospheric reentry antimissile 
missiles (ERIS) [acronym published in English]. 
employing “Sprint” antiguided missile missile 
launchers: and 30 heterospheric defense antiumissile mis- 
siles (HEDI) [acronym published in English]. employing 
“Chang Zheng” rocket-launchers. 


2. Monitoring and tracking equipment: Aside from 
employing existing carly-warning saicllic and radar. 
end-imaging radar and three ground-transmiticd omni- 
directional monitoring and tracking radars will be 


deployed. 


3. C3 Combat Control (command. control. and tcle- 
communications): 


This control system comprises an carly-warning center 
equipped with an carly-warning satellite. a tclecommu- 
nications satellite. and carly-warning radar. a command 
control center, a launch control center. and a telecom- 
munications and liaison center. 


Building a Space Defense System 


We can see that the weakest link in the three- 
dimensional defense sysiem ts space. 


Compared with the Russian and US. conditions, we wall 
find how severe and pressing the situation 1s. 


To mend the shortcomings in the defense system of the 
Three Gorges project. the basic way ts to accelerate the 
development of space technology to improve our space 
flight ability: this is a long-range solution. At present, it 
1S Necessary to adopt other remedial measures so thal we 
may cope with possible crises in the near future (within 
10 or 20 years). 


First. we may adopt two of the simplest antisatellite 
measures: 


1. “Fairy Spreading Flowers” [xian nu san hua 0103 
1166 2414 $363): 


Our satcllite will spread sicel balls in the opposite 
direction along the orbit of a US. operational satellite. A 
30-gram siccl ball moving at 1S km/second will penetrate 
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the steel shell of U.S. satellite and make a 15-mm hole 
deep inside the satellite. Such a measure costs very little. 
but has satisfactory effects. 


2. “Applying powder and paint™ [tu zhi mo fen 3205 
5176 2130 4720): 


We will spread clouds of dust on the reflectors of U.S. or 
Japanese operational satellites. Consequently, the reflec- 
tors will fail to work and the laser weapons will not be 
able to focus. This measure also is very simple: only 
when approaching the enemy satellite, we must guard 
against its attack. 


Second, we may adopt two highly effective but costly 
measures of employing air-launched antimissile missiles. 


1. The “Pebbles” [xiao shi dan 1420 4258 5751] project: 
This is a sort of flexible warhead weighing only 1.5/2.5 
kilograms. The cost for every “pebble” will be $100,000 
(including the cost of its launch onto orbit). To improve 
the intercept rate, it is necessary to deploy 100 times the 
number of enemy guided missiles, which means 100,000 
such flexible pebbles, at an overall cost of $10 billion. 


2. The “Bees” [xiao mi feng 1420 1378 5762] project: 
Some 10,000 or 12,000 low-cost light antimissile missiles 
are deployed in orbit, and three geostationary satellites 
will send signals to them. When any lethal weapon enters 
our airspace, the telecommunications satellites will auto- 
matically stop sending signals, and then the antimissile 
missile will be activated automatically to a state of 
combat readiness, and will fire at any attacking missiles 
on its own. Such small antimissile missiles can be 
launched by Hercules 4 vehicles. Should 100 such mis- 
siles be launched for a single operation, the cost for each 
will be $1 million. Should the purpose be simply 
guarding against an accidental launch. the deployment of 
100 such lethai weapons would be quite sufficient. 


How Great Is the Chance of Successfully Protecting the 
Great Dam? 


Some people said proudly: If the Chinese have the 
courage to build the Three Gorges dam, they will have 
the ability to protect it. But are they 100 percent sure of 
it? 


According to some military figures. at best, the Chinese 
Army has only a 70-80 percent certainty of successfully 
protecting the Three Gorges dam because: 


1. The weakest link in the three-dimensional defense 
system is Outer space, and the most effective means to 
guard against ballistic guided missiles is to carry out 
interception. Regreifully. although China possesses 
space technology second only to the United States and 
Russia, it does not have sufficient strength to plant its 
feet firmly in Earth's orbit. Even if China takes some 
provisional measures, the cost will be staggering. and 
quite beyond China's national strength. 


2. Many instances in war have demonstrated that even 
some complete and perfect defense systems can be 
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destroyed. The United States. Japan. and Russia all are 
capable of conducting a destructive attack on China's 
air-based system by employing microwave weapons on 
an experimental basis. and in secret at that. 


In actual fact, according to some well-informed figures. 
when the military said yes to the report demonstrating 
the Three Gorges project. they were not without rescr- 
vation. Professor Yin Zhishu [3009 0037 2579). deputy 
director of the Engincering Corps under the Gencral 
Staff Headquarters, signed the report and all along had 
conducted scientific research and experiments on anti- 
aircraft measures for the Three Gorges project. He said 
he signed it because the dam had been sited at Sandoup- 
ing. had it been sited at Nanjinguan. as in the original 
plan. he would have said a flat no. He said: “It is really 
fortunate that the Sandouping site was selected. as there 
is a 20-km gorge between Lianduo and Nanjingguan. 
with three 90-degree turns on the way. thus greatly 
reducing the possible flood peak of a damaged dam. 
When the Three Gorges reservoir ts at its Maximum 
water level of 175 m. should the dam collapse at an 
instant, with water in the reservoir flowing downstream 
and flood-diversion being implemented through the 
Xing Jiang. the highest water level at Shashi would be 
only 45.75 m, which would be still 1.2 m lower than the 
top of the dam.” 


Viewing the remarks of this military capert. the military 
said yes. based on a very accidental factor—fortunatcly. 
the site of the dam enjoys sound geographical condi- 
tions—but not on the Army's 100 percent certainty of 
successfully protecting the Three Gorges dam. 


XINHUA Profiles Nuclear Submarine’s Crew 


11K2910122593 Beyine XINHUA Domestic Service in 
Chinese 0856 GMT 18 Oct 93 


[By reporter Huang Caihong (7806 1752 5725) and 
correspondents Liu Chunhua (0491 4783 5478) and Shi 
Changxue (2457 2490 1331): “The Path of China's 
Nuclear-Powered Submarines—Chronicles of Our 
Country's First Nuclear Submarine Crew” ] 


[Text] Qingdao, 18 Oct (XINHUA)—The birth of 
China's nuclear-powered submarines was a miracle in 
the modernization of the People’s Navy. which has 
attracted world attention. 


In the last 20 years. the officers and men forming the 
crew of China's first nuclear submarine have opened a 
magnificent path in the voyage of modernization. 


They have successively completed hundreds of traming 
and testing tasks. with a safety record of 100.000 nautical 
miles, a world record for the longest nuclear submarine 
submerged voyage. 


Braving the wind and waves. thes have caplored more 
than 800 research topics. compiling a complete set of 
training outlines and regulations. tilling the gaps in 
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China's history of submerged navigation. They are the 
Navy's “underwater vanguard boat.” 


Liu Huagqing, Central Military Commission vice 
chairman, had pleasure in writing an inscription for 
them: “Underwater soldiers in ambush, defeat the oppo- 
nents with a surprise move.” 


The “Pride” of Modernization, Men of Modernization 


Nuclear submarines are the “pride” of our Army's 
modern weapons and equipment and members of the 
first nuclear submarine crew are vanguards. the first to 
master modern equipment. 


During the initial stage of building submarines, 36 
“telegraph operators” came to the Southwest China 
Hydroelectric Research Institute. They were outstanding 
officers and men from the Navy's various fleets who. 
after repeated selection processes, made preparations to 
crew the submarine which was to be launched soon. 


“Comrades, Chairman Mao, and Premier Zhou dis- 
patched us to learn technology. and we must surely live 
up to their expectations.” In his impassioned speech of 
encouragement, Yang Xi kept his tone as low as possible. 
By this time, this big man from the northeast. who joined 
the revolution at age 15, had been appointed captain of 
China's first nuclear submarine. He led the first batch of 
nuclear submariners in the institute to master nuclear 
reactor technology. 


In a season when beautiful hills and waters were covered 
with strong and pervasive fragrances, state specialists in 
nuclear technology came to the institute. With dis- 
cerning eyes. they examined the sailors’ academic 
reports because they already knew that the sailors had 
only received middle schooling. 


When all 36 sailors smoothly passed the theoretical and 
operational assessment tests. warm tears streamed from 


the specialists’ eyes. 


At that moment, Yang Xi's cyes were also filled with 
warm tears. It was not easy! He and his sailors had spent 
a year quietly in the great southwest and surmounted 
obstacles on the road to science with the Chinese sol- 
diers’ sense of mission. 


This spirit of making unremitting efforts to improve 
oneself has been passed down from generation to gencr- 
ation in the past 20 years. Now. officers of the first 
nuclear submarine are mostly graduates of regular 
courses from military institutes of higher learning and its 
men have received strict professional training in military 
colleges and schools. Nevertheless, in the path of 
learning and carrying out modernization. they have 
made new contributions still using the spirit of making 
unremitting efforts to improve oneself. 


Zhang Zhibin came from the open country of north 
China to this modern labyrinth of nuclear submarines. 
The hardships and difficulties he experienced in the 
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process of growth from a rural youth to “China's soldicr- 
turned-nuclear-specialist.” as dubbed by specialists. can 
be imagined. However. what he has achieved ts brilliant. 
Zhang Zhibin’s work. entitled: “Regulations Concerning 
Maintenance and Use of Power Reactor Equipment in 
Nuclear Submarines.” which contains hundreds of thou- 
sands of characters. has formally been put on sale. A very 
difficult scientific and technological test in which Zhang 
Zhibin was involved won first prize for nulitary scien- 
tific research achievements. 


Zhang Zhibin is only one representative of the subma- 
rine crew. In the lasi 20 years. the crew has provided 150 
key professionals to fraternal units. Now. 14 comrades 
have still maintained the “Number Onc Scholar™ titles 
in professional technology on the base and the five 
voluntar servicemen who were promoted to officer sull 
serve as oackbone clements in their own work posts. 


A Magnificent Feat in China's History of Submerged 
Navigation 


This was the first long voyage for the members of the 
crew in their submarine. Ten days. 20 days. 30 days 
passed....One day in a compartment in the submarine. 
which was traveling at high speed. a stcam valve 
“popped” and high-temperature sitcam escaped at 
dozens of atmospheres of pressure with a piercing shrill. 
instantly filling the compartment with stcam. At the 
critical moment, professional NCO Liu Wenzhong. his 
head wrapped in asbestos cloth. rushed forward and 
closed the valve. which normally only can be turned by 
using a power-driven belt. When the danger had passed. 
Liu Wenzhong collapsed on the deck with his hands 
completely burned. 


The dangerous situation could not stop the warriors 
from advancing. and the long exploration voyage con- 
tinued. Forty days. 50 days. 60 days.... It was hard to 
imagine the difficulties facing this long-term undersea 
struggic. To ensure that the limited air was free from 
pollution, they did not cat any food with a peculiar smell. 
such as garlic. onion, or fish. There was no difference 
between day and night in the submarine. and hundreds 
of electrical machines, pumps, and sicam engines were 
operating day and night. It was under these circum. 
stances that officers and men worked for 15 hours a day. 
carefully operated the instruments. and conducted \ a: 
10us exploratory tcsts. 


The time set by the higher authorities for the long voyage 
was up. To probe the limit of a submarine piloted by 
Chinese soldiers, and lying in ambush underwater for a 
long time, the submarine crew asked to extend the 
voyage. The radio signals were beamed to supreme 
headquarters from far at sca: In a long test voyage by a 
certain Western submarine. many crew members were 
finally carried out of the submarine on streichers: we 
have not yet reached the limit. Moved by the crew 
members’ spirit of fearing no dangers. the higher author- 
ities approved the request to extend the voyage 
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Eighty days passed. Every meal for the officers and men 
was reduced from 50 to 20 gm of cooked rice. Under 
these circumstances, the men’s biological clocks became 
confused. Some could not sleep, others could not wake 
up, some felt weak all over, and individuals who were 
extremely weak began to faint. However, the morale of 
the officers and men did not flag. At their work posts. 
they chewed dried peppers for refreshment and accu- 
rately operated the machines and instruments with their 
eyes wide open. 


The world record for the length of a submerged voyage. 
set by a Western submarine, was thus broken. Piloting 
the blue “Giant Whale,” the crew triumphantly returned 
to dock. “Warriors, stand up and receive the mother- 
land’s review.”’ Upon hearing the two Chinese characters 
meaning “motherland” spoken, the extremely weak 
officers and men were stimulated. As they stepped down 
from the submarine and lined up before the the national 
flag. they were in tears. 


“Nuclear submarines are as precious as gold, but those 
who operate them must not become pampered.” In the 
last 20 years, with these remarks as their motto. officers 
and men of the submarine crew have endured endless 
suffering to ensure that their submarine was safe and 
sound. In the nearly 40 years since the first nuclear 
submarine was built. in the various countries of the 
world, 13 submarines have been lost. either by being 
crushed with all crew members killed or sinking due to 
an accident. However, Chinese nuclear submarines have 
maintained a glorious safety record for 20 years. 


Operating Nuclear Submarines Needs All the More 
Devotion and Sacrifice 


Operating nuclear submarines is a dangerous and diffi- 
cult job. However, the first power unit chief of the first 
submarine crew, Zhang Shenggqin, has asked the author- 
ities to assign his submariner son to work in a nuclear 
submarine. 


The event, which Zhang Shengqin took to heart, hap- 
pened not long after the first nuclear submarine was 
launched. Once, technicians from a certain factory came 
to make repairs, and Zhang Shengqin led some soldicrs 
to visit the technicians, but the various fruits they 
brought were “politely” turned down. Later. Zhang 
found out that they were afraid that the fruits contained 
“nuclear pollution.” 


Senior Colonel Zhang Shengqin, now the professional 
chief of the submarine unit, told his son: ‘We must be 
nuclear submariners, generation after generation.” 


In March this year, the unit organized a work-post 
qualification test among submarine personnel. When 
testing Zhang Wei. Zhang Shengqin showed the former 
no mercy and his son’s face was dripping with sweat 
during the test. After the test. Zhang Shenggin said: 
“This is just the beginning!” The assessment committee 
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unanimously agreed that Zhang Wei was qualified. Pat- 
ting his son's shoulder. Zhang Shengqin said: “Not bad. 
You have done well in the test two months ahead of my 
expectations.” 


Li Junxing, who was once the nuclear power chief 
operator of the submarine crew, is a man who cherishes 
“nuclear” more than his life. Once when the reactor 
voltage stabilizer needed the addition of a heat insula- 
tion barrier. Li Junxiang said: Let me be the first to do it. 
Other party members followed suit. The temperature in 
the reactor cabin was nearly 50 degrees centigrade. 
Wearing protective clothes and an electrostatic precipi- 
tator, Li Junxiang was thoroughly soaked with sweat. 
Ultimately, together with his comrades-in-arms, he com- 
pleted the task on schedule. 


According to submarine records. Li Junxiang set the 
record for entering the reactor compartment 30 times a 
year for repair purposes. When people highly praised his 
spirit of devotion, that is. he “cherishes the cause more 
than his life.” a honest and frank Li Junxiang just smiled 
dryly and said: “Operating nuclear submarines needs all 
the more devotion and sacrifice. Without the spirit of 
devotion and sacrifice. one does not deserve the name of 
qualified nuclear submariner.” 


The course from the formation of combat capability of 
the submarine crew to the further enhancement of the 
capability is full of countless acts of sacrifice and devo- 
tion. Torpedo chict operator Wang Jianbo joined in the 
year his father, who was a submarine captain. transterred 
to civilian work. Everything has gone smoothly for him. 
such as admission to the party. cadre promotion. and 
completion of overall training. with the exception of 
marriage. On the marriage issuc. he has “been stranded” 
repeatedly. It was not until he was 33 years old that he 
found a bosom friend through the help of the Political 
Commissar. Among the girls who Ieft him. some turned 
pale at the mere mention of nuclear-related matters and 
others disliked it because he made too many voyages. 


All submarine personnel have conscicntiously devoted 
themselves to. and made sacrifices for. the nuclear 
submarine cause. During the last five years. the cadres 
have accumulated a total of 1.500 days of unused leave 
and, in one extreme case. a cadre has 152 days of unused 
leave. They regard the nuclear submarine as their home 
and their hearts are tied to the submarine. 


In the last two decades. with the spirit of devotion. this 
heroic submarine crew has been crowned with numerous 
honors. They were cited for collective meritorious ser- 
vice. second class. on one occasion and third class. on 
three occasions. The party branch has been elected an 
advanced party organization by the unit. the Navy. and 
the General Political Department. and elected a 
“National Advanced Party Branch at the Grass-roots 
Units” by the Central Organization Department in Sep- 
tember 1989. A number of advanced models have come 
to the fore. Two people were cited for meritorious 
service, first class. 10 persons for meritorious service. 


second class, and 93 people for meritorious service, third 
class; two people were elected as “All-Army Advanced 
Individuals in Learning From Lei Feng” and one person 
was set up as an example of learning from Lei Feng 
throughout the Navy; the first Political Commissar was 
elected deputy of the Fourth and Fifth National People’s 
Congresses: and the fifth submarine captain attended the 
Second All-Army Congress of Representatives of Heroes 
and Models on behalf of the submarine crew. Navy 
Commander Admiral Zhang Lianzhong visited the sub- 
marine crew. Moved by the crew, the admiral wrote eight 
Chinese characters reading: “Underwater trailblazers. 
the pride of the sea!” 


Defense University President on Modernization 
HK2910001593 Beijing JIEFANGJIUN BAO in Chinese 
18 Oct 93 p 3 


[Article by Chen Qizhi. president of University of Sci- 
ence and Technology for National Defense. and Liu 
Zhongshan, University political commissar: “From 
Harbin Military Engineering Institute to University of 
Science and Technology for National Defense—on 
Training High-Technology Personnel Being a Project of 
Vital and Lasting Importance of Army Modernization” } 


[Text] The 40th anniversary of the Harbin Military 
Engineering Institute, the university's predecessor. was | 
September. In the 40 years from the Harbin Military 
Engineering Institute to the University of Science and 
Technology for National Defense. the university has 
gone through a tortuous course of being founded. 
growing, being interfered with and damaged during the 
Cultural Revolution, and being reconstructed and devel- 
oped since the Third Plenary Session of the | Ith CPC 
Central Committee. With practice over the past four 
decades, we have a profound understanding that in order 
to settle questions arising from the objective needs of 
modern warfare and from the comparatively low level of 
modernization of our armed forces, we must attach 
importance to the personnel development strategy in the 
first place. adhere to the correct direction of education. 
pay good attention to basic education, and train senior 
scientific and technical personnel who are both socialist- 
minded and professionally proficient to meet the needs 
of troop modernization and future high-technology war- 
fare. 


Training High-Technology Personnel Is Badly Needed 
for Troop Modernization 


Whether or not a country possesses a large number of 
dedicated high-technology personnel! and whether or not 
it can have a place in the world’s high-technology realm 
has a direct bearing on the comprchensive national 
capability and international status of a country and plays 
a vital role in the prosperity of a nation. As Comrade 
Deng Xiaoping said, if China had not had a number of 
old scientists like Qian Xuesen. Li Siguang. and Qian 
Sanqgiang. and if in the 1960°s. China had not had the 
atomic and hydrogen bombs and had not launched 
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satellites, China would not be called one of the most 
influential powers or would not have the international 
status it now does. These things reflect the capabilities of 
a nation and are also a symbol of prosperity for a nation 
or country.” 


Forty years ago. when New China was just founded. U.S. 
imperialists Outrageously started the world-shocking war 
of aggression against Korea. In the blood-and-fire 
Korean battlefields. our Army, which was fighting for a 
just cause, fought courageously and won several battles. 
But since our weapons were inferior, our Army paid a 
very high price as well. Facts have repeatedly revealed to 
us that advanced weapons and professional and tech- 
nical personnel manipulating the weapons are important 
conditions for wresting success in modern warfare. In 
view of the urgent demand for engineers and technical 
officers im the Korean war, the CPC Central Committee 
and Chairman Mao decided to found the Republic's first 
military engineering institute and called back Comrade 
Chen Geng. China's celebrated general, and then deputy 
commander of the volunteers in the Korean battlefields. 
so he could prepare for the founding of the institute. In 
the “Instructions” given by Chairman Mao for the 
Harbin Military Engineering Institution. he pointed out: 
“In order to build a modern defense. our Army. Air 
Force. and Navy must have sufficient mechanical equip- 
ment and facilities, and all this cannot be separated from 
specialized. complicated technology. What we badly 
need today 1s a large number of personnel who have good 
command of technology and can manipulate it. and who 
can continuously improve and update it.” During the 
days of the Harbin Military Engineering Institute. 11 
trained over 10.000 high-caliber scientific and technical 
personnel of various professions for the People’s Liber- 
ation Army [PLA]. At present. many of its comrades 
have assumed posts of leaders in state organs. the PLA 
headquarters, various troop units. and academies and 
colleges. Some have become famous experts and protes- 
sors, contributing to the state and to the armed forces’ 
education and research work. 


Since the Third Plenary Session of the | 1th CPC Central 
Committee, with his foresight. Comrade Deng Xiaoping 
has paid personal attention to education. science. and 
technology. and has made a series of brilliant remarks 
about the relationship between education, science. tech- 
nology. and modernization. He said: “Whether in the 
past, today, or in the future, China must develop its own 
high technology and occupy a place in the world’s 
high-technology realm.” “Education must be geared to 
the needs of modernization. to the world. and to the 
future.” “Make it an important task for our scicntitic 
and educational fronts that we train a number of world- 
class scientific and technological experts.” After his 
reinstatement in 1977, Comrade Xiaoping first proposed 
the founding of a university of science and technology in 
the armed forces to train high-technology personnel. 
This university was reorganized and founded 1n 1978 on 
the foundation of the former Harbin Military Engi- 
necring Institute and in keeping with Comrade \iaop- 
ing’s instructions. For more than a decade. we have 
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attached equal importance to the training of high- 
technology personnel and to the research and develop- 
ment of high-technology products. We have trained and 
sent a large number of high-caliber, high-technology 
personnel to the armed forces and to the forefront of 
defense technology. We also have succeeded in devel- 
oping and manufacturing over 1|,900 scientific and tech- 
nological products including the Yinhe giant computer 
{ju xing ji 1565 0992 2623] and emulator, the Zhinu 
meteorological rocket, the relativity electronic acceler- 
ator laboratory facilities, the two-legged walking robot. 
the radar vessel target recognition system, the silicon- 
carbide fiber high-class composite material, and the 
ultraprecision processing detecting system, some 800 of 
which were given scientific and technological advance 
awards by the state and by various ministries and 
commissions, with one achievement made on average 
every three days and one award given on average every 
five days. The advent of a number of high-technology 
products like the Yinhe giant computer and the Yinhe 
emulator, in particular, has broken through the block- 
ades and embargoes placed on us for these scientific and 
technological products by other countries and enabled 
China to come into the world’s advanced ranks which 
develop and manufacture such computers. On 17 March 
1991, Jiang Zemin, general secretary of the CPC Central 
Committee and chairman of the Central Military Com- 
mission, visited the university and gave a series of 
instructions regarding questions of how to implement 
Mao Zedong’s military thinking and Comrade Deng 
Xiaoping’s remarks about army building and training 
qualified high-technology personnel during the new 
period. During the visit. Chairman Jiang dropped by at 
the teaching and research section, research section, and 
laboratories; he saw a series of scientific and technolog- 
ical products and some scientific and technological 
projects being conducted; and he listened attentively to 
our reports about the training of high-technology per- 
sonnel, the building of the high-technology contingent. 
and the research and development of high-technology 
products. In a very simple and crude laboratory in the 
Department of Electronic Technology, Chairman Jiang 
gave a 40-minute speech to various department and 
faculty heads and over 30 experts and professors. He 
said: Science and technology are the primary productive 
force as well as being very important to combat capa- 
bility. In order for the country and the armed forces to 
succeed in modernization, we must depend on scientific 
and technological advances. He repeatedly stressed the 
role of high-technology personnel in modern warfare. 
saying: Modern warfare is becoming high-technology 
warfare which is three-dimensional, electronic. and mis- 
sile-based. Backwardness means being beaten and suf- 
fering from beatings. Only by training a large number of 
high- technology personnel can we always win in future 
warfare. Making great efforts to train high-technology 
personnel who span the next century is one of the 
important strategies of our armed forces. He also wrote 
words of encouragement for us which run: “Pay good 
attention to running the University of Science and 
Technology for National Defense: train personnel who 
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are qualified in inicgrity, intelligence, and sports: and 
produce high-class scientific and technological achieve- 
ments.” 


It Is Necessary To Stick to a High Starting Point for 
the Training of High-Technology Personnel 


To meet the challenge of the 21st century, it 1s necessary 
to adhere to a high starting point for the training of 
high-technology personnel: that is to say. to aim at the 
key points on the forcfront of present-day science and 
technology and confirm the ideas of science and cduca- 
tion for the masses. In kecping with the blueprint of the 
Central Military Commission and of the PLA Headquar- 
ters that we should sct up various special branches of 
study in accordance with the system of modern scicnce 
and technology. and under the concrete guidance and 
careful organization of the celebrated scicntist Quan 
Xuesen, the university sct up nine departments and over 
30 related special branches of study including astro- 
nautic technology, applicd physics. automatic control. 
electronic technology. matcrials science. applicd chem- 
istry, Computing. and systematic engineering. as well as 
mathematics. precision machinery and instruments. sci- 
entific foreign languages. and further education for 
cadres. In 1984, with the approval of the State Council 
and the Central Military Commission. the graduate 
school was founded. After assessment by the State 
Council Academic Degrees Committee. 10 centers were 
set up to confer doctoral degrees and 33 others were set 
up to confer master’s degrees. With the approval of the 
State Science and Technology Commission. a posidoc- 
toral mobile scientific research station was set up. At 
present, the university's graduate-level disciplines 
account for one-fourth of all graduate-level scientific and 
engineering disciplincs of the armed forces. and its 
doctorate-conferring centers account for 40 percent of 
the armed forces’ doctorates of scientific and engineering 
disciplines. The number of graduate students of scien- 
tific and engineering disciplines recruited cach sear 
accounts for 40 percent of the total recruited by the 
armed forces. Its teaching content and course structures 
mainly emphasize engineering and highlight the integra- 
tion of science and engineering. High-technology content 
has been added to the original courses of various disci- 
plines and some high-technology and selective courses 
have been introduced. Serics seminars are held on mili- 
lary science and social scrences which focus mainly on 
and are related to high technology. We use various forms 
to strengthen academic exchanges with other countries 
and have established ties with famous universities and 
research academics in more than 20 countrics and 
regions. cooperating with them in training graduate 
students and in scientific research. We have sent over 
800 people for overseas tours of observation, inspection, 
and study: and we have participated in various academic 
conferences. invited 705 experts and scholars to give 
lectures at the university. started academic exchanges. 
promptly introduced and absorbed the latest results of 
scientific research and information in the realms of 
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science and technology. We have also started regular 
academic exchanges with some famous universities at 
home. 


Since the starting point for the university was compara- 
tively high, the personnel thus trained possess compara- 
tively active academic thinking, comparatively high aca- 
demic expertise, and a comparatively strong capability 
of scientific research. Many doctoral students have mas- 
tered the key points of the forefront of their disciplines 
and have published a number of academic dissertations 
unique in the world. Many graduate students and some 
undergraduates can start scientific research and aca- 
demic exchanges using the high-technology knowledge 
they have acquired. 


Make Effort To Lay a Solid Cultural and Professional 
Foundation for Scientific and Technological Personnel 


The development of modern science, especially high 
technology. is changing day by day. In order to enable 
our high-technology personnel to continuously meet cur- 
rent needs and future high-technology development and 
troop modernization, we must give them a broad and 
solid cultural and professional foundation. For the four- 
year undergraduate education. we have set aside three 
years for public foundation courses, basic technical 
courses, and basic professional courses. In order to 
broaden their professional scope. we have recombined 
the original 24 undergraduate professional courses into 
14 undergraduate professional courses. Moreover. in the 
entire four years of study. we always adhere to “four 
broken lines”; that is, mathematics, foreign language. 
experimentation, and computer application. to ensure 
that undergraduates will have a solid mathematical foun- 
dation, a comparatively strong competence in experi- 
mentation, a comparatively good command of a foreign 
language. and proficiency in computer application. For 
the two-and-a-half-year graduate education, graduate 
students must complete compulsory professional, basic- 
theory courses in the first year and a half year. Moreover. 
they have to take a certain number of forcign language 
courses and a considerable number of optional courses 
on new disciplines so they can have a comparatively 
good grasp of the basic theories of their own branches of 
study and acquire systematic professional knowledge 
while at the same time having some basic understanding 
of other disciplines related to their branches of study and 
being proficient in one or two foreign languages. As for 
doctoral students, they will mainly do scientific research. 
but we still set aside approximately one year to guide 
them in studying and grasping profound basic theories of 
their own branches and related professional knowledge 
and to make them proficient in two or three foreign 
languages. 


A solid theoretical foundation should not only be taught 
in the classroom but also needs to be grasped in the 
course of practice. Therefore. in addition to strength- 
ening students’ experimental courses and arranging for 
practice for students according to the needs of courses. 
we will mainly train students through practicing what 
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they have learned in science and technology. One big 
characteristic of the university is to “bring up talents 
with science and technology.” Each year. the university 
arranges for over 1.000 undergraduates. and graduatc 
and doctoral students to participate in scicntific 
research. Graduation courses are all designed according 
to scientific research tasks. For doctoral students and 
graduate students, their education and scientific research 
are always integrated and their selective thesis topics all 
derive from tasks of scientific research. Eighty percent of 
doctorate thesis topics come from the state’s “863” 
high-technology projects and other key scientific 
research projects. Students do research with their “real 
abil ity.” This has not only strengthened awareness of 
bringing forth new ideas but also improved their prac- 
tical skills, and investigation and research, comprchen- 
sive inductive, and organizing and management capabil- 
ities. Sixty percent of undergraduates get good results in 
their graduation designs. Some undergraduates have also 
received “Undergraduate Scientific and Technological 
Invention Awards” given by the state or by provincial- 
level or ministerial-level units. Under the guidance of 
tutors, most graduate students can produce compara- 
tively high level academic theses and put forward some 
very valuable academic views and scientific assump- 
tions. Some graduate students can complete important 
scientific research tasks on their own. Several hundred 
graduatc students have been given scientific and techno- 
logical achievement awards by the state. the PLA. var- 
ious ministries and commissions, and by the university 
itself. We conducted a tracking survey of over 200 
graduated students and found troops unanimously held 
that the students of the University of Science and 
Technology for National Defense have a solid founda- 
tion, wide-ranging knowledge. and strong adaptability. 
and that they are welcome among the troops. 


Insist on Giving Priority to the Idea of Training 
Students to the Point Where They Will Dedicate 
Themselves to the Modernization of National Defense 


High-technology devclopment and troop modernization 
are proceeding in China. Therefore. high-technology 
personnel of the Chinese troops must firmly foster the 
spirit of dedication. As carly as 26 August 1953. 
Chairman Mao clearly stated in his “Instructions” for 
our institute: “Maintaining and carrying forward the 
glorious tradition of the Chinese PLA, and particularly 
the spirit of wholeheartedly serving the people and the 
heroic spirit of sacrificing oneself must be fully grasped 
and must never be forgotten for a single moment by your 
institute, just as for the entire armed forces.” Following 
this instruction of Chairman Mao and integrating it with 
the reality of running the university, we have always 
insisted On giving priority to the idea of training students 
to the point where they will dedicate themselves to 
national defense and bring out and encourage this spirit 
among them through powerful ideological and political 
work. For the sake of the rise of the Chinese nation. those 
old experts and professors of the university gave up the 
good living and working conditions of other countries 
and decided to return home and dedicate themselves to 
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the undertaking of defense science and technology. Pre- 
cisely because of the personal experiences of these old 
experts and professors, batches of graduated students are 
encouraged to strike roots in the troops and work ardu- 
ously to pioneer a cause. On the basis of ideological 
education, we pay attention to guiding students in 
studying the works of Marx. Lenin, and Mao Zedong. 
and Deng Xiaoping’s selected works, foster a proletariat 
outlook on life and the world, radically arouse their spirit 
of dedication for high-technology development and 
troop modernization. In recent years, over 600 gradu- 
ated students have willingly accepted job assignments in 
scientific research bases in Xinjiang and other border 
and distant areas; some students have given up overseas 
job opportunities of their own accord. A dissertation 
produced by a doctoral student caused a sensation after 
its publication at the 17th International Symposium on 
Theoretical and Applied Mechanics. Several foreign pro- 
fessors of famous universities wrote a jointly signed 
letter to him inviting him to cooperate in scientific 
research, but he declined with gratitude. Another grad- 
uate student, during his study in a certain developed 
country, was found by some professors to have his own 
peculiar and brilliant views on some important theories. 
They attempted to hire him for a large sum of money, 
but he declined their offer and told them: “I must return 
home after finishing my study because my undertaking is 
in China.” 


In the 14 years since its conversion from the Harbin 
Military Engineering Institute to the University of Sci- 
ence and Technology for National Defense in 1978. our 
university has completed 917 scientific research tasks. 
which have great influence both at home and abroad. It 
has trained over 10,000 high-caliber scientific and tech- 
nical personnel of various branches, including some 
1,600 former doctoral and graduate students. These 
graduated students are scattered in all high-technology 
fields of the entire armed forces and are contributing to 
troop modernization. Many of these comrades have 
already become prominent figures. We are sure that 
under the nurture of the party committees of various 
troop units, they will become top-notch soldiers on the 
scientific and technological front of our armed forces. 


Reviewing the history of our university and summing up 
the experience of running the university under new 
historical conditions enables us to do a better job in the 
future. We must follow the direction shown us by the 
core of leading collectives of the three older generations, 
use for reference the domestic and international experi- 
ences of running universities. continue to quicken the 
pace of reform and opening up. and advance toward the 
goal of developing the University of Science and Tech- 
nology for National Defense. which possesses the char- 
acteristics of the Chinese armed forces. into a first-class 
university both at home and in the world. 
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Liaoning City Tries New Recruitment Method 


$K26 10001393 Shenvang Liaoning People’s Radio 
Network in Mandarin 1000 GMT 24 Oct 93 


[Text] The young people recruited into the Army from 
Shenyang this year will receive 1,000 yuan in compli- 
mentary funds every year. Conversely, the young people 
who are old enough to join the Army, but refuse to 
perform military service obligations will be punished. 
This is stipulated by the method newly promulgated by 
Shenyang regarding conscription and special treatment 
to family members of servicemen. The method also 
stipulates that from now on, when being recruited as 
workers, when going through exit formalitics. and when 
applying for industrial and commercial business licenses. 
the young people old enough to join the Army should 
show their military service certificates and those who 
have no military service certificates should be rejected. 
At present, the conscription work of Shenyang city is 
progressing smoothly. 


Chen Yun Inscribes Red Army Memorial in 
Xinjiang 

OW'25 10190093 Urumgi Xinjiang Television Network 
in Mandarin 1330 GMT 19 Oct 93 


[By Hami Television reporter Ma Deyuan, from the 
“Xinjiang News” program] 


[Excerpts] Workers are accelerating the pace of building 
a memorial to mark the march into Xinjiang of the West 
Route Army of the Red Army. [video shows several 
workers standing on metal scaffolding and working on 
the memorial] [passage omitted] 


Comrade Chen Yun’'s gilded inscription of “The Memo- 
rial of the March Into Xinjiang of the West Route Army 
of the Red Army” was inscribed on a marble plaque 12.8 
meters by 2.4 meters. The whole project, which com- 
bines classical and modern design. looks truly majestic. 


Economic & Agricultural 


Reportage on Trade Union Federation Activities 


Official on Foreign Cooperation 


OW 2810015293 Beijing China Radto International in 
Mandarin to Asia 0900 GMT 23 Oct 93 


[From the “Report on Current Events” program] 


[Excerpt] Listeners and friends: The past five years since 
the 11th Congress of the All-China Federation of Trade 
Unions [ACFTU] have been an unusual period in terms 
of foreign relations activities. During this period, while 
upholding the principle of independence and estab- 
lishing wide contacts. the ACFTU has actively devel- 
oped friendly relations with trade unions in various 
countries and advocated the establishment of a new 
international trade union movement order based on the 
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principles of independence, equality, mutual respect. 
and non-interference in each others’ domestic affairs. 
Today, the ACFTU has established bilateral relations 
with trade union organizations in more than 140 coun- 
tries and regions in the world. In the past five years, the 
ACFTU has received some 25,000 unionists from nearly 
80 countries and on invitation, dispatched over 200 
delegations to more than 70 nations either for visits or 
conferences. It is through these exchanges that foreign 
trade unionists have enhanced their understanding of 
both China’s reform and opening up as well as the 
functions of its trade unions; expanding the ACFTU’s 
role and influence in the international trade union move- 
ment. 


In an interview with station reporter Zhang Hui, Huang 
Rujing, secretary general of the Chinese Workers’ Asso- 
ciation Foreign Exchange Center, pointed out: Chinese 
trade unions are currently enjoying their best ever rela- 
tions with counterparts in neighboring countries. He 
said: 


{Begin Huang recording] For the past five years, on the 
basis of consolidating established friendly relations with 
trade unions, we have resumed friendly relations with 
the Mongolian, Lao, and Vietnamese trade unions, and 
developed relations with trade unions in the Republic of 
Korea. We have basically developed direct exchanges 
with trade unions from member nations of ASEAN with 
which we had little contact and exchanges in the past. 
Following the disintegration of the Soviet Union, we 
have gradually established and developed relations with 
trade unions in Russia, Kazakhstan, Uzbekistan, Kyr- 
gyzstan, Turkmenistan, and Tajikistan. In 1992 alone, 
top trade union leaders from 14 neighboring countries 
visited China. The ACFTU leaders have also led delega- 
tions to many nations in South East, south, central, and 
north Asia. [end recording] [passage omitted] 


Official on Lawmaking Process 


OW 2810124493 Beijing XINHUA in English 1139 
GMT 28 Oct 93 


[Text] Beijing, October 28 (XINHUA)—Chinese trade 
unions have been actively involved in the process of 
making laws and policy decisions concerning the rights 
of the workers. 


In an interview with XINHUA, Li Shiwei., director of the 
Legal Work Department of the All-China Federation of 
Trade Unions (ACFTU), said that in the past few years 
the ACFTU has participated in the revision and exami- 
nation of laws and regulations on trade unions. emer- 
prises, women’s rights and interests and the Conitu- 
tion. . 


Trade unions at different levels have also been taking 
part in making local laws and regulations. 


The week-long | 2th National Trade Unions C ongress is 
being held here. China now has a workforce of more than 
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200 million people. Of the 200 million people, more than 
100 million are members of the 610,000 trade unions in 
the country. 


“The aim of trade unions participation in law making 1s 
to express workers’ wishes and protect their nights.” said 
Li. 

It is “very important” for mass organizations to partic- 
ipate in the country’s Icgislation and policy-making. 
giving the trade unions a better Icgal basis to protect 
workers, said Li. 


China promulgated the Trade Union Law in 1991. 
During the past two years, workers’ rights on labor 
protection and participation in governmental and polit- 
ical affairs have been protected more effectively through 
the work of trade unions, Li said. 


He said state legislative bodies have always listened to 
opinions of trade unions when enacting or revising laws 
and regulations related to workers. 


“The Standing Committee of the National People’s 
Congress respects opinions of trade unions. Almost all 
the suggestions made by the ACFTU for relevant Iegis- 
lation have been accepted.” said Li. 


The ACFTU calls on trade unions at different levels to 
devote much attention to participation in state and local 
legislation and policy-making and supervision of the 
implementation of relevant laws and regulations. Mean- 
while, it promotes trade unions at different levels to hold 
joint conferences with governments to discuss problems 
concerning workers’ rights and interests. 


To date. more than 10 provinces and municipalities in 
the country have set up a joint-conference system 
between trade unions and governments. 


According to Li, in the next two years the ACFTU will 
participate in the establishment and revision of laws on 
labor. social security, labor protection and minimum 
salaries and regulation on workers’ congresses so as to 
better protect workers and their democratic rights. 


The law department of the ACFTU will deal with major 
labor disputes in the country and provide basic trade 
unions with national legal instruction on such issues. 


Trade unions will also provide legal aid for workers 
involved in labor dispute lawsuits. With governments 
and enterprises. they will strengthen the establishment 
and improvement of mediation and arbitration organi- 
zations for dealing with labor disputes. said Li. 


Zhu Rongji Addresses Congress 


OW 2810141893 Beijing XINHUA in English 1406 
GMT 28 Oct 93 


[Text] Beying. October 28 (XINHUA)—Chinese Vice- 
Premier Zhu Rongji called on Chinese trade unions to 
make new contributions to socialist material, ideological 
and cultural progress. 
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Zhu made the call at a meeting of the twelfth congress of 
Chinese trade unions today. 


Before delivering a report on China's economic situa- 
tion, Zhu conveyed greetings to the deputies and the 
entire working class of China. 


Vice-Minister of the Chinese Ministry of Foreign Affairs 
Tian Zengpei also gave a report on the international 
situation. 


Deputies to the congress elected the twelfth Executive 
Committee and the Budget Examination Committee of 
the All-China Federation of Trade Unions. 


The Executive Committee is comprised of 241 members. 


Ministry Prepares for New Issue of Dragon Bonds 
OW'2810120893 Beijing XINHUA in English 1057 
GMT 28 Oct 93 


[Text] Beijing, October 28 (XINHUA)—The success of 
the first issuance of Dragon Bonds in mid-October has 
encouraged China to issue more such bonds in the years 
to come. 


“The success shows that the market holds great potential 
for us,” said an official from the Ministry of Finance. 
“We will continue to raise funds from the market, and 
preparations for next year’s issuance are well under 
way.” 


Dragon Bonds are an investment instrument issued in 
the Asia- Pacific region, with the exception of Japan. 


The Chinese Ministry of Finance issued a total of $300 
million in such bonds on October 14, with a term of 10 
years and an interest rate of 6.125 percent. 


They are the first Chinese Government bonds denomi- 
nated in U.S. dollar and also the first 10-year bonds in 
the Dragon Bond market. 


Moreover, the interest rate for the first issue can be used 
as a benchmark for later issuance by other Chinese 
institutions, said the financial official. 


According to him, the Chinese Dragon bonds were well 
received by overseas investors. They sold out on the very 
day they were offered on the market. When the bonds 
were later listed at the securities exchanges. the price of 
the bonds rose steadily and trading was active. 


Finance Ministry Regulations on Fee 
Management 

OW 2910012093 Beijing XINHUA Domestic Service in 
Chinese 1049 GMT 24 Oct 93 


[Text] Beijing, 24 Oct (XINHUA)—The General Offices 
of the CPC Central Committee and State Council 
recently issued a circular on retransmitting the Ministry 
of Finance's “Regulations on Managing Administrative 
Fees and Fines as Budgetary Incomes.” 
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The circular says the regulations have the concurrence of 
the party Central Committee and State Council. The full 
text of the “regulations” follows: 


Regulations on Managing Administrative Fees and 
Fines As Budgetary Incomes 


State organs may, in accordance with the law, collect fees 
from citizens, corporations, and other institutions, 
impose fines on them, or confiscate their property. This 
is an important means of the state in administering 
social and economic activities. In recent years, however. 
some local administrative and judicial organs have over- 
stepped their authority and established unwarranted fees 
and fines. Some departments have hooked up the 
incomes from these fees and fines with their budgets. 
bonuses. and welfare funds: and some have dispensed 
these incomes, withheld a percentage. or even squan- 
dered and misused them. This has not only increased the 
burden on enterprises and individuals. but also abeticd 
uncthical practices. corrupted cadres. and tarnished the 
image of state organs. For the sake of implementing the 
plan drawn by the party Central Committee and State 
Council for fighting corruption, and with the concur- 
rence of the party Central Commitice and State Council. 
the following regulations for managing administrative 
fees and fines as budgetary incomes are hereby promul- 
gated: 


1. The scope of incomes from administrative fees and 
fines. 


Administrative fees include fees which the state's admin- 
istrative organs, judicial organs. and organs authorized 
by laws and regulations collect from citizens. corpora- 
tions, and other institutions while exercising their 
administrative duties in accordance with state laws and 
regulations. 


Incomes from fines include fines which the state's 
administrative organs. judicial organs. and organs autho- 
rized by laws and regulations impose on citizens. corpo- 
rations, and other institutions according to laws and 
regulations: as well as incomes from confiscated property 
after their value has been converted into cash. 


Other than those authorized by laws and regulations. no 
local authorities. departments. or individuals have the 
authority to impose fees or fines. Governments and 
financial departments at all levels must screen their fees 
and fines, and retract all unauthorized fees and fines. 


2. Departments and units in charge of collecting fees and 
fines must strictly follow regulations which the state sets 
for fees and fines. All incomes from fees and fines must 
be delivered to the state. They absolutely must not hook 
up these incomes with their budgets. or with workers’ 
bonuses and welfare funds. Withholding these incomes. 
sharing a percentage of them. or hooking them up with 
incomes and expenditures in any form is strictly prohib- 
ited. No financial departments or competent depart- 
ments may set any quotas for units and individuals in 
charge of collecting fees and fines. 
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3. All incomes from administrative fees should be con- 
sidered as state revenue and gradually incorporated into 
its budgetary incomes. In accordance with the adminis- 
trative ties of the collection departments, the money 
collected—with the exception of that which the state has 
prescribed separately—should be considered as the bud- 
getary income of corresponding financial departments 
and delivered to state treasuries of corresponding levels. 


The ownership of incomes from fines should be deter- 
mined by relevant regulations of the Ministry of 
Finance. 


4. Before 15 November each year, collection depart- 
ments at various levels should incorporate the next fiscal 
year's incomes from fees and relevant administrative 
subsidies into their draft budgets. and report them to 
corresponding financial departments for examination 
and budgetary arrangements. Should there be any change 
of income and expenditure along the way. relevant 
departments should promptly come up with budget 
amendment plans and report them to corresponding 
financial department for approval. 


The budgets of administrative subsidies should have 
specific items and figures. The expenditures and limits 
set for them should be followed according to state 
regulations and should not be exceeded or changed. 


Departments in charge of fines should execute their 
budgets and financial plans according to relevant regu- 
lations of the Ministry of Finance. 


5. To show the revenue and expenditure of ad.ainistra- 
tive fees conditions of all localities and departments in a 
unitary manner, the state budgetary revenue’s “other 
categories of incomes” will add a “clause” of “income 
from administrative fees.” under which localities and 
departments will “itemize” the revenue from adminis- 
trative fees: and the state budgetary expenditure’s “other 
categories of expenses” will add a “clause” of “expense 
for subsidizing administrative management,” under 
which localities and departments will “itemize” the 
expense for collecting administrative fees. 


Incomes from fines that can be regarded as budgetary 
revenue items should be handled according to the 
Finance Ministry's relevant regulations. 


6. All incomes from fees and fines received by collection 
departments and units at various levels should be deliv- 
ered to state coffers within three days. With approval of 
the finance departments at the corresponding level. petty 
cash under 1.000 yuan can be delivered to state coffers 
once every 15 days; however, once the moncy reaches 
1,000 yuan, it must be delivered to state coffers imme- 
diately. No unit or individual is allowed to be in arrcars 
with delivery, or to withhold, dispense, and misusc these 
incomes. 
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Delivery of incomes from administrative fees and fines 
to state coffers should be accompanied with the “Gen- 
eral Payment Statement.” Units concerned should car- 
nestly comply with the procedures for delivering 
incomes to state coffers in accordance with the “detailed 
rules for implementing the regulations on state coffers.” 


7. To ensure that administrative and judicial organs 
exercise powers and functions according to the law. 
governments at all levels and their finance departments 
should guarantec regular expenditures needed by admin- 
istrative and judicial organs for cxccuting dutics and 
handling cases. Administrative and judicial organs 
should never be allowed to carn income nor to practice 
“differential management” or “sclf-management of 
incomes and expenditures” in implementing the budget. 
In order to ensure normal operations of the relevant 
departments, governments at all levels and their finance 
departments should make reasonable arrangements of 
budgetary funds based on remuncration of staff mem- 
bers of the relevant departments, as well as regular 
expenditures needed for exercising administrative man- 
agement and performing official dutics. and special 
expenditures for handling cases (including rewards for 
personnel handling cases). 


8. Departments in charge of collecting fees and fines at 
all levels should draw up a draft final account of cach 
department on the basis of the preceding year’s revenue 
from fees and fines. and expenditure for subsidizing 
expenses, before the end of February cach year. and 
submit the draft to the finance departments at the 
corresponding level for examination and approval. 


9. Departments and units in charge of collecting fees and 
fines at all levels should use uniform vouchers issued by 
the finance departments for collecting fees and fines. 


Vouchers used by central departments and units for 
collecting fees and fines are to be drawn up by the 
Ministry of Finance in consultation with the relevant 
departments; and those used by local departments and 
units are to be drawn up and printed by the finance 
department of cach province. autonomous region. and 
municipality. 


Finance departments at all levels should establish and 
perfect systems for issuing. using. rescinding. and 
keeping vouchers; and they should cxcrcise strict super- 
vision to stop loopholes. 


10. Departments and units in charge of collecting fees 
and fines at all levels should strengthen the management 
of incomes from administrative fees and fines. and 
should establish and perfect internal management and 
accounting systems. 


Finance departments at all levels should step up the 
supervision and inspection of incomes from administra- 
tive fees and fines. Departments or units. that are in 
arrears with. withhold. dispense. or misuse mncomes 
from administrative fees and fines: that retain or share a 
portion of these income: or that hook up these incomes 
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with their budgets, should be handled as violators of 
financial and economic discipline. In serious cases, per- 
sonnel directly involved and leaders of departments or 
units concerned shall be affixed with legal responsibili- 
ties. 


11. Provisions of previous documents that are inconsis- 
tent with these regulations shall be rescinded and 
replaced with these regulations. 


‘Text’ of Rules on Collection of Unwarranted Fees 


OW 2810161893 Beijing XINHUA Domestic Service in 
Chinese 0157 GMT 24 Oct 93 


[Text] Beijing, 24 Oct (XINHUA)}—The general offices 
of the CPC Central Committee and the State Council 
recently issued a circular relaying the Finance Ministry's 
“Provisions on Controlling the Collection of Unwar- 
ranted Fees.” 


The circular states: The party Central Committee and 
the State Council have approved the Finance Ministry's 
“Provisions on Controlling the Collection of Unwar- 
ranted Fees.” The following is the text of the “Provi- 
sions”: 


Provisions on Controlling the Collection of Unwar- 
ranted Fees 


After a brief reprieve following the nationwide drive 
launched in 1990 to curb the “three indiscriminate 
practices” the collection of unwarranted fees has 
recently g.ined renewed momentum. In particular, some 
State organs and sectors with monopolistic power have 
abused their administrative authority and monopolistic 
Status to collect various types of unwarranted fees. 
Essentially, they have overstepped their mandate to 
examine and approve or specify the types of fees to be 
collected, to expand the scope of collection, and to raise 
fees without authorization. They have also changed their 
administrative functions by charging for services that 
should have been provided freely, in an attempt to gain 
profits. They have abused their power to offer unsolic- 
ited services, thereby using their power for commercial 
purposes. They have used their monopolistic status to 
charge unwarranted fees or to raise fees arbitrarily in the 
course of running their business as a means of angling for 
profits. Departments whose functions overlap with cach 
other have charged the same types of fees on more than 
one occasion. Most of the funds raised from the collec- 
tion of unwarranted fees have been channeled to “small 
treasuries” and subsequently used for wasteful purposes. 
such as buying automobiles. improving workers’ bene- 
fits. and issuing bonuses. Besides increasing the burdens 
of enterprises and people. and disrupting economic 
order, these practices have hurt the interests of the party 
and the state. impaired the party style, and corrupted 
social values. To focus on halting the nationwide 
unhealthy practice of collecting unwarranted fees. to 
make special efforts to stop state organs and their 
subordinate units from abusing their power to collect 
such fees. and to achieve notable results within this year. 
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the following provisions have been enacted with the 
approval of the party Central Committce and the Statc 
Council in accordance with the party Central Commit- 
tee’s arrangements for waging an anticorruption struggle: 


1. Improving understanding and leadership. Many fac- 
tors have contributed to the growing scvcrity of the 
problem of collecting unwarranted feces. First. our 
country has entered a new period in which it is fostcring 
a socialist market economy and acccicrating cconomic 
development. The change from a planned cconomy to a 
market system has caused deficiencics in some structures 
and the legal system, blurring the lines between different 
policies and between what is right and what is wrong. 
Second, instead of taking a realistic approach and acting 
according to their abilities. the leaders of some localitics 
and departments have raised funds by misusing admin- 
istrative means to collect unwarranted fecs in an cffort to 
speed up economic construction. Third. some units have 
abused their administrative powcr and monopolistic 
Status to “reap revenues” to provide benefits for their 
workers and staff members. Fourth. some cmployccs 
have abused their power to embezzie statc and public 
property through deceitful or forceful means under the 
pretext of collecting fees. All localities and departments 
must fully recognize the serious havoc wrought by the 
collection of unwarranted fees. They should understand 
that the fight against the unhealthy practice of collecting 
unwarranted fees is designed to punish corrupt elements. 
improve the party style and social valucs. intensify 
efforts to build a clean and honest government. and forge 
close relations between the party and the people. In 
waging this fight, they should take it as an important part 
of the anticorruption struggle and of the drive toward 
implementing central measures on tightening macrocco- 
nomic regulation and control. They should dispel nega- 
tive feelings. overcome their fear of difficulty. and adopt 
strong measures to resolutely stop the practice. To 
achieve this end, top leaders in party and government 
organs at all levels should personally take responsibility 
and strictly control the collection of unwarranted fees in 
their localities and departments. Higher levels should 
direct and guide lower levels as they rigorously intensify 
their efforts to guide. oversee. and inspect the work of 
controlling the collection of unwarranted fees in their 
departments and scctors. They must produce noticeable 
results within this year. In dealing with localities. depart- 
ments, and units that exercise lax control. perform their 
jobs superficially, commit misdeeds while screening 
unwarranted fees. and drag their feet. we should deter- 
mine leadership responsibility without showing the 
slightest tolerance or accommodation. 


2. Define responsibilitics and organize implementation. 
According to the State Council's decision. the Finance 
Ministry, State Planning Commission. State Economics 
and Trade Commission. Agriculture Ministry. and 
Supervision Ministry shall be responsible for the work to 
deal with the collection of unwarranted fees nationwide. 
and the Finance Ministry shall take the principal respon- 
sibility for the work. We must establish a system of jornt 
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meetings attended by the Finance Ministry, State Plan- 
ning Commission, State Economics and Trade Commis- 
sion, Agriculture Ministry, and Supervision Ministry, 
and must organize special working groups to be specifi- 
cally responsible for drawing up plans for the work and 
conducting supervision and inspection. Local people's 
governments at all levels must also make clear which 
departments are responsible for the work, must arrange 
plans, and must see to their implementation at all levels. 
All departments of the central state organs must shoulder 
responsibility and take the lead to organize successful 
implementation of the work at their own departments 
and affiliated organs. 


3. Determine the scope and have a good grasp of the 
policy. To grasp the key points and achieve a phased 
success, first of all, the scope of the work to deal with the 
collection of unwarranted fees is determined as follows: 
administrative fees collected by governments, judicial 
organs, administrative law-enforcing departments, eco- 
nomic management departments, and their affiliated 
units at all levels; fees for operating expenses collected 
under the administrative authority: and fees collected by 
sectors with monopolistic power for their operations and 
services. The following practices of collecting unwar- 
ranted fees must be stopped immediately and must be 
resolutely rectified: 


1. To arbitrarily impose new items of fees. expand the 
scope of fee collection, and raise the standards of fees 
without obtaining approval to do so in accordance with 
the limit of authority on examining and approving the 
collection of fees prescribed by the state: 


2. to charge fees for official business which ought to be 
performed by state organs. free of charge. as it is their 
duty to do so: 


3. to take advantage of the opportunity of running 
economic entities to seek gains, such as changing a 
portion of the functions of state organs and delegating 
them to the economic entities which are engaged in the 
tertiary industry production and are affiliated with 
them, and, thereby, charging fees for services provided 
and collecting a percentage of gains: 


4. to abuse power and monopolistic status to force 
services and transactions on others. and to collect fees 
and seek gains therefrom: 


5. to abuse power and monopolistic status to collect fees 
in such disguised forms as cash deposit, mortgage. sav- 
ings. raising funds, and donation: and 


6. to collect fees without providing service and to openly 
extort and blackmail. 


If the items of fees approved for collection in accordance 
with the limit of authority on examination and approval 
prescribed by the state are unreasonable and draw strong 
criticisms from the masses. they must also be dealt with 
and adjusted. No more new items of administrative fees 
shall be imposed this year. 
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With regard to the collection of such fees by schools. 
hospitals. and mass organizations, which draw strong 
criticisms from the masses. the responsible departments 
must also conscientiously organize the work to deal with 
them. 


4. Pay close attention to the focal points and deal with 
the collection of unwarranted fees in an all-round way. 
We must start the work with central state organs and 
with key departments and sectors. We must focus alten- 
tion on the public security. judicial, civil affairs. industry 
and commerce, urban construction, land. labor. per- 
sonnel, railways. communications, cleciric power. posts 
and telecommunications, banking, insurance, and other 
key departments and sectors across the country. Govern- 
ments and responsible departments at all levels must 
screen the items of fees. scope of fee collection. standards 
of fees, and the use and management of fees collecied at 
their own areas and departments by carrying out the 
work at each level: by conducting sclf-inspection and 
self-rectification: by bringing aboui an integration of the 
work between higher and lower levels and between 
different departments and regions: by checking focal 
points; and by subjecting the work to social supervision. 
All areas and departments must report the situation of 
key departments’ and sectors’ efforts to deal with unwar- 
ranted fee collection to the finance. planning (commod- 
ity prices). and supervision departments of the Statc 
Council and of the provincial, autonomous regional. and 
municipal people's governments for verification and for 
the record by the end of October. All areas and depart- 
ments must submit their reports to the finance. planning 
(commodity prices). and supervision departments which 
have direct jurisdiction over them. The State Council 
and the provincial, autonomous regional. and municipal 
people’s governments will announce the results of 
screening and verification. group after group at different 
times, through bulletins or newspapers. Finance. plan- 
ning (commodity prices). and supervision departments 
at all levels must organize a force to inspect focal points 
at the units which do not conscientiously conduct self- 
inspection and self- rectification, have more problems 
than others, and draw strong criticisms from the masses. 
We must establish a system which encourages the masses 
to report the cases of unwarranted fee collection to the 
authorities. build contingents of personnel trained to 
check fee collection, treat seriously the masses’ reports 
and complaints, and strengthen social supervision. 


5. Implementing standardized administration through 
introduction of rules and systems. Treasury and plan- 
ning (pricing) departments at all levels must step up 
supervision over collection of administrative fees as well 
as service fees by sectors with monopolistic power. 


Administrative fees and their standards should be set by 
the central and provincial level authoritics. Plans for tee 
collecting should be submitted. in accordance with the 
line of subordination. to the financial department of the 
State Council or the provincial. autonomous regional. 
and municipal people's government. which will make a 
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decision on approval after consultation with the com- 
modity price (commodity price) department. Plans for 
setting and readjusting fee standards should be sub- 
mitted, in accordance with the line of subordination, to 
the planning (commodity price) department of the State 
Council or the provincial, autonomous regional. and 
municipal people’s government, which will make a deci- 
sion on approval after consulting with the financial 
department. Plans for the collection of major fees and a 
major adjustment of standards should be submitted to 
the State Council and the provincial, autonomous 
regional. and municipal people's government for 
approval. Administrative fees and fee standards 
approved by the provincial, autonomous regional. and 
municipal people's government should be submitted to 
the Finance Ministry and the State Planning Commis- 
sion for the record. People’s governments below the 
provincial, autonomous regional, or municipal level 
(including governments of cities with provincial-level 
decision-making authority) and their departments do 
not have the authority to approve fees or the adjustment 
of fee standards. The collection of administrative fees 
from peasants requires the approval of the competent 
agricultural departments. 


Efforts should be made to put, step by step, administra- 
tive fee collection on a legal footing. In the future, the 
collecting of administrative fees should be carried out in 
accordance with laws and regulations, and plans for fee 
collection must be submitted to higher authorities for 
approval or for the record in accordance with the pre- 
scribed procedure. Laws and regulations should be for- 
mulated to make it mandatory to obtain prior approval 
from the coinpetent financial and planning (commodity 
price) departments for the collection of all administra- 
tive fees. 


The collection of administrative fees should be done in 
accordance with the procedures prescribed by the state. 
and all fees (including their scope and standards) should 
be made public. It is necessary to establish a complete sect 
of systems in regard to licensing fee collection, receipts 
for fees. annual auditing, and the examination of 
receipts. A fee-collecting unit must obtain a license from 
the planning (commodity price) department, follow the 
license, and subject itself to the supervision of the public. 
It is essential to use unified receipts printed by—or 
special receipts printed under it supervision—the finan- 
cial department at and above the provincial, autono- 
mous regional, and municipal level. Otherwise. the fee in 
question will be banned as illegal. Units or individuals 
may refuse to pay if the fee-collecting unit does not have 
a fee license. does not give a receipt, or the receipt it 
gives is not standard. Any organization or individual has 
the right to report illegal fees to financial and planning 
(commodity price) departments at all levels. These 
departments should conduct annual inspections of 
administrative fees and should investigate, in a timely 
fashion, the culpability of leaders and officials involved. 
if there are violations in terms of overstepping the 
mandate for fee collection, expanding the scope of fee 
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collection without authorization, raising fee standards. 
and collecting fees without authorization. Ilicgal income 
from unauthorized fees should be returned to the units 
or individuals who paid them: funds that cannot be 
returned should all be handed over to the treasury. 


Financial departments at all levels should improve their 
administration of the collection of administrative fees. 
All departments should. in gencral, hand over the admin- 
istrative fees they have collected to the higher authorities 
while the expenses they need should be appropriatcd 
from government budgets. Administrative fees should be 
gradually incorporated into the budgets at all levels. 
Administrative, special. and business fees that have yet 
to be incorporated into the budgets should be adminis- 
tered as extrabudgctary funds and deposited into special 
financial accounts. Revenues from these fees should be 
handed over to the special bank accounts for cxtrabud- 
gctary funds opened by the Finance Ministry. Units that 
want to use the money musi submit a spending plan to 
the financial department, which will cxamine the request 
and decide whether the moncy should be released as 
requested. 


It is necessary lo step up supervision over service fees by 
sectors with monopolistic power. Standards for service 
fees should be approved by the planning (commodity 
price) department in line with its authority over pricing: 
in the case of major service fees. approval 1s needed from 
the State Council. Sectors with monopolistic power are 
not allowed to shift their regular business to subordinate 
entities and have them collect fees through deceitful or 
forceful means: nor are they allowed to collect unautho- 
rized fees on behalf of local people's governments. Ser- 
vice fees approved by the provincial. autonomous 
regional, and municipal people's government should be 
reported to the State Planning Commission for the 
record. 


Source Says New Exchange Rate Reform Planned 


HK2710101093 Hone Kone WEN WEI PO im Chinese 
27 Oct 93 p 2 


[By staff news team: “China Adopts New Measures for 
Exchange Rate Reform. and Foreign Trade Enterprises 
Are No Longer Required To Turn Over Foreign 
Exchange to the State™] 


[Text] Guangzhou, 26 Oct (WEN WET PO)—According 
to a source here. China plans to further reform the 
forcign exchange retention system currently being pur- 
sued by enterprises engaging in foreign trade. and state- 
owned forcign trade enterprises will no longer be 
required to turn over their forcign exchange to the state 


An industry person pointed out: This new policy. which 
is to be implemented as far as possible next vear. is an 
important move taken by China to accelerate exchange 
rate sysicm reform with implementation of a single 
floating exchange rate as the objective. After enterprises 
are no longer required to turn over thei foreign 
exchange to the state without compensation. the state 
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has to buy. in principle. the foreign exchange it needs 
from forcign exchange swap markets. 


This reform move will undoubtedly further reduce the 
role of official exchange rates. and moreover, under the 
foreign exchange retention system, the management of 
quotas is being gradually changed into the management 
of spot exchanges nationwide. Thus, all this will help 
speed up the change of China's exchange rate mecha- 
nism. 


As early as 1991, when pursuing a new foreign trade 
structure, China had reformed measures for sharing 
foreign exchange earned through exports. To put it 
another way. i0 percent of the foreign exchange earned 
through the export of general commodities was to be 
handed over to local governments, 20 percent to the 
central government without compensation, 30 percent to 
the central government with compensation, and the 
remaining 40 percent was to be retained by enterprises. 


He maintained: This foreign exchange distribution 
method, which is better at mobilizing the enthusiasm of 
export enterprises than previous ones, will create dif- 
ferent conditions for competition between state-owned 
export enterprises which are obliged to turn over foreign 
exchange to the state and ¢xport enterprises which do not 
have such obligations. thus placing the two in a position 
of competition on an unequal footing. 


He stressed: When the swap exchange rates fluctuate 
drastically, this competition on an unequal footing will 
directly dampen the enthusiasm of state-owned export 
enterprises. In the first half of this year, the gap between 
official and swap market exchange rates once widened to 
50 percent. The costs in terms of foreign exchange of 
some foreign trade enterprises were higher than the state 
prices for settlement of exchange. Out of the consider- 
ation of business profit and loss, they had to reduce their 


exports correspondingly. 


He said: Further reforming the foreign exchange rcicn- 
tion system accords with the requirement of “unifying 
the national foreign trade policy in accordance with 
international standards” with which to conduct forcign 
trade structural reform so that enterprises of various 
different economic sectors will pursue different policies 
and move toward unified national treatment. 


Article Discusses Monetary System 
HK2810034293 Beijing JINGJI GUANLI in Chinese No 
7, 5 Jul 93 pp 31, 32 


[Article by Zhao Haikuan (6392 3189 1401), director of 
the Monetary Research Institute of the People’s Bank of 
China; edited by An Luming (1344 6424 2494): “Estab- 
lish Policy Implementation Banks As Soon As Possibic™’] 


[Text] At present, there exist some major problems ir 
our monetary system. One problem is that the special- 
ized banks bear too many of the characteristics of statc 
economic institutions. Part of their business activities 
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has to serve the policy and the political tasks of the 
country with no considcration of profits and losses. They 
even have to support certain enterprises suffering losses 
which the state has to maintain by granting them loans. 
How can the banks enicr the market? The market 
principle is to exchange at cqual valuc and to compctc on 
an equal basis. Being in such a situation, how can 
State-run specialized banks compctic with forcign-funded 
banks, collective monctary organizations, and banks 
practicing the joint-stock sysicm? And how can they 
enter the world monctary markci to compcte with big 
transnational banks and devclop themselves quickly” 
The other probicm is that the central bank has to carry 
Out certain ordinary banking busincss and sct up many 
basic units, so it is not possible for it to focus all its 
attention On macrocconomic regulation and control. 
Now it 1s highly necessary to establish policy implemen- 
tation banks to run that part of the business donc by 
specialized banks at present which the government has 
10 manage and control directly and at the same timc to 
take over the ordinary banking business the central bank 


iS now engaged in. 


Little headway has been made in the reform of our 
monetary system in recent years. Onc of the main causes 
is that we have failed to make up our minds to establish 
policy implementation banks as soon as possible. The 
establishment of policy implementation banks will cer- 
tainly bring about a breakthrough in the reform of the 
monetary system of our country. 


The basic units of the People’s Bank will be recon- 
structed into policy implementation banks. that is. the 
present branches of the People’s Bank below the svc- 
ondary level will be reconstructed into basic units of the 
policy implementation banks. Then some cadres will be 
sent from the headquarters and branches of the People's 
Bank to form the provincial. municipal. and regional 
policy implementation banks. 


The specific task of policy implementation banks 1s to 
carry Out as policy-prescribed duties that part of banking 
business which is currently undertaken by several spe- 
cialized banks and is to be kept under the government's 
direct control and management. with no consideration of 
profits and losses. They should all the more carry out 
ordinary banking business such as carmarked loans that 
the central bank now undertakes. They should also do 
part of the credit business undertaken by financial 
departments and that part of business that should be 
continued but which is undertaken by the basic units of 
the central bank. The range of policy-prescribed banking 
business undertaken by the policy implementation banks 
should be determined by the State Council and it should 
be reduced rather than enlarged. When losses occur. the 
units originally required to cover the losses will still be 
responsible for doing so. 


The establishment of policy implementation banks will 
play a great role in boosting the Monetary system reform: 
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First, the central bank will no longer carry out concrete 
banking business, nor will it consider making profits. 
Instead it will be a regular central bank playing an 
independent role. In so doing it will strengthen the 
enterprise orientation of the monetary system and 
enable all the monetary institutions (with the exception 
of the policy implementation banks) to enter the market 
so that the central bank can use economic means to carry 
out effective macroeconomic regulation and control in 
accordance with the demands of market economy. 


Next, the several specialized banks can enter the market 
without a burden. Competing with other monetary insti- 
tutions at home and big international banks on an equal 
footing, they can build themselves into vigorous modern 
big banks of world first rank. At the same time, they can 
also help push the banking system of our country to 
move forward and become the mainstay of the socialist 
market economy. 


Furthermore, let us consider those policy-prescribed 
types of banking business which must be kept under the 
government's direct management and control with no 
consideration of profits and losses: For instance. loans 
granted to finance the purchase of main agricultural and 
sideline products, and some loans granted to enterprises 
which promise hardly any profit, or may even incur 
losses, but which will produce great social benefits. With 
policy implementation banks the government can do a 
better job in this respect. The problem of issuing [OU's 
in purchasing agricultural and sideline products has 
affected our economy and politics unfavorably. How- 
ever, it has not been solved thoroughly in receni years. 
Our country’s present shortage of funds 1s certainly the 
fundamental cause. Funds for purchasing agricultural 
and sideline products are very seasonal. During the 
purchasing season a concentrated supply of funds is 
needed for purchasing agricultural and sideline products. 
They will be recovered gradually later. At the beginning 
of each year. funds for agricultural and industrial pro- 
duction are tight and short, but funds for purchasing 
agricultural and sideline products are not needed. If 
these two kinds of funds are supplied by one grass-roots 
monetary institution, it 1s not easy to prevent the 
diverting of funds assigned for purchasing agricultural 
and sideline products to agricultural and industrial use. 
When the purchasing season comes, the diverted funds 
have not been returned. Consequently funds for pur- 
chasing agricultural and sideline products are insuffi- 
cient and the phenomenon of IOU's appears. After the 
establishment of policy implementation banks, they will 
take giving loans for purchasing agricultural and sideline 
products as one of their main tasks. They will supervise 
and urge the units concerned to appropriate the sums 
they should provide for the purchase. They will also 
strengthen management to prevent the appropriaicd 
funds from being diverted for other uses and to ensure 
the purchase of agricultural and sideline products ts 
carried out smoothly. 
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People’s Bank of China Implements 
Computerization 

HK2910080093 Hong Kong ZHONGGUO TONGAUN 
SHE in Chinese 0916 GMT 22 Oct 93 


[Text] Beijing, 22 Oct (ZHONGGUO TONGXUN 
SHE)—lInitial results have been achieved in the drive by 
China's banks to use electronic equipment more exicn- 
sively and the computerization of their main businesses 
has been roughly realized. “Developing banks by using 
science and technology” has become the consensus 
among people working in the Central Bank. 


According to the bank’s latest statistics, 50 percent of its 
institutions at the office [ban shi chu 6586 0057 5710] 
level and above use its accounting system: 90 percent of 
its branches at the prefectural city level and some sub- 
branches at the county city level have computerized their 
accounting businesses: 33 percent of its primary institu- 
tions have computerized their savings businesses: nearly 
40 percent of its institutions entitled to carry Out inter- 
national settiements have used compuicrs to handle 
business such as exports. imports. the collection of 
export bills. and outward and inward remittances. In 
network construction, more than 60 citics have begun 
on-line deposit-withdrawal operations to varying degrees 
and the bank has about 1.000 on-line operational centers 
where electronic equipment is extensively used. The 
bank has also provided comprehensive modern services 
to the 13 member banks of the Bank of China Group in 
the Hong Kong area and their 400 branches. thus 
becoming one of the largest data handling centers in the 
area. 


Again, according to Chen Zenggui. manager of the intor- 
raation science and technology department at the bank's 
general office. the Central Bank has started considering 
an all-bank single network project and has carried out a 
feasibility study on its overall satellite nctwork plar. hi 
will strive to initially establish a modern computer 
communications network in the near future and gradu- 
ally form a network framework with the general office as 
the center, subsidiary banks and overseas regional com- 
munications centers as sub-centers. and other institu. 
tions linked together to lay a solid technological founda- 
tion for deepening reform of the financial structure. 


State To Choose Firms To Float Shares Overseas 


OW 2810123493 Beyine NINHUA in Enelish 1137 
GMT 28 Oct 93 


[Text] Beijing. October 28 (XINHUA)}—China plans to 
choose more companies to float shares overseas and will 
iry to gain access to More Overseas Capital Markets 


“We are examining documents of some companies and 
are in the process of reviewing the preparations by these 
companies in order to be listed in additional overseas 
stock markets as in the United States. Australia and 
Europe.” said Wang Jianxi. director of the International 
Operations Department of the China Securities Regula- 
tory Commission (CSRC). 
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However, the new issue will be made only after the first 
group of Chinese companies completes overseas listings. 
said Wang. 


This year, China selected nine big state enterprises to be 
listed in Hong Kong. So far. the companies Shanghai 
Petrochemical, Tsingtao Brewery. Guangzhou Shipyard 
and Beiren Printing Machines have already been listed 
on the market. Another two, including Maanshan Iron 
and Steel, will be listed by the end of this year. while the 
remaining ones expect to make offerings next year. 


According to Wang, selection of the second batch of 
Chinese companies will be carried out in light of state 
industrial policies. mainly from the basic industrial 
sectors. 


The American market would be ideal for large Chinese 
enterprises since it is favored by Chinese companies and 
the market is big enough to absorb large quantities of 
shares, while the Hong Kong market is suitable for 
medium-sized Chinese manufacturers with advanced 
technology and profitable records, Wang noted. 


“Nevertheless, overseas listing is still in an experimental 
stage and should proceed cautiously.” said Wang. 


He said selecting more qualified companies for listing 
overseas Is One way to discourage domestic firms from 
secking overseas listings themselves. 


Eager to raise funds abroad. some Chinese firms have 
been enthusiastically setting up foreign-registered sub- 
sidiaries outside China. By exchanging shares. the 
domestic parent companies would easily gain listings on 
foreign stock markets without approval from the Chi- 
nese securities administrative bodies. 


“This makes it difficult for us to exercise supervision 
over these companies.” said Wang. adding relaxed 
supervision would breed fraud and cheating through 
forged documents presented by these firms. 


“The loss of state property and transfer of ownership are 
the other two problems possibly arising from unautho- 
rized overseas listing of state enterprises.” said Wang. 


The CSRC ‘ficial said that floating stocks abroad is a 
new way of atiracting foreign funds and will help to bring 
the Chinese securities industry into the international 
market. 


However. “personally. | favor an emphasis on the devel- 
opment of the domestic market. * said Wang. “It 1s not 
proper to list too many good large state firms on forcign 
stock markets in the long run.” 


The best way. suggested Wang. is to improve and perfect 
the domestic market and when the market becomes 
standardized, open it to foreign investors. 
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Tianjin Sets Regulations for Foreign Investors 


OW 2910091593 Being XINHUA in English OS14 
GMT 29 Oct 93 


[Text] Tianjin. October 29 (XINHUA)—Forcign inves- 
tors in Tianjin who fail to produce investment funds as 
contracted will lose all preferential 7. vileges. according 
to a newly-promulgated provisional regulation here. 


The new regulation rules that investors should submit all 
scheduled investment within six months after they 
obtain operation licenses for the planned venture. Initial 
investment to come in as a mortgage should arrive 
within three months afier the joint venture receives its 
operation license. 


Officials from the Tianjin Municipal Industrial and 
Commercial Bureau said that delayed overseas invest- 
ment has become a major problem in the city. Some 
investors in Sino-foreign joint ventures have not even 
handed in their contracted investment for years. 


As a result, some scheduled joint ventures cannot be 
established. Other established ventures have begun to 
operate al a deficit. 


By the end of last year. some 2.008 forcign-funded 
enterprises had been registered in the north China indus- 
trial city. However. only 75 percent of the 900 millon 
U.S. dollars in investment contracted to be handed tn by 
overseas investors has arrived. 


Reportage on High Technology Development 
Zones 


State Establishes 52 Zones 


OW 2710124693 Beying XINHUA in Enelish 1056 
GMT 27 Oct 93 


[Text] Shenyang. October 27 (XINHU A)}—China has set 
up 52 hi-tech industrial devciopment zones to speed up 
commercialization of research achievements. according 
to an official of the State Science and Technology 
Commission. 


Zhang Chaoying. the official in charge of hi-tech devel- 
opment zones under the commission. said that in China, 
over 20.000 research findings make their debut cach 
year, but less than 25 percent can be converted into 
practical production, resulting in a poor output value of 
hi-tech products. The valuc accounts for under 5 percent 
of the industrial total. 


Experts regard this as one of the obstacles for China on 
its way to prosperity. as high technology ts considered a 
catalyst for economic development. 


With this in view. the Chinese Government has spared 
no efforts in building a grand proyct featuring hi-tech 
industrialization. 


Starting from the mid-l980s. 52 hi-tech devclopment 
zones have been set up with a total area of 213 sq km 
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Ten development belts are under construction, and four 
development corridors are on the state’s agenda. 


According to the country’s ambitious plan, by the end of 
this century, the output value of the hi-tech sector will 
account for up to 20 percent of that of all industries. 
With strong financial backing from nearly 20 provin: . ; 
and metropolitan areas, the project will involve over 70 
percent of China's research force. 


Statistics show the nation boasts some 18 million 
research professionals, among whom over one million 
engage in direct scientific research—a considerable 
potential waiting to be tapped. 


The government has also given a green light to hi-tech 
development. Tech-intensive enterprises in the develop- 
ment zones can enjoy privileges such as reduced income 
taxes of 15 percent, bonus tax exemptions within several 
years and simplified formalities for going abroad. 


These enterprises involve fields like new materials. envi- 
ronmental protection, bio-engineering, computers, avia- 
tion and acrospace. Many of them have reached or 
approached international standards. 


According to an official with the State Science and 
Technology Commission, total income and profits in the 
hi-tech development zones hit 23 billion yuan and 3.4 
billion yuan, respectively, last year. And the zones claim 
nearly 10,000 enterprises, with an annual per capita 
productivity of 70,000 yuan. 


To focus on hi-tech development, the country is set to 
establish ten development belts along the main commu- 
nications lines, connecting several zones for full use of 
expertise, financing and natural resources. 


The belts are expected to play an important role in 
renovating out-of-date facilities. 


Al present, five belts located in the provinces of jiangsu. 
Guangdong, Shandong. Shaanxi and Fujian have been 
finished. The rest will be completed by 1995. 


Moreover, the four inter-regional development corridors 
are expected to take shape by the end of this century. 
each embracing 20-odd development zones. 


Official Reports on Zones 


OW 2810012793 Beijing XINHUA in English 0109 
GMT 28 Oct 93 


[Text] Shenyang. October 28 (XINHUA)—Since the 
first high- tech development zone was set up in Being in 
May 1988, China has established 52 such zones. 


An official in the State Commission of Science and 
Technology in charge of high-tech development zones 
said that these zones, covering a total area of 213 sq km. 
had gained a total income of 23 billion yuan last year. 
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The total production value of these zones last year 
amounted to nearly 17 billion yuan while their profits 
and taxes reached 3.4 billion yuan. the official added. 


It is expected that the total number of the enterprises 
located in the zones will exceed 10,000 including some 
5.000 foreign-funded ones and the production value per 
capita will reach 70,000 yuan. this year. 


The official said that these high-tech zones are located 
mostly in the coastal cities and some large inland cities 
which enjoy a comparatively advanced scientific and 
technological foundation. The enterprises in the zones 
are those involving electronics. information, new mate- 
rials, biological technology. new power resources. envi- 
ronmental protection. nuclear technology. maritime 
engineering. aviation and space technology and other 
high and new technologies. 


The first high-tech development zone in Beying now 
covers 100 sq km and is home to more than 3.000 
enterprises. 50 universities and 500 research institutes. It 
iS estimated that total income in the zone will amount to 
10 billion yuan this year. 


To support these zones. the Chinese government has 
adopted preferential policies toward high-tech enter- 
prises. such as reducing the taxation rate and tariffs for 
them. 


The official revealed that China plans to build nearly 100 
high- tech zones by the end of this century. By then. the 
total production value of the high-tech industry will 
make up 20 percent of the country’s total. More than 50 
percent of the research results will be commercialized. 


At present, China has more than 18 million scientists 
and technicians who produce over 20,000 research 
achievements every year. But only 25 percent of these 
achievements are transformed into productive forces. 


‘Roundup’ Views Private, State Enterprises 
OW 2910091693 Beying NINHIUA in English 07177 
GALT 29 Oct 93 


{(“Roundup: Plural Economic Sectors—New Feature in 
Chinese Economic Field] 


[Text] Beying, October 29 (XINHUA)—China is 
encouraging the development of rural. private and for- 
cign-funded sectors alongside state enterprises ina bid to 
boost its socialist market economy. 


The country now has 139.000 private enterprises. 15 
million individual industrial and commercial businesses 
and 84.000 registered foreign-funded enterprises. 


Of China’s gross industrial output value last year. 48.4 
percent came from state enterprises, 38.2 percent from 
collective businesses and 13.4 percent from private and 
foreign-funded companies. 
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“This indicates that China has formed an economy with 
public ownership of the means of production in the main 
coexisting with other economic sectors,” a government 
official said. 


Under the central planning practiced across the country 
for 30 years before 1979 when the national reform began. 
China only focused on the development of state enter- 
prises and organizations. 


To boost the socialist market economy, the central 
government has issued policies to encourage the estab- 
lishment of non-state economic sectors in recent years. 


Facts have proven that non-state economic sectors have 
played an important role in boosting the national 
economy. 


To deepen the national economic reform, China is 
popularizing a share-holding system. 


Alt present, the country has more than 4,000 enterprises 
practicing share-holding in various forms. 


According to economists, this will help streamline rela- 
tions of property rights within enterprises and form a 
mechanism to advance enterprises’ production. 


The rise of the share-holding economy has paved a way 
for the government and society to raise funds to con- 
struct key state projects. which used to be financed with 
state funds alone. and improve urban infrastructural 
facilities. 


Hainan, the nation’s largest special economic zone in 
south China, has transformed its Sanya Fenghuang 
(Phoenix) airport, an expressway and the Nanshan 
power plant this year by mobilizing social efforts via the 
share-holding system. 


East China’s Zhejiang Province has taken the lead in 
forming a plural economy. 


The amount of foreign capital the province used last year 
was |.7 times that of the total over the previous 13 years. 


Both Chinese and foreign business people in Hangzhou. 
capital of Zhejiang Province, are showing more interest 
in investing in this picturesque city because the invest- 
ment of one U.S. dollar may generate 18 U.S. dollars. 


To develop from a monolithic planned economy to a 
multi-structural market economy is a great change in 
China’s economic life and will surely enliven its national 
economy. 


Economists Discuss Economic, Reform Issues 


HK2710095493 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1213 GMT 25 Oct 93 


[By reporter Tian Huiming (3944 1920 2494): “Nearly 
100 Economists Gather To Discuss Current Economic 
Situation” ] 
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[Text] Beijing. 25 Oct (ZHONGGUO XINWEN SHE)— 
Nearly 100 well-known cconomists in China today 
gather again, to deeply probe into the current cconomic 
situation in China and the reform issuc. 


In the opinion of a number of participants in the 
mecting, Deng Xiaoping’s remark that “development 1s 
the last word” has a profound meaning: the principal and 
secondary aspects of the current cconomy in China must 
be distinguished, and the secondary aspect should not be 
viewed as the principal aspect: the weight of macrocco- 
nomic regulation and control should be moderate. the 
“use of new slogans and old methods” must be avoided. 
and in particular, the old system must be prevented from 
reemerging. 


Wang Jue from the Central Party School said that 
judging from the current economic situation in China. 
the principal aspect is good. and difficult to achieve. and 
this good situation is not inferior to the early period of 
agricultural reform. Of course. the expanded investment 
and inflation which occurred recently. and the over- 
heated phenomenon in the three areas of real estate. 
development zones, and stock market indeed exist. but 
they are secondary aspects. If secondary aspects are 
viewed as principal aspects. and extreme measures are 
taken. it will not be helpful to the development of 
reform. 


One well-known economist held that macroeconomic 
regulation and control is necessary. but it must be based 
on market economy, and if it deviates from this base. it 
will return to the old system of a planned economy. He 
thought that whenever China wants to implement an 
austerity policy. the “theory of the unique importance of 
elements” will prevail. Those which get protection are 
large and medium enterprises and key state projects. and 
these are elements of a planned economy. Those which 
do not get protection are township and town enterprises 
and non-state-owned enterprises. and these are elements 
of the market economy. 


Zhu Houze. who had once been a focus of attention. 
expounded his own theoretical viewpoint. He thought 
that the 15-year reform in China is a process from 
moving from rigidity to vitality. Reform aims at solving 
the problem of the mingling together of the party. 
government, and enterprises. and returning power to 
enterprises. When the state retreats from some areas 
which it has no need to control. should not control. and 
cannot control, the society has development. Practice 
has already proved this point. 


Economist Wu Mingyu [0702 2494 3842] said that it 1s 
necessary to use new concepts and viewpoints to under- 
stand the current cconomic situation. The newspapers 
have often talked about “inflation.” but seldom about 
how much the people have improved their standing of 
living. Sometimes the newspapers wall say that itis very 
good to have great speed. and now they are saving that 1 
is very good to slow down, and this makes people feel 
strange. Wu Mingyu thought that it is not rght to talk 
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about production without looking at consumption. In 
1978, that is, before the reform, the total amount of 
savings of urban and rural residents in China was 21 
billion yuan, whereas according to the latest statistics in 
September this year, the savings, valuable securities, and 
cash in the hands of urban and rural residents in the 
whole country amounted to | .900 billion yuan. Who can 
say the situation is not good? However, under macrocco- 
nomic regulation and control, the localities which have 
fast development have not slowed down. the localities 
which have slowed down are precisely the poor localities 
which have slow development. Is this kind of “slowing 
down” a good thing? 


Economist Wu Jinglian warned: At present, the enter- 
prise reform has already become an acute problem. If 
there is no breakthrough in enterprise reform, then the 
plans for financial and monetary reform, which will be 
implemented next year, might not score any result. This 
well-known person thought that the outlines of next 
year’s reforms of finance, taxation, investment, and 
monetary affairs are relatively clear, but the outline of 
enterprise reform is unclear. A reform has to have a 
blueprint, otherwise, what will it become? Wu Jinglian 
said that the goal of enterprise reform is to bring about a 
modern system of enterprises, that is, the system of 
modern limited companies. 


A reporter asked Tong Dalin, who presided over today’s 
meeting. to comment on the current economic situation 
in China. Tong Dalin replied with a sense of humor: The 
northerners fear “hot’’ not “cold,” the southerners do 
not fear “hot,” and are working happily. | think that 
“overheated” is not the major problem in the current 
economy in China. Will the foreign investors come when 
you shout “overheated” everyday? 


Today’s forum on “analysis of the current economic 
Situation in China and the problem of deepening 
reform” was initiated by six nongovernmental research 
organizations: The Oriental Research Institute. which is 
headed by Wang Daohan; the Forum on Market 
Economy in China, which is headed by Yu Guangyuan: 
the World Observation and Research Institute, which is 
headed by Tong Dalin: the Chinese Association for 
Research on Market Economy. which ts headed by Wang 
Jue. the China Trust International Research Institute. 
which is headed by Dong Fuqi; and REFORM magazine. 
which is headed by Wu Jinglian. 


The forum will last for two days. 


ee Hosts East China Economic Forum 25 


SK26 10143393 Jinan Shandong People’s Radiv 
Network in Mandarin 2300 GMT 25 Oct 93 


[Text] The economic work seminar of directors of 
research offices from 12 provinces, a municipality, and 
autonomous regions along Chang Jiang in cast China 
opened in Weifang on 24 October and will close on 27 
October. 
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Ma Zhongcai. deputy secretary of the provincial party 
committee, attended the seminar at which he welcomed 
the participating representatives on behalf of the provin- 
cial party committee and Secretary Jiang Chunyun. He 
also bricfed the guests on the province's economic and 
social development situation. 


During the seminar, the participating representatives 
exchanged the expericnce gained by various provinces. 
the municipality, and autonomous regions in economic 
and social development as well as in their rescarch 
offices’ work. They also discussed the issucs and chal- 
lenges faced by the party committee under the markct 
economy conditions in their research policies. They also 
put forward many valuable opinions and suggestions. 


The participating representatives will visit the Huaguang 
Petroleum Company of Weifang and the units. including 
the high and new technology devclopment zonc. They 
will also make fact-finding and visiting tours to the cities 
of Zibo, Qufu. and Taian. 


State Council Issues Rules on Electricity Use 
HK2910153893 Beijing CHINA DAILY in English 29 
Oct 93 p 2 


[By staff reporter Chang Weimin: “First rules sct on 
supply of electricity to nation”) 


{Text} China’s first set of rules governing the supply of 
electricity nationwide, effective November |. will effect 
power producers, distributors. and consumers. 


The rules, issucd by the State Council carly this year and 
which concern nearly every consumer and work unit. 
represents the beginning of Icgal regulation in the power 
industry. 


Composed of cight chapters and 33 articles, the rules also 
better protect the interest of foreign investors. said Lu 
Yanchang, Vice- Minister of the Powcr Industry, at a 
press conference on Wednesday. 


Foreign funds have accounted for 11 percent of the total 
power investment over the last 14 years. The proportion 
is expected to be 26 percent in the next cight years. 


The rules stipulate that power dispatching units should 
not break contracts by stopping supply to consumers. nor 
consumers use more electricity than stipulated in con- 
tracts. 


Any violators will receive punishment, such as fines, or 
be subject to legal action. 


The rules also provide means for power producers and 
consumers to fight interference from government admin- 
istration. 


The regulations, however. do not rule out the possible 
necessity of stopping powcr to some work units or 
apartment blocks in the event of shortages. 
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Lu said the new rules will help lubricate relations among 
investors. 


Investment in the power industry came totally from the 
central government until the mid-1980s, when regional 
authorities and enterprises began to pool funds for power 
projects. 


In 1992, investment from the central government 
accounted for 30 percent compared with 91 percent in 
1980. 


However, investment from regional authorities consti- 
tuted 40 percent against 18 percent in 1985; investment 
from enterprises has also increased. 


The new rules will help pave the way for regional power 
grids to link in a big national network, analysts say. 


China now has five such grids, covering 22 provinces. 
autonomous regions and municipalities. 


The other eight provinces and autonomous regions have 
their independent power transmission systems. 


A national power network, to cover 26 provinces, auton- 
omous regions, municipalities and special zones, 
including Hong Kong and Macao, is likely to take shape 
early in the next century, says a pamphlet issued with the 
rules by the ministry. 


Lu said the rules will certainly promote the industry's 
development. 


Power shortages have been common for 23 years. 
although production capacity has grown by an average 
11 per cent over the last four decades. 


In 1992, the capacity amounted to 175 million kw, which 
represents an average per capita 0.15 kw. a small portion 
of that in Western nations. 


Business Incorporation Has ‘Renewed Momentum’ 


HK2810071593 Beijing CHINA DAILY in English 28 
Oct 93 p 1 


[By staff reporter Li Hong: “Corporate Business Marks 
Big Increase”’] 


[Text] Incorporation of businesses in China is getting 
renewed momentum from the country’s economic 
growth in the past few years. one government depart- 
ment said yesterday. 


The latest statistics show that Chinese companies, both 
joint stock firms and solely State-owned ones but with 
limited liability, jumped from 487,000 in 1992 to 
836.000 in the first nine months of this year. 


This marked a “massive 72 per cent increase,” according 
to the State Administration of Industry and Commerce. 
the government’s chief business watchdog. 
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Currently, companies in the country make up 12.3 per 
cent of all cnterprises. with Statc-owned enterprises 
Outwcighing other businesses. 


The traditional practice was that the government took 
away ncarly all the profits from successful firms. while 
giving subsidics to deficit-ridden oncs, said adminisira- 
tion officials. 


But, now a company differs from other forms of business 
because it has “Icgal person status,” which enables it to 
be solely responsible for its own profit and losses. and 
operates under a regulated accounting policy. adminis- 
tration officials said. 


More than 72 million people are working for these 
companies, which have registered 1.69 trillion yuan 
($295 billion) in business capital. said administration 
officials. 


The bulk of the companies are located in coastal regions. 
with Liaoning. Shandong, Jiangsu and Guangdong prov- 
inces leading the corporatization drive. 


The number of registered companies in those provinces. 
plus Beijing and Shanghai, has doubled this year. 


Administration officials said the increase was as 
expected, because the “economy is pressing ahead in full 
steam.” and the central government has encouraged the 
“redundant staff" from official institutions to enter the 
business sector. 


About 80 per cent of the newly created companies arc 
involved in the service trade, real estate development 
and technical consultation. 


Individually-owned companies are developing at a much 
higher rate than collectively-run oncs. 


Private Organization Opens To Finance 3 Gorges 


OW'2710031093 Beijing XINHUA in English 0240 
GMT 27 Oct 93 


[Text] Beijing, October 27 (XINHUA)—A_ non- 
government organization was founded in Being ses- 
terday to raise funds for financing the Three Gorges 
dam. 


The organization, called the Wuhan Securities Trading 
Center Membership Financing Group for the Construc- 
tion of the Three Gorges Project. is expected to pool 
billions of yuan through the stock market to invest in the 
huge hydroelectric project. 


Involving more than 20 financial and securities institu- 
tions, the group will launch the China Three Gorges 
investment fund drive in the near future. according to 
Huang Yuncheng. president of the Three Gorges 
Financing Consulting Co. Lid. 


The investment fund is designed to pool 2 billion vuan 
(350 million U.S. dollars) by issuing fund certificates. 
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Huang said the group will concentrate in the preparatory 
work for the establishment, issue and underwriting of the 
fund in the coming months. 


Moreover, he said, the group will prepare to issue bonds 
and stocks for the Gezhouba hydro-power plant in the 
first half of next year. 


While raising funds in the world market, the group will 
Carry Out research and preparatory work, including the 
design and underwriting work for the domestic and 
international foreign currency bonds and overseas 
investment funds. 


This world’s most costly dam is expected to require an 
investment of nearly 100 billion yuan (17.5 billion U.S. 
dollars). when calculated at 1993 prices. 


An estimated 70 percent of the investment will come 
from the government funding and bank loans. 


A large amount of capital, however, must be raised from 
the international and domestic monetary market, in 
which non-government groups are expected to play a 
major role. 


State Forms Plan To Develop Marine Resources 


H1K2710060793 Beijing CHINA DAILY in English 27 
Oct 93 p | 


[By staff reporter He Jun: “Blueprint Targets Marine 
Resources” ] 


[Text] The State has created a plan for optimum utiliza- 
tion of the country’s marine resources. The National 
Programme for Marine Development will attempt to 
keep China’s marine industry growing at an annual rate 
of 11 to 13 per cent to reach the goal of 83.6 billion yuan 
($14.67 billion) in annual output value by the year 2000. 
officials said. 


If the programme is fully implemented. China will rank 
among the most advanced countries in tapping marine 
resources by 2020. they added. 


The programme was approved earlier this month by a 
54-member expert group organized by 22 ministerial 
departments and governments of 12 coastal provinces. 
municipalities and autonomous regions. 


It is the first systematic. comprehensive programme in 
China to guide a scientific and orderly development of 
marine resources, said Su Shengjin, an official with the 
State Oceanic Administration. 


The plan focuses on both exploitation and protection in 
order to ensure the sustainable. steady and harmonious 
development of China’s marine resources, he said. 


According to the programme, the new ocean-rclated 
industrics, such as tourism and oil and gas exploitation 
in seas, will take bigger shares of the marine economy. 
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though the traditional sectors of shipping and fishery will 
still account for a major portion of the industry through 
the next decade. 


The programme intends for China to devote most of its 
efforts to exploitation of marine resources in offshore 
areas, archipelagoes, and shallow waters in the next few 
decades. 


It maps out five regions for marine development, 
including the Bohai Sea region, the region from Chang 
Jiang River estuary to Hangzhou Bay, the coastal region 
in east and south Fujian Province and the Beibu Gulf. 


The South China Sea is listed as a special region for 
development. 


The plan would establish a comprchensive service 
system to support exploitation, including pollution mon- 
itoring, disaster forecast. information network, commu- 
nication and navigation. and surveying and mapping 
services. 


The programme also attaches great importance to envi- 
ronmental protection. Su said. 


It urges efforts to gradually reduce marine pollution 
sources in both the major rivers and coastal cities. 


More natural reserves are planned to protect endangered 
species and encourage the devclopment of sca cultiva- 
tion. 


During the three-year research project, the programme's 
drafting board produced seven reports on specialized 
subjecis as well as subprogrammes for each coastal 
province and marine industry, Su said. 


Currently. the output value of the Chinese marine indus- 
tries accounts for only |.2 per cent of the country’s Gross 
Domestic Product (GDP). 


Compared with advanced countries. said Su. China ts 
lagging behind in beach farming. offshore mining. ocean 
services and tourism. 


China has an 18,000-kilometre-long coastline on its 
mainland and more than 6.000 islands. which offer rich 
tourist resources and great potential for marine devclop- 
ment, Su said. 


Jiangxi, Fujian ‘Improve Red Soil Conditions’ 
OW 2810075793 Being XINHUA in English 0634 
GMT 28 Oct 93 


[Text] Nanchang. October 28 (XINHU A)—China has an 
international reputation for success in radically 
improving red soil. 


Red soil. called red podzolic soil by scientists. is devel- 
oped in a warm-tempcrate moist climate under decid- 
uous or mixed forests that have thin organic and organic- 
mincral layers overlying a ycllowish brown leached layer 
resting on an alluvial red stratum. 
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China’s achievements in this field were highly com- 
mended by the World Bank and the Chinese Ministry of 
Agriculture recently. 


Jiangxi and Fujian Provinces in east China began to 
improve red soil conditions in 1986 with a total invest- 
ment of 391.33 million yuan. A 40 million U.S. dollar 
World Bank loan was part of this investment. 


Involving 13 counties and cities and two state reclama- 
tion farms, the project covered construction of terraced 
fields, water and power supply facilities, roads and 
houses; processing of farm and sideline products; raising 
livestock and spreading agro-techniques. 


Some 27,577 hectares of red soil waste land have been 
opened up: fruit trees planted on 9,079 hectares, tea on 
6,255 hectares and fodder crops on 2,521 hectares. 


From 1986 to 1992, people involved in the project sold 
372,000 extra pigs, 4.445 million more poultry and more 
than 100,000 tons of farm and sideline products 
including milk, fruit, beans and peanuts to the nearby 
markets. 


Influenced by the project, many local farmers have 
voluntarily opened up and improved red soil fields. 


Yunnan, Guizhou and Sichuan Provinces and the 
Guangxi Zhuang Autonomous Region in southwest 
China have sent technicians and representatives to 
Jiangxi and Fujian to learn from their experience in 
making full use of red soil. 
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A survey shows that more than 50,000 farmers have 
moved to waste red soil hills to sect up 9.878 farms. and 
Fujian has opened over 300 orchards. 


The total income of Jiangxi's farms amounted to 51.434 
million yuan in 1991, averaging 787 yuan per capita per 
year. 


Fujian generaicd output valuc totalling 76.66 million 
yuan from the first phase of this red soil devclopment 
project, and exported 2.6 million U.S. dollars worth of 
goods during the 1988-92 period. 


A sample survey of 436 families engaged in devcloping 
red soil showed that their income averaged 918 yuan per 
Capita yearly, an increase of 14 percent over other local 
farmers. 


While reclaiming red soil, both Jiangxi and Fujian Prov- 
inces have also paid attention to water and soil conscr- 
vation. 


They have built low banks of carth between ficlds. dug 
ditches and planted trees and grass. 


Jiangxi has grown 3.023 hectares of shelicr forests. 
raising tree coverage rate from 18 percent to 33 percent. 
and Fujian’s tree coverage has expanded from 62 percent 
to 82 percent in the areas involved in the improvement 
project. 


According to agro-technicians, the soil conditions have 
been improved greatly with application of organic fertil- 
izer and cultivation of green manure and short-term cash 
crops. 
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East Region 


Anhui Has ‘More’ Nongovernmental Enterprises 


OW 2910025693 Beijing XINHUA in English 0237 
GMT 29 Oct 93 


[Text] Hefei, October 29 (XINHUA)}—East China's 
Anhui Province is seeing more and more non- 
governmental enterprises developing and applying the 
latest scientific findings and technology to their work. 


Some 70 percent of them are collectively-owned, the 
others are privately-run businesses. The province has 
over 1,000 such enterprises with more than 10,000 
employees. 


Their total annual output value has reached 100 million 
yuan. 


Hefei, the capital city of Anhui, now has some 300 
technical enterprises which are not government-funded, 
with their products ranging from electronics, machinery 
and medicine to chemicals. 


A survey of 276 such enterprises showed that of 342 
different scientific programs undertaken last year. ten 
have been granted patent rights and over 20 have been 
awarded prizes by the state and local governments. 


The Anhui Oriental Food Technique Institution, in 
cooperation with the local government of Wuhu, an open 
port on the Chang Jiang, set up an export base for 
breeding and processing of edible American frogs. 


With an investment of five million yuan, their annual 
Output is valued at 40 million yuan. 


Such enterprises are also beefing up the development of 
Anhui’s high-tech industry. 


The Dimaida Telecommunications Co. Ltd. one of the 
pioneers in Anhui'’s non-governmental high-tech 
industry, invented a frequency serial aerial which is of 
world advanced standards. 


Their product, with an annual sale of 12 million yuan, 
fills the gap in China’s exports list in mobile communi- 
cation aerials. 


The Anhui Modern Television Technical Institute was 
set up by several young people who resigned from their 
state-owned institutions or enterprises. 


The system of color TV subtitles and pictures they 
developed went into production last year with a 20 
million-yuan annual output. This year they cooperated 
with some American companies to establish the Anhui 
Wanyan Electronic System Co. Ltd. 


Their new product, a compact disk karaoke player, has 
won a gold prize at the Second China International 
Electronic Trade Fair. 
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A large-scale production base for this invention has been 
established in the high-tech industrial development zonc 
in Hefei, which has become home for ten such non- 
governmental enterprises. 


Jiangsu's Governor on Readjusting Economy 
OW'2710021193 Beijing XINHUA Domestic Service in 
Chinese 0028 GMT 22 Oct 93 


{By reporter Hua Hutyi (5478 1920 3015): “Ideas on 
Jiangsu’s Economic Restructuring: Optimization. 
Expansion, Upgrading. and Internationalization—An 
Interview With Chen Huanyou. Secretary of the Jiangsu 
Provincial CPC Committee and Governor’’] 


[Text] Nanjing, 22 Oct (XINHUA)}—Chen Huanyou. 
secretary of the Jiangsu Provincial CPC Committec and 
governor, granted this reporter's interview as soon as he 
returned from his inspection of a key project construc- 
tion site and before he even had a chance to take a break. 
He repeatedly stressed the urgent need to restructure 
Jiangsu’s economy. He said that only by stepping up 
readjustment, optimizing the structure, and raising its 
overall standards can we ensure the sustained, rapid. and 
healthy development of Jiangsu’s economy. 


Our interview began with an analysis of Jiangsu’s current 
economic situation. Recently, Jiangsu earnestly imple- 
mented the central authorities’ measures on strength- 
ening macroeconomic regulation and control to vigor- 
ously resolve the prominent contradictions in its 
economic development. As a result, it has achieved 
initial success and its cconomy is undergoing a scrics of 
positive changes. In spite of this. many difficulties and 
problems remain in the province's economic life. While 
shortages of funds have eased somewhat. there have been 
problems in the market direction worth our attention. 
On top of this, enterprises have difficulties raising eco- 
nomic efficiency because of rising cosis and declining 
profit margins. 


How to approach this situation? Chen Huanyou pointed 
out: The fundamental cause is our failure to completely 
eliminate the shortcomings of the old structure and bring 
the new structure into full play. The problems are the 
result of conflict and friction between the old and new 
structures. They also reflect the problems in Jiangsu’'s 
economic structure. He said: Jiangsu’s economy is dom- 
inated by a processing industry. a collective economic 
sector. and small and medium enterprises. This cco- 
nomic structural characteristic has two kinds of impact 
on the province's economic development. On the onc 
hand, the grass roots and enterprises arc more enthusi- 
astic about developing the economy and they have more 
vitality, which is conducive to bringing the market 
mechanism into play. On the other hand, because its 
production and investments are more scattered. the 
economy is not quite able to stand changes in its objec- 
tive environment and the cconomy tends to fluctuate. In 
terms of the overall economic output, Jiangsu is in the 
forefront of the country. However, in terms of economic 
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efficiency and technological standards. Jiangsu has not 
yet achieved a clear superiority. In addition, some of its 
dominance in product quality and in enterprise mecha- 
nism have clearly declined or ceased to exist in the wake 
of rapid development of the market economy in the rest 
of the nation. We are soberly aware of this problem, and 
we approach it with a sense of crisis and urgency. 


Chen Huanyou said: In light of the province's economic 
structure problems, several years ago we proposed step- 
ping up structural readjustment and optimization and to 
make restructuring a major strategic emphasis in the 
province’s economic development. The central authori- 
ties’ call for strengthening and improving macroeco- 
nomic regulation and control has provided Jiangsu with 
a good opportunity to speed up structural readjustment. 
We must seize this opportunity and take advantage of it. 


How to carry out Jiangsu’s economic restructuring? 
Chen Huanyou said: After several years of investigation, 
study. and exploration, we have established a clear 
direction and acquired some ideas on readjustment, 
namely, “optimization, expansion, upgrading. and inter- 
nationalization.” “Optimization” means stepping up the 
development of infrastructure and basic industries to 
achieve structural optimization. We will make the 
adjustment of investment structure the focus of our 
entire restructuring efforts and we will step up the 
construction of power, transportation. telecommunica- 
tions, and other infrastructures, as well as major raw and 
semifinished materials industries to ameliorate the con- 
straints imposed by those “bottlenecks.” “Expansion” 
refers to integrated reorganization to increase the scale of 
production. While ensuring the normal operation of 
large and medium enterprises. we will continue to adopt 
measures to organize and develop a number of large 
enterprise groups that are more competitive in the 
domestic and foreign markets. These groups will be 
organized with core enterprises and competitive prod- 
ucts as their mainstay and founded on a division of labor 
based on specialization, socialized cooperation, and 
intensive management to produce quick results and the 
economy of scale. ““Upgrading™ means raising the struc- 
tural standards and increase science and technology 
contents in economic development. We will fully use 
Jiangsu’s favorable conditions of a strong science and 
technology force to continue carry out the strategy of 
“revitalizing Jiangsu through the application of science 
and technology.” We will step up the process of indus- 
trializing high and new technologies and establish an 
industrial structure dominated by high and new tech- 
nology. “Internationalization™ means using foreign 
funds. resources. and markets to accelerate Jiangsu’'s 
integration with the international economy. Situated in 
the Chang Jiang estuary. Jiangsu is a key province 
designated by the state for development and opening up. 
The province has basically established a new setup for an 
omnidirectional opening up. The proportion of its 
export has risen to 13.8 percent of its national economy 
last year. We will continue to maintain and develop this 
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good trend and will encourage more enicrpriscs to 
increase export and participaic in international compce- 
tition. 


Chen Huanyou said: In a certain sense, cconomic 
restructuring is more complex and difficult than the 
simple expansion of the cconomy, and it requires down- 
to-earth work. We must firmly scize the opportunity 
brought about by the strengthening of macrocconomic 
regulation and control; simultancously aticnd to 
Jiangsu’s immediate and long-term interests: and firmly. 
vigorously, and voluntarily carry oul restructuring to 
accelerate the devclopment of a new cconomic supcri- 
ority and push the province's cconomy to a new stage. 


Jiangsu ‘Attracting Strong Foreign Investment’ 


OW 2710085893 Beying NINHUA in English 0634 
GMT 27 Oct 93 


[“Roundup™: “Forcign-Funded Enterprises Flourish in 
Jiangsu} 


[Text] Nanjing. October 27 (XINHUA)—Jiangsu. 
China's largest industrial province, 1s aliracting strong 
foreign investment. 


The province approved the establishment of 7.476 for- 
eign-funded enterprises. involving contractual invest- 
ment totalling 7.74 billion U.S. dollars. in the first nine 
months of this year, an increase of 190 percent and 260 
percent respectively over the same period last year. 


So far, the province has a total of 17.600 such enterprises 
with 16.68 billion U.S. dollars. ranking second after 
Guangdong. a booming province in South China. 


A provincial official in charge of forcign investment said 
that foreign business people were investing more in this 
East China province than last year. 


One cxample is the foreign investment at the Kunshan 
Economic and Technology Development Zone this year 
averaging more than five million U.S. dollars per 
project. 


Many of the forcign-funded projects are involved in 
high-tech industrics as well as basic industries and intra- 
structure facilities. 


Included are digital control equipment. complete sets of 
electrification and automation facilities and telecommu- 
nication facilities and motor vehicles. 


A survey showed that almost all the 40 newly -approyed 
enterprises at the Nanjing High-Tech Industrial Devel- 
opment Zone are related to sophisticated technology. 


The Nanjing Zhitong Computer Company Lid... a Sino- 
American joint venture. has absorbed 19.75 million US 
dollars in forcign invesiment to study and develop 
computer products and ancillary equipment 
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To attract more foreign investment, many cities in 
Jiangsu have sponsored seminars and other trade events 
this month. 


Suzhou, Wuxi, Changzhou and Zhenjiang cities along 
the Chang Jiang, where the economy is developing more 
rapidly than in other parts of the province, have just 
jointly held a five-day tourist festival and concluded 357 
contracts On joint ventures, cooperation and enterprises 
with sole foreign funds with overseas business people. 
These contracts involved a sum of 410 million U.S. 
dollars. 


More than 1,000 business people from 26 countries and 
regions have participated in a six-day seminar in Nan- 
jing, capital of Jiangsu Province, this month and con- 
cluded contracts on 748 projects involving more than 
900 million U.S. dollars. 


A city official said that overseas business people have 
shown more interest in the city’s real estate industrial 
development. 


A survey showed that 1,800 foreign-funded enterprises 
went into operation in the first nine months of this year. 
This has brought the total number of foreign-funded 
enterprises which have gone into operation, up to 5,816 
in the province. 


Many foreign-funded enterprises are growing well under 
the provincial government's preferential policies and 
have become the main force in Jiangsu's export-oriented 
economy. 


The first nine months of this year saw these foreign- 
funded enterprises export 1.51 billion U.S. dollars worth 
of goods, up 180 percent over the same period last year. 


Their exports account for 37 percent of the province's 
total, up from 17.8 percent last year. 


At present, the province has 15 enterprises each with 
annual exports worth at least 10 million U.S. dollars. 


Report on Jiangxi's Infrastructure Projects 
OW 2610100493 Beijing XINHUA in English 0902 
GMT 26 Oct 93 


[Text] Nanchang, October 26 (XINHUA)—East China's 
Jiangxi Province is speeding up the development of an 
industrial corridor between Nanchang. capital of the 
province, and Jiujiang. an ancient city on the Chang 
Jiang. 


This year saw the 150-km-long corridor become home to 
400 industrial projects, of which 200 are expected to go 
into operation by the end of this year. 


Upon completion, industrial production in the corridor 
will soar to 25 billion yuan, up 32 percent from last year. 


To improve local investment conditions, the provincial 
government has undertaken a package of infrastructure 
projects since the beginning of this year. 
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Included are two 300,000 kw electric generators in the 
Jiujiang power plant, three first-grade highways, a dou- 
ble-track railway through the corridor, Jiujiang airport 
expansion, two railway stations in Nanchang and Jiu- 
jiang, and a container wharf at Jiujiang port. 


Some 80,000 telephone lines and an optical fiber cable 
will be added to the corridor’s telecommunications facil- 
ities, and services of walkic-talkic, automatic telephone 
exchanges and digital transmission of long-distance calls 
will be available in the area. 


According to an official in charge of the industrial 
corridor’s development, the province had invested onc 
billion yuan in 12 highways. 37 postal and telecommu- 
nications projects and two power stations by the end of 
September. 


So far, 120 km of highways have been upgraded, while a 
number of telecommunications projects have opened to 
service, including 59.000 lines of automatic telephones. 
300-km-iong optical cables. 1.200 walkie-talkies and 771 
distant telephone lines. 


Thanks to the improvement of infrastructure. the cor- 
ridor had approved 624 foreign-funded projects 
involving contractual overseas investment of 510 mil- 
lion U.S. dollars during the first nine months this year. 


Among them is the Huashang shoe center. a Sino- 
Thailand joint venture and the future largest shoe- 
making base in Asia, which is now under construction. 


Reportage on Shandong Secretary's Activities 


Discusses Water Conservation 


S$K26 10021993 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 24 Oct 93 


[Text] Jiang Chunyun, secretary of the provincial party 
committee, recently heard the work briefing given by the 
provincial department of water resources. Following the 
briefing he put forward important opinions on con- 
tinuing to do a good job in conducting the work of water 
resources. 


Jiang Chunyun said: Our province has attached impor- 
tance to the work of conservation of water resources and 
the province's acreage of irrigated farmland has reached 
700,000 mu. The province’s work in this regard has 
played an important role in providing water for farming 
and urban areas and for dealing with the water consump- 
tion of both people and animals. The province's water 
conservation work has made great contributions to the 
existing level of agriculture. It also represents important 
conditions in which our province has achieved rapid 
development in industry. 


Jiang Chunyun pointed out: We should place the work of 
conservation of water resources in an important strategic 
position, as we did for the infrastructures of energy 
resources, communications. and tclecommunications. 
The conservation of water resources should take the lead 
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and work should begin before other tasks and scientific 
plans and immediate and long-term targets for building 
water conservation works should be formulated. as we 
did for economic construction. Efforts should be made 
to increase the investment in this regard according to the 
local conditions. We should build facilities to prevent 
floods and combat drought simultaneously and further 
expand the acreages of irrigated farmland and land 
reclamation. 


Jiang Chunyun said: Our province is in a region that is 
poor and seriously lacking in water resources. Various 
localities should pay great attention to this problem, use 
water in a thrifty and scientific way, and upgrade the 
efficiency of water usage. The central topic of concen- 
trating efforts on the reform of water conservation works 
is to gradually turn traditional works into commercial or 
marketing ones and to turn the free water supply into a 
profitable one. Efforts should be made to achieve reli- 
ance on water conservation facilities to make money to 
pay for maintenance and to build new facilities. We 
should no longer have people continue to use water 
freely under the state unified system. Meanwhile, the 
departments of water resources should foster a macro- 
economic concept to build water conservation facilities 
and do a good job in conducting comprehensive devel- 
opment and utilization of water conservation facilities 
by regarding fishery as a main task and developing the 
diversified economy. 


Jiang Chunyun urged party and government organs at all 
levels to further enhance their guidance on the construc- 
tion of water conservation works. 


Attends Shandong Trade Fair 


SK2710054093 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 25 Oct 93 


[Text] The first trade fair of displaying the display of rich 
results scored by Shandong Province in making agricul- 
ture prosperous through science and technology and the 
talks on high-and-new agricultural technologies opened 
in the province’s agricultural exhibition hall on the 
morning of 25 October. 


Attending the opening ceremony for the trade fair and 
talks were provincial leading comrades, including Jiang 
Chunyun, Lu Maozeng, and Wang Jiangong. as well as 
responsibl. comrades from concerned provincial level 
departments. 


Wang Lianzheng. president of China Academy of Agri- 
cultural Sciences; and (Wang Yuxian), vice president of 
the academy: made a special trip from Beijing to attend 
the opening ceremony. 


Provincial leaders, including Jiang Chunyun, Zhao Zhi- 
hao, Li Chunting, and Wang Jiangong, wrote their 
inscription for the trade fair. The inscription of Jiang 
Chunyun reads: Rely on science and technology to make 
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agriculture prosperous. and that of Zhao Zhihao reads: 
Rely on high-and-new tcchnologics to develop high- 
benefit agriculture. 


On display at the trade fair are more than 1.000 high- 
and-new agricultural technologics as well as new results 
and products provided by more than 150 higher cduca- 
tional institutions from within and outside the province. 
scientific research units, cenicrs of popularizing new 
agricultural technologics. and units in charge of sclling 
new products. Many results are not only advanced by ou: 
country’s standards but also reach the world’s advanced 
levels. 


Vice Governor Wang Jiangong delivered a speech at the 
opening ceremony. in which he pointed out: The trade 
fair and talks arc aimed at enforcing in an overall way 
the strategy put forward by the provincial party com- 
mittee and the provincial pcople’s government with 
regard to making agriculture prosper through scicnce 
and technology: promoting rescarch and devclopment of 
new results and products of high-and-new agricultural 
technologies: promoting the popularization and utiliza- 
tion of these new results and products; and boosting the 
development of high-yicld. fine-quality. and high- ben- 
efit agriculture as well as market agriculture. He stressed: 
Most people in Shandong are engaged in farming. The 
extent of devcloping and utilizing high-and-new technol- 
Ogies in agriculture affects the province's speed in agn- 
cultural development and decides the future of the 
province's agriculture. The task of top priority for 
relying on science and technology to make agriculture 
prosperous is to establish the mechanism that inicgrates 
science and technology with agriculture in an organic 
way. to accelerate the construction of agricultural tech- 
nical markets. and to make high-and-new agricultural 
technologies marketable or industrialized. 


Cutting the ribbon at the opening ceremony were the 
province's veteran comrades. including Qin Hezhen. Lu 
Hong, and Zhu Qimin. 


The trade fair and talks will last for four days and end on 
28 October. 


Takes Investigation Tour 


SK28 10085893 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 27 Oct 93 


[Text] From 26 to 27 October. Jiang Chunyun. secretary 
of the provincial party commitice. took investigation 
and study tours in Laiwu city and the Laiwu iron and 
stecl plant. He stressed in his tours: Under the new 
Situation of accelerating reform and opening up and 
developing the socialist market cconomy. we should pay 
great alicniion to strengthening the construction of 
party's ideology. organizations. sysicems. and work style. 
Efforts should be made to enhance the cohesion and 
fighting strength of party organizations and to upgrade 
the capability of publicizing the situation as a whole and 
the level of leadership in making policy decisions so as to 
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better lead the masses in implementing the party's basic 
line and to boost economic construction and undertak- 
ings in various fields. 


During his tours in Laiwu city, Jiang Chunyun and his 
entourage were accompanied by responsible comrades of 
the Laiwu city party committee and went deep into 
plants, mines, and enterprises to carry out investigations 
and studies. They also heard the work briefings given by 
the Laiwu city party committee and the city people's 
government and fully acknowledged the work done by 
the city. He said: A full year has yet to pass since Laiwu 
was upgraded to a prefectural-level city, but operations 
conducted by its new organizations are fine and the city 
has scored marked results in various projects and have 
brought about marked changes. The development of the 
City’s situation as a whole has been fine. As for the city’s 
plans and goals for future development, Jiang Chunyun 
was all for them and urged party-member cadres and the 
people throughout the city to implement the plans and 
goals in a down-to-earth manner. He also urged them to 
develop their achievements, to advance on the crest of 
victories, and to make efforts to improve their work in 
various fields to a better extent. During his tours, Jiang 
Chunyun emphatically stressed the importance of 
enhancing party building. He said: The more we conduct 
reform and opening up and develop the socialist market 
economy, the more we can enhance party building. 
Efforts should be made to build party organizations at all 
levels into a strong leading core and fighting fort. In 
enhancing party building, we should first apply Comrade 
Deng Xiaoping’s socialist theory of building socialism 
with Chinese characteristics to arming the mind of party 
members and cadres and to holding rotation training 
class for cadres in party schools at all levels. In line with 
the Marxist and Leninist principles of having party 
members and cadres be keen-witted and capable. we 
should encourage them to earnestly study the Marxist 
and Leninist works and the works of Mao Zedong and 
particularly the works of Comrade Deng Xiaoping. We 
should have them closely bear reality in their minds, 
work out answers for the theoretical and practical ques- 
tions Cropping up in practice, and upgrade their quality 
in ideology and theories. We should also have them 
heighten their consciousness in upholding the party's 
purpose. their capability of having the entire situation 
well in hand, and their leadership level in making policy 
decisions. Party members and cadres should uphold the 
lines of emancipating minds and seeking truth from facts 
and conduct iheir work in a creative way. 


Along with the progress of reform and opening up. the 
ideology of the broad masses of party members and 
cadres throughout our province has incurred very large 
changes. However. ideological emancipation cannot 
hold good for all time. Some thinking and concepts 
which restrict development of productive forces should 
be continuously overcome. Meanwhile. efforts should be 
made to seck truth from facts. to proceed from reality in 
doing everything. to think things according to necessity 
and possibility. and to refrain from subjectivity and 
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one-sidedness. We should guard against formalism and 
fraudulence. further improve our work style. enhance 
investigation and study, respect the masscs’ creative 
spirit, and enforce correct policy decisions and conduct 
correct guidance. Leading cadres at all Icvcls should pay 
attention to the work done by their subordinate units. 
summarize or popularize successful cxpericnces in a 
timely manner, and conduct guidance over the work 
done at their level. They should uphold democratic 
centralism, enharice unity between party members and 
nonparty personncl, bring all contributing factors into 
play, and make concericd efforts to grasp the economy 
and attend to undertakings. A good job should be donc 
in vigorously waging struggics against corruption and 
building administrative honesty and party style. 
According to the demands sct by the central and provin- 
cial authorities, we must score periodical results in the 
near future in the three aspects of having Icading cadres 
perform their official duties honestly and conduct sclif 
discipline; of investigating and handling appalling and 
serious cases; and of correcting malpractice. 


Jiang Chunyun urged party organizations at all levels to 
lead the masses in seizing the opportunity and to acccl- 
erate development by upholding cconomic construction 
as a center. He urged various localities to accelerate their 
development as much as possible. so long as their 
conditions permit, according to the spirit of General 
Secretary Jiang Zemin’s speech. He also urged localities 
that have no conditions in this regard to create tempo- 
rary conditions to accelerate their devclopment. 


Jiang Chunyun pointed out: In order to accelerate devel- 
opment to improve the economy to a higher grade and 
level, a good job must be done in emphatically grasping 
the following three tasks: 


|. Efforts should be made to readjust and optimize 
structure in an overall way. and to increase economic 
results on a large scale. 


2. Efforts should be made to grasp science and tech- 
nology by truly regarding them as the first productive 
forces and to broaden and quicken the pace of technical 


progress. 


3. Efforts should be made to broaden the strengih of 
reform in line with the work of establishing socialist 
market economic sysicms so as to pour new vigor and 
vitality into economic development. 


During their tour of the Laiwu iron and stcel plant. Jiang 
Chunyun and his entourages highly praised the work 
done by the plant. Jiang Chunyun said: The new situa- 
tion as a whole, in which the cconomic des clopment has 
been accelerated, has sct higher demands for iron and 
steel industries and also provided a good opportunity for 
them. He urged the broad masses of staf? members and 
workers in the plant to rise to the challenge and make 
efforts to strive to improve their production to a new 
level every few ycars and to make new contributions to 
developing the province's cconomy more quickly 
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Accompanying Jiang Chunyun on investigations and 
Studies in the city and plant were Han Xikai. member of 
the provincial party standing committee and secretary 
general of the previncial party committee, and respon- 
sible comrades from the provincial level departments 
concerned. 


Shandong Power Companies Sign Foreign 
Contract 


OW 2610161593 Beijing XINHUA in English 1424 
GMT 26 Oct 93 


{Text} Beijing, October 26 (XINHUA)—China’'s power 
industry has succeeded in gaining new access to the 
international capital market through the transfer of 
ownership of some state-owned property. 


A signing ceremony was held at the Great Hall of the 
People here today for a contract on co-operative man- 
agement of the Zhouxian County (Shandong Province) 
Power Co. Ltd. 


The corporation will be jointly run by the Power Corpo- 
ration of Shandong Province, Shandong International 
Trust and Investment Corporation, China Venturetech 
Investment Corporation (CVIC) and Goldman Sachs 
(Asia) Lid. 


The former two handed over 30 percent of the shares of 
the Zhouxian County power plant, with a generating 
capacity of 1.2 million kw, to CVIC and Goldman Sachs, 
which jointly raised 180 million U.S. dollars in the 
international market, a well-informed source said. 


The source said another 180 million dollars in foreign 
loans will be further sought from international monctary 
institutions for joint financing of power construction in 
Shandong, an econer* "' y powerful province in eastern 
China. 


This is the first time such means have been used to 
expand China's power industry, Minister of Power 
Resources Shi Dazhen said at the ceremony. 


He added that the corporation is also so far the biggest 
power project to experiment with the shareholding 
system through co-operation between Chinese and for- 
eign partners. 


China welcomes foreign investment to make up for the 
shortage of capital needed for expanding its power 
resources, Shi said. It has absorbed 11.9 billion dollars in 
contract value and is planning to attract another 25 
billion by the end of this century, he revealed. 


Henry James, chairman of Goldman Sachs (Asia) Ltd. 
said his company has “operated around the world, but 
China is the most exciting place.” 


According to Zhang Xiaobing. general manager of CVIC, 
“The direct raising of funds from the international 
financial market for the construction of power opens a 
new way for China's infrastructural projects to develop.” 
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CVIC is a financial agency for risk invesiment in scicn- 
tific and technological devclopment. 


Shandong Firms Experiment With Stock Issues 


OW 2810110893 Beijing XINHUA in English 1020 
GMT 28 Oct 93 


{Text} Jinan, October 28 (XINHUA)—Two notcd statc- 
owned enterprises in cast China’s Shandong Province 
have issued stocks this month, through mcans consid- 
ered by many experts to be both effective and creative. 


The two firms are Qingdao Herr Refrigerator Lid. and 
Jinan Motorcycle Ltd. 


Instead of application forms, which arc commonly 
adopted by many listed companies. they issucd fixed 
deposit books first, followed by a lottery drawing to 
decide who has the right to buy stocks. 


The limited number of application forms once resulicd 
in black market activities, stock fraud and unfair com- 
petition to purchase stocks. 


During the initial period, the cities of Qingdao and Jinan 
have witnessed no panic buying of stocks. 


An official in charge of the experiment said i makes 
people feel secure. as there is no financial loss for onc 
who misses the draw. while ensuring that those with 
winning numbers can buy stocks at the issuing prices. 


According to Liu Hongru, chairman of the China Sccu- 
rities Supervisory Commitice under the State Council. it 
is a rewarc ‘ng attempt in China's stock market devclop- 
ment and a step nearer toward international practices. 


Shandong Holds Class for Nonparty Leading 
Cadres 


$K26 10061793 Jinan Shandong People’s Radto 
Network in Mandarin 2300 GMT 25 Oct 93 


[Text] On the afternoon of 25 October Ma Zhongcai. 
deputy secretary of the provincial party commitice, 
delivered a speech at the forum held by the second study 
class of nonparty leading cadres. which was jointly 
sponsored by the organizational and united front work 
departments under the provincial party commitice and 
the provincial socialist institute. He stressed in his 
speech that selecting nonparty personages to assume the 
leading posts of governments and functionary depari- 
ments represenis an Organizational guaranice to achieve 
multi-party cooperation under the leadership of the CPC 
and to implement the system of political consultation. It 
also represents an important content of building socialist 
democratic politics. 


Ma Zhongcai poinicd out: The provincial party com- 
mittce has attached great importance to making job 
arrangements for nonparty cadres in line with their 
genuine talent. Over the past few years. it has issued 
documents on many occasions to urge partly commitices 
at all levels to resolutcly upgrade their understanding on 
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the job arrangement, to place the job arrangement on 
their daily schedule, and to grasp the job arrangement by 
regarding it as a long-term strategic task. These party 
committees should adopt a series of feasible measures to 
have a large number of nonparty cadres take up the 
leading posts of governments at all levels and of func- 
tionary departments. He also urged nonparty leading 
cadres to further enhance their senses of honor and 
mission, to actively and boldly carry out their work, and 
to realistically shoulder the leading duty. He also urged 
them to correctly deal with the relationship between 
their leading body and CPC party members. to con- 
sciously do a good job in conducting cooperation and 
directing joint devotion, and to enhance the study of 
political theories and professional knowledge so as to 
continuously upgrade their self-improvement and to 
score more Outstanding achievements in successfully 
wielding and using power for the people. 


Tian Jian, vice chairman of the provincial Chinese 
People’s Political Consultative Conference Commitice 
and director of the United Front Work Department 
under the provincial party committee, presided over the 
forum at which the nonparty leading cadres spoke glow- 
ingly of their personal understanding obtained in their 
tenure by presenting a host of vivid facts. describing 
many favorable experiences gained from their work, and 
presenting some opinions and suggestions full of refer- 
ence value. 


Shanghai Stock Exchange Lists 100 Types of 
Shares 


OW 2810142893 Beijing XINHUA in English 1404 
GMT 28 Oct 93 


[Text] Shanghai, October 28 (XINHUA)}—Two compa- 
nies from Guangzhou today had their shares listed on the 
Shanghai Stock Exchange. bringing the number of types 
of shares on the exchange to 100. 


The companies are the Zhujiang (Pearl River) industrial 
and Commercial Co. Lid. and the Guangchuan Interna- 
tional Co. Lid. 


A stock exchange official said that the value of shares 
listed is now estimated at 17.5 billion yuan (about three 
billion U.S. dollars). 


Of the 100 types of stocks, 86 are A-shares; the rest are 
B-shares valued at 1.22 billion yuan, he said. 


The stock exchange listed 38 types of shares at the end of 
last year, but added 62 in the first 10 months of this year. 
he said. 


It has now listed 25 types of shares of companies located 
in Sichuan, Guangdong. Liaoning. Shandong. Zhejiang 
and Heilongjiang provinces, Beijing and four other 
areas. as against only two at the end of 1992. the official 
said. 


REGIONAL AFFAIRS 49 


He predicted that 10 to 15 types of new shares—mosily 
those from elsewhere—will be listed on the Shanghai 
Stock Exchange over the next two months. 


Central-South Region 


Guangdong‘s Zhuhai Construction Projects 
Inspected 

HK2610025393 Guangzhou Guangdong People’s Radio 
Network in Mandarin 0400 GMT 23 Oct 93 


{Text} During an inspection tour of Zhuhai, Tian Jiyun. 
member of the Political Burcau of the CPC Central 
Committee and vice chairman of the National Peoplc’s 
Congress [NPC]. urged the city to increase efficiency 
based on better quality and high growth. 


Accompanied by Zhuhai Party Secretary and Mayor 
Liang Guangda, Tian Jiyun inspected construction of the 
Zhuhai bridge. the Zhuhai airport, the Doumei County 
Hujin bridge. and other projects from 18 to 20 October. 
He also listened to a report on the resumption of 
production following the recent typhoon. 


Tian Jiyun spoke highly of the great v.sion and rapid 
progress seen in the construction of the Zhuhai bridge 
and airport as well as Zhuhai’s effort to resume produc- 
tion and rebuild homes following the typhoon. 


Guangxi Official on Anticorruption Drive 


HK2710044593 Nanning Guangxi People’s Radio 
Network in Mandarin 2300 GMT 21 Oct 93 


[Excerpts] The Fifth Session of the Eighth Guangai 
Regional People’s Congress Standing Commitice ended 
on 21 October. Chairman Liu Mingzu and Vice 
Chairmen Huang Baoyao. Li Jiwu. Shi Zhaotang. He 
Bin, Zhang Jurhao, and Zhang Mujic of the regional 
people's congress standing commitice attended the ses- 
sion. Chairman Liu Mingzu presided over the session. 


[passage omitted] 


Liu Mingzu delivered an important speech on the 
ongoing anticorruption struggle in Guangas. the running 
of a clean administration, and the role of the people's 
congress standing commitice in the anticorruption 
struggic. As the organs of state power. he said. our 
people's congress and its standing commitice shoulder 
heavy responsibility in the drive to fight corruption and 
run a clean administration. We should contribute to the 
special work assigned recently by the CPC Central Com- 
mitice on fighting corruption. In order to coordinate the 
work. it 1s necessary to do well the following work: 


First, strengthen Iegislation. It 1s necessary to step up 
formulation of relevant laws and regulations. and offer 
legal grounds for preventing corrupt practices and pun- 
ishing corruption. Second. publicize the legal system and 
strengthen supervision over law enforcement. The peo- 
ple’s congress standing commitice should vigorously step 
up legal propaganda. popularize law. increase the sense 
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of law and legal system among the cadres and the masscs. 
enhance their ability to follow laws, consciously bring 
their behavior within the bounds of law. and Icarn to 
apply the weapon of law to fight against all kinds of 
offenders. The people's congress standirg commitice 
should also regard the strict enforcement of law as an 
important work in fighting corruption and running a 
clean administration and strengthen supervision over 
implementation of laws and regulations. Third. exercise 
supervision over the work of the administrative. judicial, 
and procuratorial organs in light of the law, and support 
and urge the judicial and procuratorial organs to step up 
their handling of major and important cases. It is neccs- 
sary to earnestly handle the complaints and accusations 
made by the masses, and their reports against crime. The 
corrupt practices and bribery in the elections and 
appointment in the people's congress and its standing 
committee should be promptly handled. Those to be 
removed should be removed from office. If the practices 
constitute a violation of law, they should be handed over 
to the judicial organs. 


Henan Executes 3 Former Officials for Bribery 


OW'2910102693 Beijing XINHUA in English 1010 
GMT 29 Oct 93 


[Text] Beijing, October 29 (XINHUA)—Three former 
government officials were executed today in Pingding- 
shan City of Henan Province and in Huizhou and 
Shenzhen City of Guangdong Province for graft and 
accepting huge bribes. 

The three culprits were Xu Zhonghe. former mayor of 
Ruzhou City in Henan Province. Hong Yonglin, former 
director of the Public Security Bureau of Huizhou City. 
and Chen Binggen, former head of Shenzhen Housing 
Administration. 


Liu Jiachen, vice-president of the Supreme Pcopic’s 
Court, said at a news bricfing held here this aficrnoon 
that execution of these three criminals well demon- 
strated the “attitude and determination” of the Chinese 
Communist Party and Government in fighting corrup- 
tion. 

The Supreme Court today approved the death sentences 
passed on the three accused. The death senicnce was 
carried out today. 


Xu Zhonghe. 56. was the mayor of Ruzhou City of 
Henan Province in central China. He was also head and 
Communist Party secretary of a coal company in the 
city. 


In April 1989, Xu and his family members accepted 
220,000 yuan and 45.000 yuan worth of gifis from 
enterprises which had business with his coal company. 
during a so-called “Study Tour of Southern China.” 


In May and November 1990, Xu asked another 170,000 
yuan and 40,000 yuan. respectively. from an agency of 
the coal company. 
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Hong Yonglin. dircctor of the Public Sccurity Burcau of 
Huizhou City, accepicd a total of 914.000 Hong Kong 
dollars and 348,900 yuan of bribes for approving thc 
registration of 100 smuggicd cars. and Ictting pcopic 
resctile in or go to Hong Kong from May 1983 to 
January 1991. 


Investigations by the local procuratoraic also discovered 
that, in addition to these bribes and on top of the Icgal 
income of Hong and his wifc. he still had another 
colossal sum of 1.44 million Hong Kong dollars and 
693.790 yuan for which he could not provide a rcason- 
ablic source. 


Hong's case of accepting more than onc million yuan 
bribes was the biggest of its kind that has been tricd in 
China in the past four decades. 


Chen Binggen. 55. was senicnced to death with depriva- 
tion of political rights for life for the crimes of accepting 
bribes and embezzicment. 


From Junc 1989 to March 1991, Chen and his three 
accomplices had divided between them some three mil- 
lion yuan from buying and scliling cstatcs. 


Chen himself demanded anothcr 60.000 yuan from a 
company attached to his administration. He used the 
powcr h¢ had and gave the company much help in 
getting toans and in management in return. 


The vice-president summarized the fcatures of the three 
cases as involving larger and larger sums of moncy. and 
multiple ways of accepting bribes. 


“Some of them utilized the power they had dircctly to 
seck private inicrests, some used their influence. And the 
higher positions they occupied. the greedicr they were.” 
Liu concluded. 


Hunan Hosts Central, South Region Economic 
Forum 


11K 2610034293 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 23 Oct 93 


[Text] The State Economic and Trade Commission held 
a forum of economic department heads from the central 
and south provinces in Changsha from 21 to 23 October. 
Director Wang Zhongyi of the commission presided over 
the forum. which Vice Governor Zhou Guohua 
attended. 


In light of local realitics. the heads of the cconomic 
depariments of the six provinces and regions aticnding 
the forum analyzed this ycar’s cconomic operation and 
the economic trend in the coming ycar. They also studied 
measures for further strengthening and improving mac- 
rocconomic regulation and control. deepening enterprise 
reform. cffecting a change in the enterprise mechanism. 
increasing cconomic cfficicncy. and invigorating large 
and medium state cnterpriscs. 
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During the forum, Yang Zhengwu, deputy secretary of 
the Hunan CPC Committee, and Chu Bo, standing 
committee member of the Hunan CPC Committee and 
execulive vice governor, met with members attending 
the forum. 


Hunan Holds Antinarcotics Work Conference 


HK2610034093 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 23 Oct 93 


[Text] The Hunan Antinarcotics Work Conference 
ended in Changsha on 23 October. Wu Xiangdong, 
standing committee member of the Hunan CPC Com- 
mittee and secretary of the provincial political and legal 
committee, and Zhen Xuemin, head of the Hunan 
Antinarcotics Leading Group and vice governor. 
attended and spoke at the conference. 


Seven units including the Shaoyang antinarcotics leading 
group and the Chunzhou prefectural antinarcotics office 
introduced their experience in fighting drugs. The con- 
ference also made arrangements for the next stage of 
antinarcotics work. 


Under the leadership of the provincial party committee 
and government, Hunan has earnestly implemented the 
spirit of the National Antinarcotics Work Conference. 
established and perfected antinarcotics organs. carried 
Oul antinarcotics propaganda. investigated and cracked 
drug cases, attacked drug trafficking. enhanced the work 
of encouraging addicts to give up drugs. and strength- 
ened management over narcotics since 1991. 


By the end of August, the province had handled 2.137 
drug cases, seized 71.74 kg of heroin and 440 kg of 
opium. and arrested |,166 drug traffickers. 


Northwest Region 


Gansu Secretary Calls Corruption Fight *Arduous’ 


HK2810093593 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 22 Oct 93 


[Text] Gansu Party Secretary Yan Haiwang pointed out: 
The task of fighting corruption will be arduous. and there 
will be great difficulties. All prefectures, autonomous 
prefectures, cities, and provincial organs should further 
strengthen leadership, make strenuous efforts to do the 
work well. 


After listening to a report on the anticorruption drive in 
the provincial organs yesterday morning [22 October]. 
Yan Haiwang said: The provincial organs have done a 
great deal of work over the past month or so in the 
struggle against corruption. Most of the units held group 
meetings and carried out self-examination in line with 
the five-point stipulations set by the central authorities 
for leading cadres to keep themselves clean of corrup- 
tion. Some units achieved good results in seriously 
dealing with the question of screening the indiscriminate 
exaction of administrative charges. 
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Yan Haiwang continued: The next few months will be a 
crucial period for resolving practical problems and 
attaining results in the anticorruption drive. All pretec- 
tures, autonomous prefectures, and citics, as well as the 
provincial organs, should further deepen their ideolog- 
ical understanding and resolve the problem of confi- 
dence and determination in the struggle against corrup- 
tion. The current anticorruption cffort should be focused 
on leading cadres at above county level. Therefore. while 
affirming that the majority of the cadres have performed 
their duties honestly, we should be aware of existing 
problems, conduct self-examination. and discover the 
problems and correct them. 


On the question of curbing the unhealthy tendency of a 
trade, Yan Haiwang pointed out: In the final analysis. 
the key to checking the unhealthy tendency of a trade lies 
in Overcoming the interests of a group. department. and 
individual. When the question is understood ideologi- 
cally, it will be easy to check the unhealthy tendency of a 
trade. Yan also stressed: It is necessary to step up 
investigation of major and important cases. While 
dealing with these cases. we should punish corruption 
and also encourage and educate socicty as a whole. 


Provincial leaders Sun Ying. Rao Fengzhu. Zong Jia- 
olong. and Yang Chuanxiao also attended the report 
meeting of the provincial organs. 


Xinjiang CPC Communique on Anticorruption 


OW'1810103193 Crumgi NINJLANG RIBAO in Chinese 
19 Sep 93 pp 1, 3 


(“The Fifth Plenary Session of the Autonomous 
Regional Party Committee Discipline Inspection Com- 
mission Issues a Communique on 18 September 1993— 
We Should Resolutely Carry Out Reform. Opening Up. 
and Economic Construction: Unwaveringly Oppose Cor- 
rupt Phenomena: Firmly Rectify Party Style: and 
Strengthen Clean Government’ —XINJIANG RIBAO 
headline] 


[Text] The Xinjiang Uygur Autonomous Regional Party 
Committee's discipline inspection commission held its 
fifth plenary session in Urumqi during 16-18 September 
1993. Led by the guidelines of Comrade Deng Xiaop- 
ing’s theory on building socialism with Chinese charac- 
teristics and the 14th CPC National Congress, the ple- 
nary session has conveyed and implemented the 
guidelines of Comrade Jiang Zemin’s important speech 
and the Second Plenary Session of the Central Discipline 
Inspection Commission. Also in accordance with the 
party Central Committee's plan to launch an anticorrup- 
tion struggle in the near future and the requirements of 
the autonomous regional party committec. the plenary 
session has earnestly studied programs and measures for 
conducting anticorruption struggle in Xinjiang. and has 
made specific arrangements in this regard. 


Twenty-three members of the autonomous regional 
party committee discipline inspection commission 
attended the meeting. Attending the mecting as 
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observers were leaders of various prefectural, autono- 
mous prefectural, and city party committees, and depart- 
ments and commissions under the autonomous regional 
party committee; secretaries of the discipline inspection 
commissions and directors of supervision bureaus 
(departments) of various prefectures, autonomous pre- 
fectures and cities, who are not members of the autono- 
mous regional party committee discipline ispection 
commission; and responsible persons of the discipline 
inspection commissions and supervision organs of var- 
ious commissions, offices, departments, bureaus, col- 
leges and universities, mass Organizations, and produc- 
tion and construction corps in Xinjiang. Zhou Shengtao. 
member of the autonomous regional party committee 
standing committee and secretary of the autonomous 
regional party committee discipline inspection commis- 
sion, chaired the meeting. The plenary session has delib- 
erated and adopted a report delivered by Comrade Zhou 
Shengtao on behalf of the standing committee of the 
autonomous regional party committee discipline inspec- 
tion commission, entitled “Resolutely and Unwaver- 
ingly Launch Anticorruption Struggle and Serve the 
Comprehensive Implementation of the Party’s Basic 
Line in Xinjiang.” 


Comrade Song Hanliang, secretary of the autonomous 
regional party commitiee, made an important speech at 
the plenary session. At the end of the session. Comrade 
Zhang Fusen, deputy secretary of the autonomous 
regional party committee, delivered a summarization 
speech. Participating in and paying attention to the 
meeting included members of the autonomous regional 
party committee standing committee: leaders of the 
autonomous regional advisory commission, the regional 
people’s congress, the regional government, and the 
regional committee of the Chinese People’s Political 
Consultative Conference: and leaders of the autonomous 
regional higher people’s procuratorate and the regional 
higher people's court. The plenary session has earnestly 
studied and discussed the guidelines of Comrade Jiang 
Zemin’s important speech and the Second Plenary Ses- 
sion of the Central Discipline Inspection Commission. 
as well as Comrade Song Hanliang’s speech. The meeting 
unanimously held: The guiding ideologies. measures. 
and requirements on fighting corruption laid down by 
the party Central Committee and the autonomous 
regional party committee have been very specific. Our 
current urgent tasks are to arm the minds of party 
members and cadres with Comrade Deng Xtaoping’s 
expositions on rectifying party style. strengthening clean 
government, and fighting corruption: align and unify our 


minds so that they are compatible with the guidelines of 


Comrade Jiang Zemin’s important speech and the 
Second Plenary Session of the Central Discipline Inspec- 
tion Commission; pluck up our spirits: and perform 
realistic and actual work so as to accomplish concrete 
results. 


After realistically analyzing the region’s current struggle 
against corruption, the plenary session pointed out: 
Since the Third Plenary Session of the party’s [1th 
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Central Committee, the regional party committee. the 
regional people's government, and party committees and 
governments at various levels in the region have consci- 
entiously implemented the principle of “grasping two 
links at the same time” and have always carried out the 
anticorruption struggle as a major task while persistently 
undertaking the central task of economic construction. 
They have adopted a series of measures to push the 
anticorruption struggle forward. In the past several ycars 
in particular, the leading bodies of party and government 
Organizations at various levels have carnestly imple- 
mented the plans of the party Central Committee and 
the regional party committee for improving the party 
style and strengthening clean government; they have 
done a great deal of work in these regards, achieving 
some results. The overwhelming majority of party mem- 
bers and cadres are good. The achievements scored in 
the anticorruption struggle should be fully affirmed. It 
should be noted. however. that negative and corrupt 
phenomena are still developing and spreading in some 
fields and that the situation in the anticorruption 
struggle remains grim. We should see the region's tre- 
mendous achievements we have made in reform, 
opening up. and economic construction as well as in the 
improvement of the party style and the strengthening of 
clean government over the past 15 years, and at the same 
time we should not underestimate existing scrious prob- 
lems: we should see the seriousness of corruption and 
should not take it lightly, and at the same time, we 
should be aware of our favorable conditions in waging 
the anticorruption struggle and must not lose our confi- 
dence in this regard. 


The plenary session pointed out: the anticorruption 
struggle is a long-term and arduous one and an urgent 
one as well. We should persist in carrying out the struggle 
and achieve results at every stage. In accordance with the 
plans and requirements of the party Central Committee 
and the regional party committee. we must effectively 
carry out three tasks in the struggle against corruption in 
the near future and achieve periodic results within this 
year. 


First, it 1s necessary to strengthen the supervision and 
inspection of leading cadres of party and government 
Organizations at various levels in honesty and _ sclf- 
discipline. In honesty and self-discipline. the party Cen- 
tral Committee reiterate the following requirements for 
leading cadres of party and government organizations at 
or above the county (or departmental) level: 1. It is not 
allowed to engage in commerce or run enterprises: to get 
involved in compensated intermediary activities: to 
abuse one’s power or position to provide preferential 
conditions for one’s spouse, children, or relatives who 
are engaged in business or running enterprises. 2. It ts 
not allowed to hold concurrent jobs (including honorary 
positions) in economic entities: as for individuals whose 
such concurrent positions are approved. they must not 
receive any remuneration from those jobs. It 1s not 
allowed to apply to subordinate units. enterprises or 
institutions for reimbursement of the expenses one has 
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defrayed oneself. 3. It is not allowed to buy and sell stocks. 
4. It is not allowed to accept money as a gift or valuable 
securities while performing official activities; it is not 
allowed to accept credit cards presented by subordinate 
units, enterprises, or institutions, nor is it allowed to use 
their units’ credit cards as their own. 5. It is allowed to use 
public funds to obtain club membership or to participate in 
expensive entertaining activities. The regional party com- 
mittee and the regional people's government have already 
approved and transmitted the “Interim Provisions on Sev- 
eral Current Question” submitted by the regional discipline 
inspection commission and the regional supervision depart- 
ment. Leading cadres of party and government organiza- 
tions at or above the county (or departmental) level should 
take the lead in exercising self-discipline and being honest in 
performing their official duties. They should examine and 
correct themselves against the party Central Committee's 
five requirements for honesty and self-discipline and the 
eight-aspect provisions approved and transmitted by the 
regional party committee and government. It is most impor- 
tant to conscientiously hold meetings of leading cadres on 
honesty, self-discipline, self-examination, and self- 
correction, and to truthfully report on them in these regards. 
All this should be completed by the end of October. Party 
Organizations and discipline inspection, supervision. and 
Organization departments at various levels should 
Strengthen their supervision and inspection. The leading 
bodies of party and government organizations at the 
regional level and leading cadres at prefectural and depart- 
mental levels should start from themselves in implementing 
the above requirements and provisions and make sure that 
these requirements and provisions are carried out from level 
to level. Violators must be handled according to relevant 
regulations promulgated by the Central Discipline Inspec- 
tion Commission. 


Second, we should concentrate efforts to investigate and 
handle a number of major and serious cases. Particular 
attention must be paid to punish violation of law and 
discipline within party and government leading organs. 
judicial departments. law endorsement authorities. eco- 
nomic management departments. and their functionaries— 
especially when serious cases of abuse of power for personal 
gain are involved. All prefectural, city, departmental. and 
bureau discipline inspection and supervision offices should 
complete investigating one to three cases before the year- 
end; and investigations on several typical cases should be 
completed regionwide during September and October. 
Those who should be expelled from the party and removed 
from posts should undergo such actions as necessary. Res- 
olute measures should be taken against those who interfere 
with and obstruct investigation work. 


Third, we should launch special campaigns to tackle abuses 
of which the masses are strongly resentful. |) We should 
continue to check the “three irregularities [irregularities in 
collecting fees. imposing fines. and pooling funds]. espe- 
cially the unhealthy tendency among state organs and their 
subordinate units to abuse power by collecting fees under 
any pretext. Party and government organizations at all 
levels and departments should screen fees collected by their 
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respective organizations, and should promptly rectify unau- 
thorized fee increases cither by their own organizations or 
by their subordinate departments. The screening should be 
completed by the end of October and 1s results reported to 
the regional people’s government office in charge of 
checking the “three irregularities.” Party and government 
Organs at all levels and their subordinate departments are. 
without exception. not allowed to collect a fee for work 
within the scope of their duties: to introduce new fees. 
expand the scope of fee collection. and raise fees in violation 
of the state’s regulations; to shift some government func- 
tions to affiliated entities engaged in service trades and 
charge a fee for services: and to manipulate powers and 
monopolies by certain forms of trade involving imposing 
expensive fees for “services.” No localities and departments 
should be allowed to set quotas for collecting fees and 
imposing fines. Neither should they be allowed to link 
revenues from fees and fines, which ought to be turned over 
to the state. with fiscal allocations or workers’ bonuses and 
welfare. The retention of fees and fines that ought to be 
handed over to higher authorities is absolutely forbidden. 
Separate accounting of revenues and expenditures must be 
strictly enforced. Law enforcing departments must hand 
over the fines they collect and the articles they confiscate to 
higher authorities. while the funds they need will be appro- 
priated from the budgets of governments at all levels. 2) We 
should resolutely stop and rectify the unhealthy practice of 
using public funds for sightseeing trips outside the country 
and territories. The autonomous regional party commitice 
and the regional people’s governments have launched a 
special campaign regionwide on this question. The applica- 
tions for sightseeing trips using public funds outside the 
country and territories which have already been submitted 
should be rejected. We should review sightseeing trips 
outside the country and territories using public funds taken 
since the second half of 1992. From now on. official trips 
abroad taken by party and government cadres should be 
approved by the government office on foreign affairs. and 
should not be handled by departments in charge of tourism. 
It is necessary to strictly control official trips abroad by 
party and government cadres and forbid preferential treat- 
ment in approving trips abroad. 3) We should resolutely 
implement the provisions of the CPC Central Committee. 
the State Council, and the autonomous region, which pro- 
hibit party and government organs at all levels from 
engaging in commerce and operating enterprises. No one 1s 
allowed to set up a government department- 
turned-company. and government administration should be 
strictly separated from enterprise management. It 1s neces- 
sary to standardize policies governing economic entities 
other than government organizations. All localities. depart- 
ments. trades and professions should proceed from realities 
in tackling major problems. 


The plenary session holds: While paying close attention 
to the work in the above three aspects. we should 
continue to supervise and inspect the implementation of 
the measures adopted by the party Central Committee. 
the State Council, and the autonomous regional party 
committee and governments to strengthen and improve 
macro- economic control. It 1s necessary to resolutely 
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investigate and punish lawless violations of democratic 
centralism and failures to comply with orders, so as to 
ensure smooth implementation of government decrees 
and safeguard the authority of the party Central Com- 
mittee, the State Council, the autonomous regional party 
committee, and the regional government. 


The plenary meeting emphatically pointed out that the 
anticorruption struggle must adhere to the following princi- 
ples: 


It is imperative to firmly follow the party's basic line. to 
closely center on the task of economic construction, and to 
serve reform and economic construction and development. 
It is imperative to unswervingly continue the implementa- 
tion of policies and regulations formulated by the regional 
party committee and the regional government since the 
beginning of last year on accelerating reform and opening 
up. including the policy of encouraging the sale of commod- 
ities in stock and the absorption of foreign capital. The 
anticorruption struggle must be carried out in a serious. 
prudent. and correct manner. We must handle various cases 
strictly in accordance with the law. We should rely on the 
masses and encourage the masses to make reports on cases 
of corruption. However, we must not carry on mass move- 
ment and check up on everyone. We should strengthen 
ideological and political education. We should firmly com- 
bine the anticorruption struggle with our efforts to 
encourage healthy trends. We should vigorously publicize 
and commend typical advanced examples of being honest in 
performing official duties and of daring to wage struggle 
against corrupt tendencies. We should promote new cus- 
toms of being diligent in performing official duties and of 
cherishing the people. and develop the spirit of hard struggle 
and dedication. We should strengthen the propaganda work 
and guide public opinion in the right direction. We should 
persist in publicizing unity, stability, and positive examples. 
We should be vigilant in guarding against and preventing 
the use of anticorruption to smear our party and socialism. 
instigate troubles and sabotage stability and unity by hostile 
forces and national splittists at home and abroad. At 
present, leading organs of party and government, judicial 
departments. administrative departments and economic 
management departments should all lay stress on anticor- 
ruption. Various localities must strictly implement the three 
tasks concerning anticorruption struggle put forward by the 
central authorities and the autonomous region. Leading 
cadres should take the lead in self-examination and being 
clean and honest. The review of documentation of admin- 
istrative fees, of collection and use of fines and apportion- 
ments, and of the use of public funds for travelling abroad 
must be completed before the end of October. In short. we 
must adhere to the principle of seeking truth from facts. 
correctly handle the two different kinds of contradictions. 
firmly adhere to policies. take a clear-cut stand. work in a 
solid manner, seriously solve various problems. and insure 
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that the anticorruption struggic be waged in the autonomous 
region in a healthy and orderly manner. 


The plenary meeting pointed out that we must consider the 
anticorruption struggle as a major political task and firmly 
grasp the struggle. Under the Icadership of party committees 
at various levels, all party members and government func- 
tuonaries should take part in the struggle. The principal 
leaders of party and government departments should 
assume full responsibility for the struggic. Party committces 
and governments at various levels must always follow the 
strategic policy of attaching equal importance to economic 
construction and anticorruption struggle. We should firmly 
center our work On promoting economic construction while 
seriously grasp the anticorruption work. improve the party's 
workstyle and build an honest government. We should be 
firm in promoting reform and opening up and developing 
the economy, and also be firm in opposing corruption. 
improving the party’s workstyle. and strengthening our 
efforts to build an honest government. We must insure that 
the party's basic line will be implemented in an all- round 
way. The discipline inspection and supervision organiza- 
tions have a great responsibility in improving the party's 
workstyle, strengthening efforts to build an honest govern- 
ment, and waging the anticorruption struggle. Party com- 
mittees and governments at various levels should strengthen 
their leadership over discipline inspection and supervision 
work, and support discipline inspection and supervisory 
organizations in carrying out their respective duties. Var- 
ious discipline inspection and supervision organizations 
should adapt themselves to the new situation, emancipate 
their minds, seek truth from facts. and make efforts to 
improve themselves with the spirit of reform. They should 
fully develop their functions of discipline inspection and 
supervision, and raise the quality of their work to a new 
higher level. 


The plenary meeting is convinced that. under the leadership 
of the party Central Committee and the regional party 
committee. if we can firmly and unremittingly grasp the 
anticorruption work by relying on the efforts of the broad 
masses of party members and cadres and on the support of 
people of the whole autonomous region. we can certainly 
win new victories in the anticorruption struggle. 


The plenary meeting called on the broad masses of party 
members and cadres to restudy Comrade Deng Xiaoping’s 
important talks and articles on improving the party's work- 
style, strengthening efforts to build an honest government 
and oppose corruption: conscientiously implement the 
guidelines of Comrade Jiang Zemin’s important talks and 
the Second Plenary Session of the Central Commission for 
Discipline Inspection; take action to implement various 
tasks put forward by the current plenary meeting in accor- 
dance with the arrangements made by the regional party 
committee. grasp the current anticorruption work in a solid 
manner. wage the anticorruption struggle in the whole 
region in a deep-going manner. and work hard to insure the 
all-round implementation of the party's basic line! 
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Hong Kong 
Comments on Detained Journalist’s Case, Issue 


Wang Qiren Views Case 
HK28 10034093 Hong Kong WEN WEI PO in Chinese 
28 Oct 93 p 16 


{Report: “Wang Qiren Stresses That Xi Yang's Act of 
Stealing Financial Secrets Cannot Be Tolerated by Any 
Country” 


[Text] Wang Qiren, deputy director of the Hong Kong 
and Macao Affairs Office of the State Council, said today 
when responding to a question about Xi Yang's case that 
so long as Hong Kong reporters engage in normal news 
coverage on the mainland they will not have trouble. 


He said he had worked in a bank and had heard about 
comments from banks on Xi Yang's case. Xi Yang had 
indeed stolen secrets and top secrets from financial 
circles. From the viewpoint of the protection of state 
interest, no country would allow the disclosure or 
leakage of financial secrets, and Xi Yang’s act would not 
be tolerated by any country. Wang Qiren praised the 
professionalism of Hong Kong reporters and said that so 
long as they engage in normal news coverage they will 
not have trouble. 


‘Press Freedom’ at Stake 


HK25 10053493 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 24 Oct 93 p 13 


(By David Chu Yu-lin, adviser to Beijing and member of 
the Preliminary Working Committee for the Hong Kong 
Special Adminstrative Region] 


[Text] News of Hong Kong journalist Xi Yang's arrest by 
the Chinese authorities on October 7 hit Hong Kong— 
and the media community in particular—like a mete- 
orite. The main concern, because of the way the media 
has presented the issue, centres around press freedom 
now and after 1997. However, if we think rationally it is 
not difficult to see that the direct issue here is a dispute 
between a journalist and the Chinese authorities. It is 
mere speculation, and a totally unfounded one, to assert 
the Chinese Government is doing this in order to sup- 
press freedom of the press. The highly emotional reac- 
tion of Legislative Councillor Emily Lau Wai-hing on 
television was dramatic. With her face contorted and 
eyes open wide, one could get her point by looking at her. 
This kind of reaction is more likely to generate a con- 
frontation than a solution. The words of our elementary 
physics teachers come to mind: For every action, there is 
a reaction. Now we have had time to digest information 
relating to the incident, we can perhaps calm down and 
take another look at what has happened. 


First, journalists are as qualified as anyone, if not morc 
so because of the nature of their work, to be recruited for 
certain government services. There arc many historical 
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records of journalists being engaged in activitics which 
are not part of their profession. Therefore, before the 
facts become known, it is vain and unfair to take a 
position stating one side or the other is in the wrong. Yu 
Pun-hoi, the chairman of Xi's newspaper, Ming Pao. 
said he had reason to believe (after talking to the Chinese 
authorities) that, in his opinion and judgment. Xi was 
guilty. Having no better information on hand. | think it 
is grossly unfair of some people to say Mr Yu is surren- 
dering Hong Kong's press freedom to China. But is there 
anything wrong with waiting a little longer for more facts 
to surface? 


Every country has its system of governing the pcople. In 
Saudi Arabia, females exposing their arms arc liable to 
be arrested. In Singapore. if one forgets to flush the 
toilet, a fine is due. The Chinese legal system is different 
from ours. In general, the scope of Chinese law is broad 
and there is tremendous leeway in its application. The 
reasons for the current legal situation in China arc 
historical as well as cultural. and rapid changes would be 
unrealistic. The Chinese Government is awarc of this. 
which is why President Jiang Zemin said last week China 
needed 30,000 lawyers urgently. Of course. getting law- 
yers is far from enough to solve the problem but the 
awareness is significant and it is clear the Chinese arc 
doing something about the situation. However, dealing 
with affairs concerning such an overwhelmingly large 
population takes time. 


Another problem is the so called Middle Kingdom 
mentality. That is to say, Chinese officials tend to have 
inadequate understanding about situations outside 
China. The open-door policy helps. but the Icarning 
curve is long. People enforcing the law still suffer from 
the remnants of the revolutionary war mentality. 
Although the younger gencration is more relaxed. the 
older people. who have fought all their lives. have to take 
time to wind down. 


It should be clear by now what I am driving al, namely. 
that both sides of the dispute should have more consid- 
eration for each other. The Chinese Government should 
further clarify all regulations and laws which may affect 
journalists working in China. And in case of any viola- 
tion of these laws and regulations. a consistent and 
objective process should take place. perhaps with the 
assistance of an internationally represented advisory 
committee, much like the Hai Ji Hui which handles 
disputes between the mainland and Taiwan without 
violating Chinese sovercignty. On the other hand. jour- 
nalists working in China should also take the trouble of 
consulting the proper authority. It might be feasible for 
the Chinese authoritics to sct up a hotline through the 
Chinese Journalists’ Association. so that when journal- 
isis Come across grey arcas concerning the conduct of 
their work they could call and find out their legal 


position. 


China must realise that providing a welcoming and 
convenient environment for journalisis should be an 
integral part of China's reform and open-door policy. 
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And China should recognise the contribution of both 
Chinese and foreign journalists in providing stimulation 
and playing a monitoring role in society. Inevitably, 
sooner or later, the Chinese officials will have to further 
develop a constructive relationship between themselves 
and the journalists. Western politicians and government 
officials spend more than half their time on such matters. 


In many countries, people settle their disputes in ways 
quite different from the usual practice in the West. In 
reality, I come probably close to the mark by saying that 
in terms of numbers there are more disputes settled by 
mediation than through court of law. Taken to its 
extreme, frequent legal action could go so far as to 
paralyse society. In the United States, for example, 
people sue one another so often lawsuits get to the point 
of becoming a great hindrance to the normal functioning 
of society. 


Before China can fully develop her legal system. media- 
tion is still a valid means. That is why many Hong Kong 
people have expressed their views to the Chinese Gov- 
ernment about the Xi incident, in the hope of helping to 
resolve the situation. This is part of a normal process not 
to be slighted. I urge the Chinese Government to exercise 
leniency regarding Xi, especially if his conduct falls in 
the grey area, because we all need time to understand 
each other. China's reform and open-door policy has 
been in existence for only a little more than 10 years, 
which is hardly a drop in the ocean of China’s history. It 
takes little imagination to see that both sides ought to be 
a little more patient. Whatever the outcome of Xi's trial. 
I urge the Chinese Government to let the details be 
known, for this act in itself would become an important 
part of the mutual communication and discovery pro- 
cess. 


Paper's Editorial Policy To Remain ‘Unchanged’ 


HK2310062293 Hong Kong SOUTH CHINA 
MORNING POST in English 23 Oct 93 p 1 


[By Gareth Hewett] 


[Text] South China Morning Post [SCMP] Holdings 
chairman Robert Kuok Hock Nien has reaffirmed his 
commitment to maintaining an unchanged editorial 
policy at this newspaper. under his new ownership. 


The Malaysian business tycoon took a strategic 34.9 per 
cent stake in a U.S.$349 million (HK$2.69 billion) deal 
on October 4. 


The shares were sold by Rupert Murdoch's News Cor- 
poration, which said at the time it would retain a 15.1 
per cent stake in the publishing group. 


Speaking at the Post's annual meeting held in the Man- 
darin Oriental yesterday Mr Kuok said: “The fundamen- 
tals of the Post’s new editorial policy will remain 
unchanged. In other words there’s no new editorial 


policy.” 
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The editorial policy would remain that: 
—*“We shall be factual. we shall be fair and objective. 


—We shall strive for excellence in the quality of our 
product, 


—and above all, we shall be a Hong Kong newspaper 
dedicated to Hong Kong's best interests.” 


Things change all the time. he said, and the newspaper 
would strive to keep pace with the territory's super- 
dynamic community. 


As far as competition was concerned. Mr Kuok said: *"I 
have always held the view that for capitalism to succeed 
there must be competition. 


“We welcome competition, Hong Kong thrives on it and 
newspapers are no exception to this rule.” 


For the first time recently appointed directors Roberto 
Ongpin, the deputy chairman. Kuok Khoon Ean and 
Paul Bush were introduced at the mecting. 


The resignation of Mr Murdoch from the board was 
formally announced along with that of Gene Swinsicad 
who remains gencral manager of the company. 


“The continuity of management is important and | am 
pleased to say that Mr Lyn Holloway remains chicf 
executive ably supported by fellow executives and staff.” 
Mr Kuok said. 


He also told shareholders of his reasons for buying the 
newspaper saying: “I bought into the SCMP because | 
consider it a good business investment. 


“I am also extremely confident in the future of Hong 
Kong and the economic potential of the whole of China. 


“Furthermore, the entire East Asia region offers very 
exciting prospects.” 


During questioning. afier the formal proceedings. Mr 
Kuok spoke about the financing of his SCMP stake 
acquisition. 


This involved loan arrange \ents. “The borrowing is a 
bridging finance. meaning it s a temporary borrowing. 


“Many banks have given support for my acquisition (of 
the Post). the Bank of China too. but it was not a special 
support.”’ Mr Kuok said. 


Mr Kuok said he had no plans at present to alter the 
structure of his stake. in terms of taking more of the 
company. “I personally have no intention to buy further 
the remaining stocks.” [sentence as published] 
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PRC Vice Trade Minister on GATT, Hong Kong 


OW 2810131593 Beijing XINHUA in English 1233 
GMT 28 Oct 93 


[Text] Hong Kong, October 28 (XINHUA)—China’s 
return to the General Agreement on Tariff and Trade 
(GATT) will exert a positive impact on the Hong Kong 
economy, said a senior Chinese official here today. 


Speaking at a conference jointly organized by four local 
organizations, Gu Yongjiang. vice minister of foreign 
trade and economic cooperation, said that China's 
return to GATT will bring more opportunities for the 
development of Hong Kong. 


The economic and trade relations between the Chinese 
mainland and Hong Kong has been very close and 
developed quickly over the last couple of years, said Gu. 


The trade volume between the mainland and Hong Kong 
has been on a consistent and sharp rise, he said. 


Statistics showed that the trade volume between the two 
areas was valued at 58.05 billion U.S. dollars in 1992. up 
17 percent over the same period of the previous year. 


Re-export currently occupies a significant position in the 
bilateral trade. About 80 percent of Hong Kong's total 
exports are reportedly imported from the mainland. 


With China’s return to GATT, Hong Kong's re-export 
trade will be brought into full play, and its status as an 
international trade center will be further enhanced. he 
said. 


In his speech, the vice minister said that China's return 
to GATT will create more opportunities for all con- 
tracting partics of GATT including Hong Kong to 
markct their products in the country. 


He also said that China would sign the agreement on the 
Uruguay Round talks after its return to GATT and 
would negotiate with each of the contracting parties on 
the gradual opening of service trade. 


However, the vice minister declined to answer the ques- 
tion raised by journalists as when China would return to 
GATT, only saying that progress has been made on the 
negotiations. 


China started requesting to resume its contracting nation 
status of GATT in July 1986. In early 1992, China 
claimed that negotiations on its return to GATT had 
entered a substantial stage. 


Commentary on Local Dollar as Settlement 
Currency 


HK2910055093 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0915 GMT 22 Oct 93 


{“Commentary™ by Yu Cheng (6735 2052) ] 
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[Text] The Hong Kong Monctary Authority intcnds to 
revise Hong Kong dollar cash scttiements between notc- 
issuing banks and other commercial banks by using the 
Hong Kong dollar as the currency of settlement insicad 
of the U.S. dollar. This is obviously a fair and rational 
proposal that deserves support. It will not impair the 
integrity and operation of the pegged cxchange-ratc 
system. 


One major problem that Hong Kong's retail licensed 
banks have faced in the past year or so is that, when 
procuring Hong Kong dollar circulating funds from the 
note-issuing banks after receiving large Hong Kong 
dollar cash deposits from retail customers, this had to be 
done via U.S. dollar transactions with the risk of losses 
caused by exchange rate differences. In particular, the 
Hong Kong dollar exchange rate to the U.S. dollar has 
been moving up for a long time from the 7.80 level, 
meaning nonnotc-issuing banks suffer ever growing 
losses in exchanging Hong Kong dollars. which has 
caused them to shift part of their losses on to depositors. 
which is rather unfair to retail depositors. 


Even though retail banks charge extra fees for depositors 
for large sums of cash and have cven kept readjusting the 
rates, they could not recover all their losses. This is 
because the exchange rate of the Hong Kong dollar to the 
U.S. dollar has shown a repeatedly rising trend over the 
past year. More worthy of attention 1s that big specula- 
tors in the Hong Kong dollar have always broken the 
previous level in each round and have then stayed in at 
a higher ratc. causing many retail banks’ losses to 
increase by the day. The exchange rate of the Hong Kong 
dollar to the U.S. dollar has recently fluctuated at high 
levels, between 7.725 and 7.735, deviating upward from 
the 7.80 level by about 750 to 650 points. This has given 
rise to greater unfairness and imbalance in the banking 
industry. 


The Monetary Authority continues to preserve a mech- 
anism whereby a note-issuing bank must buy certificatcs 
of deposit from the Exchange Fund at the value of one 
U.S. dollar for cach 7.80 Hong Kong dollars issucd. 
which is proof enough of its strong determination to 
maintain the existing linked exchange-rate system. The 
change it intends to make is that when cash in Hong 
Kong dollars is exchanged into circulating funds between 
the noic-issuing banks and commercial banks. the 
existing process involving the U.S. dollar will be changed 
into a direct transaction using only Hong Kong dollars so 
that the whole process can be completed without foreign 
exchange transactions. This is a fair rule for the game in 
the markct. 


In exchanging Hong Kong dollars for circulating funds. if 
a commercial bank continucs to use the U.S. dollar as a 
transaction currency, it will have to face the risk of 
exchange losses and. as a result. the note-issuing banks 
will make considerable extra unearned carnings when 
the Hong Kong dollar exchange rate is on the strong side 
for a long time at the expense of other banks and 
depositors. This would be hard to justify. The new 
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measures the Monetary Authority intends to adopt will 
be reasonable for ordinary retail banks and depositors. 


The implementation of the proposed new cash exchange 
method will probably reduce speculation on the market. 
One or two banks have continuously pushed up the 
exchange rate of the Hong Kong dollar to the U.S. dollar 
with the clear purpose of making increasingly significant 
earnings from exchange rate differences, so much so that 
the Monetary Authority has often had to step into the 
market to maintain order. This shows that speculative 
practices have disrupted the operation of the banking 
money market and must be rectified. 


It is believed that the new cash exchange method pro- 
posed by the Monetary Authority will win extensive 
support from the banking sector. Therefore, it should be 
implemented on the basis of seeking common ground on 
the whole while reserving differences on specifics. On the 
other hand, the financial authorities should be more 
active in seeking a feasible way to redress the current 
excessive deviation of the Hong Kong dollar-U.S. dollar 
exchange rate and restore the distinctive image of one 
U.S. dollar to 7.80 Hong Kong dollars. This is also 
something which is very important. 


Economists ‘Cast Doubts’ on Integration of 
Economy 


HK28 10052793 Hong Kong THE STANDARD in 
English 28 Oct 93 p 1 


[By Simon Fluendy] 


[Text] The government is seeking urgent talks with 
representatives of a credit rating agency which has cast 
doubts on the benefits of Hong Kong's economic inte- 
gration with China. 


A credit watch by Moody's Investors Services on the 
Mass Transit Railway Corporation (MTRC) forced it to 
suspend plans to borrow U.S.$1 billion on international 
capital markets. 


It came only a month after a credit watch on Hong Kong 
itself by rival agency Standard and Poor's was lifted. 


Senior government officials said they could see no 
reason for Moody's to downgrade the MTRC's credit 
rating. 


Financial Services Branch principal assistant secretary 
Erika Hui said: “We were only told of the credit watch 


two days ago. 
“We cannot stop them saying things we disagree with 
but...they should come here to find out and get a better 


view.” 


Moody's said earlier it was placing a credit watch on 
MTRC’s Hong Kong dollar denominated debt. 


The agency rates national and corporate debt from AAA 
to D, depending on how likely they are to be repaid. 
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A Moody's statement said the agency may cut MTRC’s 
AA2 domestic rating to better reflect MTRC’s A3 forcign 
currency debt rating. 


“The review is motivated by Hong Kong's accclcratcd 
pace of integration into China, and the implications on 
monetary and financial trends in the territory.” Moody's 
said. 


It said although Hong Kong was expecicd to keep a high 
degree of autonomy and China was becoming a markct 
economy, ultimate sovercign power would reside with 
Beijing after 1997, and power was already drifting across 
the border. 


“The impact of integration will be felt before the July 
1997 deadline. as China takes a more explicit inicrest in 
Hong Kong's internal decisions.” 


Hong Kong Land Fund Publishes Net Assets 
Figure 


OW' 2910094493 Beijing XINHUA Domestic Service in 
Chinese 0626 GMT 29 Oct 93 


[Text] Hong Kong. 29 Oct (XINHUA)}—Chen Rong- 
chun, chief representative on the Chinese side of the 
Sino-British Land Commission. announced in his 
capacity as trustee of the Land Fund for the Government 
of the Hong Kong Special Administrative Region 
[HKSAR]. the following on 28 October: As of 31 March 
1993, the net assets of the land fund was HK$44.3 
billion, up $HK10.6 billion. or 31 percent. over the 
previous year. 


Chen Rongchun said: The net assets include HK$35.4 
billion from sharing premium income obtained by the 
British Hong Kong Government from land transactions 
and HK$8.9 billion from accumulated returns from 
investment, registering an increase of 27 and $1 percent. 


Annex III of Sino-British Joint Declaration provides that 
from the entry into force of the Joint Declaration until 
30 June 1997, premium income obtained by the British 
Hong Kong Government from land transactions shall. 
after deduction of the average cost of land production. be 
shared equally between the British Hong Kong Govern- 
ment and the future HKSAR. 


Entrusted by the PRC Government. three Chinese rep- 
resentatives of the Sino-British Land Commission have 
been concurrently appointed as trusices of the HKSAR 
Land Fund responsible for collecting and managing 
income from land transactions and preserving the value 
of the fund's assets for the future HKSAR government. 
The fund's assets include bank deposits. bonds. stocks. 
and other negotiable securitics. 


Chen Rongchun said: The land fuad’s polis ww to— 
under the precondition of preserving its capital and not 
affecting Hong Kong's financial stability—gain may- 
imum returns through scattered. low-risk investment 
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The land fund's account is subject to annual auditing by 
licensed Hong Kong accountants. 


September Reexports Rise 17 Percent Over 1992 


11K 2910053693 Hong Kong THE STANDARD in 
English 29 Oct 93 p 21 


{By Karen Chan] 


[Text] September re-exports rose 17 per cent over the 
corresponding period last year. according to government 
figures released yesterday. 


The value of goods shipped out of Hong Kong but not 
produced in the territory, was $75.2 billion in September 
compared with $64.3 billion last year, while total 
exports. including domestically produced goods. were up 
nearly |1 per cent on the same period. 


Imports last month grew by || per cent. producing a 
visible trade balance of $2.6 billion—up $63 million on 
a year ago. 


Overall exports in the nine months to end September 
rose 15 per cent, the Census and Statistics Department 
said. 


The engine for growth remained re-exports, which 
surged 21 per cent over the nine months compared with 
a year ago. 


Domestic products shipped overseas declined four per 
cent over the same period as manufacturers continued to 
relocate their factories to the mainland. 


Senior economist at the Bank of East Asia, Benjamin 
Chan, said Hong Kong remained a small open economy 
relying heavily on imports and predicted a $30 billion 
trade deficit for this year. 


Looking ahead, Chan said re-exports were expected to 
continue to grow, but at a more steady pace due to the 
slow economic recovery in the U.S., Britain and Ger- 
many. 


Chan said a trade surplus was expected in the last quarter 
of 1993 but added that it wouldn't be sufficiently large to 
offset the trade deficit of the first seven months. 


According to a government spokesman, the relatively 
slower growth in re-exports in September compared to 
July and August occurred in respect of re-exports to 
major overseas markets and to China. 


However, the spokesman stressed that the overall growth 
rate of re-exports in September, at 17 per cent. was still 
robust. 
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Hong Kong TV Executive Visits Beijing 
OW 2810132993 Beijing XINHUA in English 1311 
GMT 28 Oct 93 


[Text] Beijing. October 28 (XINHUA)}—Scnior Commu- 
nist Party of China official (CPC) Ding Guangen and a 
National People’s Congress (NPC) Icader Wang Hanbin 
met with Lim Por Yen, chairman of the board and chicf 
executive officer of Asia Television Limited of Hong 
Kong. and his party on separate occasions. 


Ding Guangen is member of the Political Burcau and 
also head of the Propaganda Department of the CPC 
Central Committee, while Wang Hanbin, vice-chairman 
of the NPC Standing Committec. 


Zeng Jianhui, director of the Information Office of the 
State Council, and Yang Weiguang. director of the China 
Central Television. were present at both mectings. 


Chen Ziying. deputy director of the Hong Kong and 
Macao Affairs Office under the State Council. also met 
with Lim and his party. 


Lim and his party arrived here October 25 for a three- 
day visit as guests of the Information Office and the 
Hong Kong and Macao Affairs Office of the State 
Council, and the XINHUA NEWS AGENCY Hong 
Kong branch. 


Lim returned to Hong Kong today. 


Received by Ding Guangen 
OW 2310205493 Beijing XINHUA Domestic Service in 
Chinese 1214 GMT 20 Oct 93 


[Text] Beijing, 20 Oct (XINHUA)}—Ding Guangen. 
member of the CPC Central Committee [(CPCCC] Polit- 
ical Bureau and head of the CPCCC Propaganda Depart- 
ment. met and held cordial talks with He Shunren. 
general manager of the Hong Kong Radio and Television 
Company, Lid. and his delegation on 19 October at the 
Great Hall of the People. Present at the mecting were 
Zeng Jianhui and Li Yuanchao. respectively director and 
deputy director of the State Council Information Office: 
and Yang Weiguang. president of China Central Televi- 
sion [CCTV]. 


He Shunren and his party arrived in Beying for a 
two-day visit accompanicd by Sun Nansheng. head of 
the propaganda department of XINHUA’s Hong Kong 
branch, at the invitation of the State Council Informa- 
tion Office. the State Council Hong Kong and Macao 
Affairs Office. and XINHUA’s Hong Kong branch. 
Among the guests were Deng Huijun and Zeng Jingan. 
respectively supervisor and deputy supervisor of the 
news division of the company. Wang Qircn. deputy 
director of the State Council's Hong Kong and Macao 
Affairs Office. met with He Shunren and the others. The 
guests also visited CCTV. where both sides discussed the 
exchange of television programs between Hong Kong 
and the hinterland. Following their visit to Beijing. He 
Shunren and the others said that they were greatly 
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encouraged by the development of construction in the 
hinterland and that the people in Hong Kong have faith 
in China's reform and opening up. He Shunren and his 
party left Beijing for Hong Kong today. 


STAR TV Offers Channels to Wharf Cable 


HK2210101293 Hong Kong AFP in English 0939 GMT 
2 Oct 93 


[Text] Hong Kong, Oct 22 (AFP)}—Hong Kong-based 
Asian satellite broadcaster STAR TV announced Friday 
its offer of four subscription channels to the territory's 
first cable television network to be launched later this 
month. 
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STAR will offer the four subscription channels to the 
Wharf Cable network which is to launch its cable 
package October 31. 


The STAR offer will bring the total number of channcls 
on the Wharf Cable network to 12. 


The four channels include the Star Asian Movie Chan- 
nel—dedicated to quality mainstream Chinese films 
from around the world as well as non-Chinese films from 
major producers—Star Movie Channel for English- 
language box office hits, Star Children’s Channel and the 
Asian News and Business Channel. 
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